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1 EXPECT DEFICIT 


Nation’s 
Business: 


Ottawa Will Show 
Another Deficit 


| 

| 

| Over $80,000,000 
a itators Are 

| riends of 


Large Deficit 
Again This Year 

INCE Hon. Hugh Guthrie, who 
Si not minister of finance, has 
forecast a balanced budget for 
“normal expenditures” of the Do- 
minion Government certain obser- 
vations on the country’s finances 
are much needed, 

Last year when the finance min- 
ister brought down his budget fig- 
ures. The Financial Post estimated 
that the current deficit for the year 
to March 31, 1933, would work out 
at $147,000,000. At that time com- 
plete figures were not available. 
But it was not a bad estimate. The 
Citizens’ Research Institute, with 


OF $110 000 000 


Better. Revenues Since 
August Improve 
_ Prospect 
10 MOS. FIGURES 


January Revenue $5,000,000 
Higher Than 1933, Month; 
Excise ‘Taxes ‘Up 
$17,600,000 


Aco 


MoveT: radi, 


Ottawa, and Wa 


‘Momber of Audit Bureau of Gireulations ~FomucATON OmIGR: 


Beak Would oes Action| 


Suggested in: Wild’ Tok Bi to: be Toned . 
-* ~~ Down—New York.Stock Exchange 
Was Fighting Rigid Control - 


By DR. 


The N. 
NEW YORK— ‘a 
cariies Hxchatgy Bil of {064i 
Amerécan securiti 


ted a nation-wide | 
een of ‘stock 


pated on the basis of figures for i 


the first 10: months of the 1933-84 
fiscal year, according to the Citiz- 
ens’ Kane Institute. According 
to oe Seeeteeesion Post's calculations, 


aed tation se may total 
the cobined rd deficit may. tote 
$120,000,000, j 
months’ experience, 
since tk in :revenues since 
general 

business, bh has brought about a re- 
duction-in:deficit anticipations, At 
that time it appeared that, the com- 
bined deficit would be at least $150,- 


all the necessary data before it, | 990,000. 


now shows the deficit to have been 
$152,000,000, worked -out as: fol- 


> jows: 


$ 
Revenues . .. 308,911,536 


Expenditures, ” including rail- 
way deficits but not includ- 


ing capital expenditures , 460,528,902 


Deficit sveseees veceveve 151,612,366 

What the current year’s true de- 
ficit will be it is difficult to say. 
and Mr, Gathrie’s remarks do not 
help one to estimate it. It is un- 
likely to fall below $110,000,000. 
The total deficit for four years will 
be just around $500,000,000 

* = * 


HE Citizens’ Research Institute 

estimates that at least a'billion 
and a half dollars of the existing 
funded and guaranteed debt of the 
Dominion Government has been 
caused by. expenditures on subsid- 
ies to, and guarantees for railways, 
and that almost 900 million of: this 
has been inourred since 1921. "A 
aclution of the railway’ 
would make possible the li 
of the tax burden placed by the 
Dominion Government. upon bysi- 
ness, industry. and individuals by 
at least fifty million dollars: an- 
nually. This would; for example, 


t make possible the removal of nuis-, 


4 
pipe line to the Stellare ~ 
at Coutts, Alberta. >>” 


ance taxes, a reduction in ‘and in 
time probably the removal of the 
sales tax, 

The Institute expresses the opin- 
ion that the present combined bur- 
den of taxation is as great or 
areater than the business and in- 
dustry of Canadian citizens should 
be called upon te bear and that 
any addition to it by way of new 
taxes or increased rates is not apt 
to provide a corresponding increase 
in revenue but will rather tend to 
retard improvement in conditions. 
The Institute therefore suggests, 
notwithstanding governmental de- 
ficits on current.account shown in 
government \ statements: 

(3) That no new taxation or in- 

crease in rates be made by Can- 
adian governments in 1934, but that 


ria be made wherever pos- 
sible; 


(b) That. expenditures be not in- 
eeased from the 1982-1933 levels, 
wed that further reductions be 
made; 


(c) That the governments hold 
tonferences and make studies. with 
a view to elimination of overlapping 
services and a delimitation of. the 
field of taxation; 


(4) That whole-hearted . support 
be given to every attempt to clear 
¥ the railway situation. 


* * * 


industrial Agitators 
Are Common Enemy 


ABOR disturbances which have 
been smoldering in Kitchener 
for many months came to a head 
afew days ago when some forty 
Workers of the De Luxe Upholster- 
ing Co, of that city went on strike. 
last week employees in two other 
Plants took similar action and this 
fine industrial community was 
to a main street display 
" behalf of the strikers who are 
doing their best to foment @ gener- 
Walk-out in the city. 
Like the Stratford strike this is 
Xot a contest of organized labor 
their employers. Rather it is 
evidence of vicious Red 
Mepagenda spread through Com- 
aw groups such as the Work~ 
3 Unity League. Similar situa- 
ons are liable to occur in -other 
‘mmanities in Canada unless both 
in a and the sound element 
io — firm to combat ae 
we attempt to wreck Can- 
lan pene , 


Wier. is happening in Kitch- 

“ter is typical of what may 
teeny happen in other commun 
had — small firm there, which 
ding the depression and in so 
and bed used its en surplus 
in an effort to keep 
Open and give 


employment 
“Cae ound itself for the first 
: ed on page g, od, 4) 


Deficit of the Dominion Govern- 
ment for the year ended March 31, 
ars" is estimated at from $60,- 

000,000 to ,000,. This in- 
cludes special expenditures for re- 


lief and-so on, ‘but excludes capital 


outlays. The C-N. R. deficit is esti- 
mated at from $50,000,000 to $55,- 
000, Combined,: therefore, the 


total al probable deficit is $10,000,000 | ¢ 


“re year the total deficit~ for 


ging from the 10 a 


tg a uplieel 
g a completely 
or. branches, in 


Montreal if the present ultra-re- a 


strictive measure is 


a were proposed in . New 
York, N.Y.S.E. officials 
to move the Exchange to New Jer- | sy: 
sey, with the result ‘that the tax- 
leviers recanted. 
Ottawa Would Object 

Whether the Bill would 

such facilities to be -establi 


Government transportation sys- |i 


tems was over $57,000,000. It does 
not oh that this willbe sub- 
stantially reduced for the current 
period, Because reductions in oper- 
ating expenses of the C. N. R. have 


that such @ transfer -of: — 
operations would not be permi: 
’ Ottawa and that as soon as any- 


been entirely offset by declining | jtj 


revenues, so that net revenue is 
slightly lower than a year ago, 


10-Months Figures 
Ordinary revenue ‘of the Domin- 
ion Govertwant for Jan 
2 


82,487 in 
569,853 


crease Of 


198 fecal year, 

The upward ttend of Tevenues is 
indicated by increases in every /rev- 
enue department except the rev. | 
office in January, whereas for the 
10 months, only the excise tax and 
miscellaneous items are ahead of 
last year, Increase in excise rev- 
enue was nearly $17,600,000 for the 
ten months. Customs revenue, once 
the Government's main source of 
income, showed ah increase in Janu- 
ary; but was down for the ten 
months. ~- 

Ordinary ‘expenditures for Janu- 
ary amounted to $25,937,405, com- 
pared with $25,182,515 in January, 
1933. aor the ten months, however, 

ordinary ‘ expenditures decreased 
the tote being $292,577,572 spate 
$298,375,385 in 1933. 


New Expenses 


Although most departments show 
the effects of pared expenses, note- 
worthy increases in expenditure 
were made by the finance depart- 
ment, $4,500,000; for old age pen- 
sions, $900,000; coal subventions, 
$1,050,000, and radio commission 
$840,000. The explanation is that 
euts have been-made in old depart- 
ments, but new items of. expense 
haye been.created and the bulk in- 
terest on the national debt raised 
by the increase of debt. . 

Comparative figures follow: 

Dominion Revenue and Expenditare 


uary 10 Mos. toe Jan. 31 
wer oee 1933 1932 
000's “4 000’s 


$ $ = 
eo 28,603 18,482 269,078 263,364 
1l. . 804 453 1,409 
-+ 28,614 19,286 269,526 264,573 


ee yo 7 183 292,528 298,375 
8. + 3.088 38,868 30,319 


29.502 28188 320,896 896 328,694 
869 _ 9s 14,466 


oeery 29,790 29,064 830,122 843,160 


J anuary Output 
/ Of Steel, Autos 
Feature Week 


Release of January figures for 
steel production’ provided the fea- 
ture of the past week, the total be- 

May {95 hest monthly figure 
1. Automobile ver 
os the January ~ was 
shown, to~ be on a high level, the 
fact that about 60 per cent, of the 
cars produced were ‘for the export 
market being’ the most important 
news. 

Carloadings. continued at the 
high levels maintained since the 
beginning of the year, Lc.Limer- 
chandise ootingn 2 and miscellane- 
ous freight showing the larg- 
est gains from a’year ago. 


y> 


pealed. ‘ 
MB on the past week the N. Y. 
mee es into —— three new | 


from es nl pro in pools in which 
they are s » prohibit 
bers of the Exchange from 
ing ools the pur 
i 


The aaa ey been.raised as 
to the constitutionalit 
regulation of stock exchanges. 
regulation is a national problem. 
Stock market transactions as such 
are purely intra-state in nature but 
they are so related to inter-state 
commerce through a seceae of se- 
eurity sales and p that 
Congress can exercise, control. 


Numerous decisions could be cited on 


to sustain this contention. 
The opponents of the Bill claim 


LOW WAGE PROBE 
IS INITIAL ACTION 


p gin trading wo 


of Federal }. 
Such 


es. ; 
Desirable reforms which-would be 
be summarized 


: t 
be. c¢ hanged 1 
Peeeations would be iar y Ce 
up; fictitious sales, ed orders, 
feats eons ee of false) or: 

eading rumors would be hibit- 


ane olay oe 8 
- ed corporate the stock 


co and mar- 
id be curtailed. 
Features to Be 


Dropped 
“In all areas the provision 


of their own co 


60 per cent margin on | 


es wil be lowered to 40 per 
cent. It is claimed that the former 


a deflation of 
about $7,000 
loans by the 
calls could 


Margin red 
and. forced liquidation would  fol- 
low. The, average margin: on these 
joan at prevent is atound 20 per | sorting 


ers, an 
minor rose 


duals, private 
There are also many 


and many others 
A be no little task and would 
Loar considerable expense, ; 


Hereford of the De ment of 
Labo sa 


Tr. . 
The “mass of evidence”. to which 
Mr. Stevens has referred is known 
to contain the results of an invest- 


STEVENS’ GROUP | igston : 


Draft Questionnaire on |i 


Buying Practices of : 
Big Stores. 


Minimum wage law officers will 
be the first att ere to give evidents |, - 
before the eral committee in- 
vestigating merchandising and 

uring practices, it es ftom| in 
m™m 


Seat i wee ae 
counsel for the com 
rive in 
February 22, Dr. 
Dominion statis 
before the co 
ways and nee of ernie 
formation. Mr. 


Labor officials 
, | Sell what they know of Mpweat-ahop | 8 


Monthiy | | 


an honest attempt. t0 | Steel prod. 
Autos 


Oe 

Cir. oon cont. No. 267,435,675 6 — 24.9 — 13.7 
Carhedines No. 40,505 + 28\+ 320 
Cattle sales He. 


a agent aes ree 15 respec- 


egal EMT? Sah evap 


Pee ociat colancicies bal 
7 the tin 


11,454 — Bi? -+ 28.1 | Ne 
ae eee tional 


and | Cabinet. has 


i 
nivel sired in 


Chief:Principle of Scheme is 
‘to Avoid Building Up Trade | 
~ Balances — Roosevelt 
Favors Bi-lateral Pacts’ 


gl Res Establishment of the prin- 

a ee United, ey a 

i commerce, : 
vorable “When March 31 

es rite ee * the world thet-we oa eal 

ar ogy my waa pay 


ing given. nm. in. the gcco 

invis ie on wall’es"viatble Stowe 
(2) Creation of an or, a 

to control foreign peas ai 


and im transactions in'a 


(3) Reclassification of all art- 
icles in trade as an nitial step 
toward drafting # “scientific 
tariff for the United States. 


Plan Barter Scheme 


—Drewn for Fhe Financial Post by R. Keel. 


our 
obligation we have aeernen: —Hon, 


The plan calls. for “canalizing” Provincial Veto Shelves 


Sees Gatos si Sr tnwech “Plan to Replace 
Government mei so gnin some | 4 oe 


“Pp 
“ty however, this 
‘by be: We. jae as ae ae 
, as ‘natura 
tay of te Reaper danvation 
that have preceded it. 
' New Group ‘Formed 
There is no. one: central point 
where all the features of the pro-| reach a decision for several 
trading. policy for Mthe but it is understood that the 
nited States. are ge outside Spr tly. slow in Win cabises ta SS 
~ |of the mind of President Roosevelt. | of making no change and t 
sady been fe rwanda. by the 23 Spin, wil be voy Mieke pec 
0 e ex- | upon, very 8 
Sete tari experts Con- Foe rumer has ‘br that it 
} for enn ndtion: ata a} change is made it will be 
Faitable time. fact was .con-| ward jump of about 10 o 
ceded by Senator Edward P. Costi- on in the federal ann 


icles in foreign trade, have received 
his favor. 


“Others Study Problem 


. 


interdepartmental co 
| wanda opal mambert of the |r, up ena 


also been stud 


t 
In ee legislature, F, J.| drawn 
member 


ae 
istry a life insurance companies 
plan inn fi wed ms other business int urgin 


‘goversiment is not likely to 


weeks 
me 


aby 


vee up- 


encourage thrift and sa\ 
the 

sieanty anied 

Allegations Refuted 
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WHY NOT PUT BOTH FEET ON THE SCALE? ada 
comes sround, T expect we shall be able to proclaim fair ve and offsetting a 


cee ene pene ee we 


Hugh |" 


peices (OTTAWAMAY (Highlights = 
Eecewerentea=t | YET CHANGE lof the week 


ANNUITY RATE 


Empire Pi Pacts 


Brands May Follow.” a 


as Result 


NEW MAIL PRICES 
| But Mass Buying Not Blaz 


for Fact That Eaton) 


Prices Now 30% 


prices. in — faith in an pe te 
maintain the business on a 
os aera found themselves 


What they have done to} beyond 
Britain’s trade Bb agg orm on — ee 
when Eaton’s came. te 
fix a i price for tires in theif” 
catalogue 


items concerned. An exclusive an- 
alysis shows the treaties value. 
Page 11/5 


Will the New York'Stock 
move to ? Mr. retire 


Gaines T. Cartinhour of New 
University. Page 1 


Survey of Comers gold produc 
tion in 1933 sho nt Sad peodne 
decreases. in. volume. How 
in the last/ adian 
Page 20|(0= 


in | Utter frankriess is ‘aber cibinie tab 
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an Semieies o 

akin ie teen Ba French Sees ls 

ng | abd policies. ts % Page 8 
C. N.R, President 

40 years in 
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' BastBekeas 


spring and 
‘tnid to- have felt it 


® as ; 
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rk | the upturn and in the United States ae 
mk! for instance an increase in prices Ms 
of’ roughly 3 per cent was announe=~ 


ed only last week. It must be res 


embered of course. that this in- 


m a4 
Srahae to tromn the ind lank cla AA 
8, a level which (one 
Beis} pene Be not reached 7 Meri 

ufacturers. 
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ZATON'S RESEARCH BUREAU Teese a 
Con . Is ‘for /% : ¥ | 
Tests Materials ‘for Men's ai 
’ of photographs taken in EATON'S Research Bureau oe this Manton®. ‘alameda | lal relations be-| S MOSS GOI ae as 3 me §, | Bed apy daring pr 
~ laboratory, give an idea of the care eniseit Sa tting materials for virtually handing over control of | tween employer pee in ; mes eet Mss ee Bo {eg Lage 
~-men's Eatonia, Birkdale and other EATON branded lines of men’s suits. — | oo ) is Shoe | soldie 


Hl FE Algerstike c: 


ahs ¥ .; . oS Serer ig gipe a ’ rag i. nc J NOV ’ He aa . 
aed i , ¢ it ith , stelri: hat loyer r - in B- . f - % 5 n 2 or o ” po 7 } ) | rT a 
ste ab OV VON a ‘ i sit 


Footnotes to Ottawa | 
An Occasional Department of Comment.on the | 


Background of Governmental Activities 
in the Nation’s Capital ; 


CHEMICAL TEST: stew: i BA 
sae sit all wecl? Mame © 
; ee n? Isita 

3 die and then weighed 7 snterte <a a chem- ° 

™ ,Torsion Balance, w ht, ; feal that dissolves he west 


eee 
o weet yaae ‘ae . \gecdse and leaves any cotton 


‘; TORSION BALANCE:— 
Small, standard-size pieces 
cut with a 


New Political Magazine 
NEAT month « monthly maga-| ti 
zine entitled, “Canadian Poli- 
tics,” will be born. The new maga- 
zine has-been announced in an /at- 
tractive leaflet and is strongly re- 
comm as an ent re- 
view of current opinion. It.is be- 
lieved the publication -is being 
encouraged the Conservative * °¢ r | 
. At ~ who in due ti 
and from 
steadily on until iz 
he had become head of 
gment-owned system. 
Had Varied Car: 
Tt is a story of hard w 
y during the early year 
‘ourteen-year-old Samu 
ford determined that | 
— a as sha 
e@ home or 
od mother and of helpir 
vide the necessities and 
for a sister who was, ir 
the 1880's, “in a dec! 
It is a story of a boy 
ht cents an hour for 
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THE REPORT:—From these e.. 9:8: 
ts rt i ade, Arbi Valuations Annulled 
wha tives Tas donartenone THOUGH a decision 


ives the department Ae ; 
m announced it 


not yet 
buyer full information as to regarded 
uld be balanced this 
as inevitable that the Tariff Board has sent-sost of the 


the quality of the goods, fiscal year, authorized 
thus enabling him to select rule against the arbitrary valu- | as 5 liteal math- | ¢1 shares.’ 1,416,667 shares 
ation imposed upon thé importation | °™Sticians to work ; tstanding’ Sy th 


ing only the cotton content. only the best values, h pa and carly ‘this 

f fel G Britain. neil, -Mr. Guthrie, judged by the were ou 

The illustrations are typical of the continual analyses of the substance . Ever giuee' Wa toned “delivered ite font figures on revenues and ex- ie Financial Fotis Informed be- 

and quality of all-sorts of merchandise sold in EATON Stores. The Re- eeat tae Deletion "thoes have Fast the same, the improvement in | d credi 
search Bureau is guardian of Customers’ satisfaction and EATON integrity. been p Sans BOM Maat ee ere Peete 


up a succession of judg-| venues and the deficit is shrink- 
Ro 2g a ieee | OE ee 


CHEMICAL BALANCE:— 
The cotton residue is then 
carefully weighed in these 
super-sensitive scales, From 
the weight so obtained, it is 
easy to calenlate the wool 
and cotton in the material. 


-DRYING OVENS:—Any cot- 
«. ton remaining from the 

ehémical tests is well wash- 

ed and then drie 

electric ovens. 

out all the moisture, leav- 


; has * 
ital of $3,000,000 in 


ments against these valuations. steadily. Instead of being 
The felt hat appeal arose last a $50,000 000 down on current 


week when a firm of Torento im- account, the Government may face 


the esnce tion et tha’ Gover: parliament with a,shortage of less 
3 ’ ’ . . 


ment’s order of — 1931, im-| ‘han 
a write-up of $1.50 per dozen 2 Se 
fore e Hak hate’ the juntice de} Buffalo Wheat Route 
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See (Continued from page 1) 
" In 1933 was given at, $533,673, al- 
nee it was pointed out that the 
ng of the report made the 

facts difficult to understand. 
- Officials of the branch explain 
"Ghat this figure is too high. The 
bination of figures pees in 
Post showed that $289,435 was 
erred to maintain reserve — 
being a gift frem the treasury. 
addition another sum of $184,238 
“to be transferred 
te maintain the reserve.” The re- 
port should have made clear that 
= was the loss for the year end- 

~~ ing March 31, 1934. ; 


The branch arrives at the amount 
necessary to be transferred to 
maintain reserve after the close of 
each year. The $289,435 was the 
amount discovered immediate] 
after the close of the year 1931- 
and it is properly included in the 
year 1932-83, covered by the last 
report. The sum of $184,238 be- 
longs to the current year. 


istration. Bearing in mind the level 
of interest:on government bonds, 
from year to year, it will be seen 
that the funds of the branch might 
easily have done better than meet 
all charges. 

The record is as follows: 


The loss of the bratich, therefore, oy 


in the year 1932-33 was $289,435 
lus $60,000 for administration or 

49,435. The loss in the year 
1938-84 will be at least $100,000 
lower. 


Actual Rate Computed 
The branch actuaries have fig- 
ured out the precise interest rate 


which would have been uired to 
meet the costs, exclusive o 


1982 ...6de0. & 


Inclusion of administration 
charges in these eoreeate es, ac- 
cording to the officials, would mean 
only a fractional ‘increase. e 
average cost of the annuities in 
mers eighteen years was 4.52 per 
cen 


The largest Canadian copper-gold 
Mine is using a Sorel Steel bowl 
liner for their cone crusher... . . 


And, what is more to the point, it has given 


a longer wearing life than, 


any previously 
imported castings of this type. 


This 7'6" Cone Crusher is essential in main- 
taining | constant production, and any 


decision given: by 


operating staff. is 


naturally based on confidence in the wearing 
parts ordered, and we have proven our 
ability to give them satisfaction. 


We can give the same dependable service 


to any Canadian mine. 


-Sorel© Steet 


FOUNDRIES 


LIMITED 


voiced o 
ods whic 


bef 


parent, presided over by H 


on. 

Guthrie, member for South 
Wellington, was represented at the 
hearing by F. P. Varcoe, one of the 
Crown who 
argued in defense of these arbi- 


law officers of the 


ow valuations. 
e argument differed very little 


from those which have preceded it. 


and which have been summarized 
at length in The Financial Post. 
The Lancashire Fur Felt Company, 


EXPECT EARLY 
“ ‘TARIFF MOVE 
BY ROOSEVELT 


(Continued from page 1) 


signated as chief adviser on foreign 
a policies to President “Roose- 


velt. 

While features of the central 
plan come from sources, all 
those at work upon it have accepted 
the chief outlined above 


them. Such differences as re 
upon the pro e, as a result, 
have to do with method and per- 
sonalities rather than the principles 
involved, 
The gradual revelations of the 
trading aints of the President as 
made in recent weeks, has inspired 
many éXpressions of surprise and 
a good deal of-opposition- in the 
United States, yet they do not devi- 
ate at all from the plans he has 
supported in the past. ‘ 
President’s Aim 


In his message to the opening 
session of the present Congress 
he said: “. . . of us are seek- 
ing the restoration of commerce in 
ways which will preclude the build- 
ing up of large favorable trade bal- 
ances by any one nation at the ex- 
pense of trade debits on the part 
of other nations.” Similarly he has 
ition to trading meth- 
require transfers of 
large sums of gold in international 
settlements. Identically the same 
aims are involved his present 
moves. Se 

Within the Commerce and State 
Departments detailed studies are 


aoe ne — of = the sponses 
go to make u 

unfavorable bala mS betwaan th 
United States and other countries. 
It is the presidential view that con- 
ditions -of unbalance, when found, 
should be corrected through in- 
that a ate I pF Pega 

on ow 
such a method I the 


coun 


th ; 
h side, Mr. Roosevelt hopes to 
ng 


On nenis's Trade Balance 

e such study is now being 

in ne with the einen 
with . the 


United States, and recognition 
being given to the large part 
this total which is made up of ts 
0 


f the Dominion pa 


York. None.of the 
ha 


lieves 


ETHER or not the Buffalo 

route has yet been opened to 
exports of 

Britain is still a moot point at Ot- 

tawa. New York grain interests 

recently announced that a test ship- 

ment succeeded and that the ma- 


an Wheat to Great |" 


tion and of Mr. White’s options on 
stock are as follows: 
Capital and Options on 


chinery for mass export to Britain | Attborized Capital 


was now in existence. _The Ottawa 
authorities have not been able to 
confirm this report and still 

the position as doubtful. 


Shawinigan Opens 
Rapide Blanc Unit 


From Our Own Correspondent 


Or TERA —Sheminiase 

brought into, opera fon th 
0 on the 

first of four 40,000 h.p. units 
to be installed at the Rapide 
Blanc plant on the Upper St, 
Maurice River. It had been 
ex 


year, but as the work 

has been well ahead of sched- 

ule the first unit started de- 

livery power at two-thirds of 

capacity last week-end. The 

eer delivered to Grand- 
ere 


over a 200,000-volt 
transmission line. 


demand for the com- 

pany’s ——, ene one - 
ary. power rrito 8 
cagon a substantial inendabe. 

’ The newsprint, asbestos and 
Son taking larger anti 
ties, while Fetal d tribution 
has been growing steadily. 


widely as implements of national 
policy in efforts to control external 
trade. Although certain obvious 
exceptions will have to be admitted, 
Mr. Roosevelt believes that the 
volume of sales by the United 
States to any given country should 
also set the measure for purchases 
the United States m that 

country. ~ 

One of the chief difficulties con- 
nected with the plan involves the 
question of who will direct the for- 
eign trade control body when it is 
set up. Mr. Peek advocated creat- 
ing a new organization by combin- 
ing the consular service, now a 
division of the State Dep 
with the fore trade 


Hi 


Sapane 


Ni 


predecessor Moss Gold Mines. Last 
earnings statement for Moss Gold, 
for the 12 months to March 31, 1933, 
sh bullion production of $267 


now higher i - 
ed during the period mentioned, 
and would have increased income 


treal; N. 0. 
manager, Kashabowie, Ont. 


Granada Output Rises; 
Profit $12,000 Monthly 


Granada Gold Mines, according to 
a@ progress report from the presi- 
dent, is maintaining, a production 
rate of over $35,000 per month, as 
against $18,000 during the month of 

ovember. Net rating profit is 
estimated at $12,000 1 per month on the 
basis of the present production. 

The mill hand 
and 110 tons daily, an 
the current gold 
about $11 aged ton. | 

The bulk of the mill ore is being 
drawn -from. development... faces in | 
various sections of the mine. As soon 
as data on the four lower levels of 
the mine can be coleee’, the mana 
ment will consider enlarging e 
present mill capacity. c 


t, | Expect St. Jerome to Pay 


Some Interest This Year 
Emile Morin, secretary of the Qué- , 


De-| bec Municipal Commission, advises | 


about a net increase in the |i 
volume of international commerce. 


visioned hims as head of the. 


y- 
On the other hand, while prety 
se woh Gusniaeen ¢ State Goutal 
Hull thinks that the of 


that it is probable that the village 
of St, Jerome, Lake St. John County. 
Quebec, will be in a ition te effect 
& payment on*past due interest cou- 
pons this year. ey 
The villas has been «under the | 
urisdiction of. the commission since | 
t has been unable , 


meet 
majority of the | 
population is composed of laborers | 
and lumbermen who have not worked 
for about two years with adverse ef- | 


rent ¢ 


one | fects on tax collections. Most.of the 


inhabitants are ‘said to be livi 
Fer pr pia amt me) 


THIS Spring 
Have it Custom-tailored 
at SIMPSONS 


ar amnnes: Oe — tailoring a our — ye 
Every cutting to finishing, is done by a 
crafisman. _ You'll notice the difference rs 


‘ence—not only in the hand-needied lapels, but in the 


comfortable fit, the correct drape of the coat, the trim- 
ness of the trousers. Prices begin at $50. 


nonest SIMPSO 


HOLDERS OF SECURITIES OF 


COMPANY 
LIMITED 


Dairy Corporation of Canada Limited | 


are invited to write or telephone us 
for information of interest to them. 


_R. N. BRYSON & CO. 


Investment Securities 


Bank of Toronto Bldg., Toronto 


BURNS & CO. Limited 


To the holders of the First Mortgage 
Sinking Fund 514% Twenty-Y ear 
Bonds, Series “A” 


The Bondholders’ Committee again brings . 
to. the oe of re the sp 
importance.of attending in or by 
P ay te Meeting to be held at the Office 
tional Trust Company, Limited, in 
“Toronto, on Tuesday, the 6th day of March, 
next, at 11.00 a.m. ; 
Tt is essential in the interests of Bond- 
holders that a QUORUM be present at this 
Meeting, as unless a quorum is present no 
business can be transacted and the Meeting 
will have to be adjourned, with all the 
delay and expense incidental thereto. 


A number of Bondholders, including many 
‘large institutions, have signified their ap- 


hag geo retin: any further information 
ma obtained from any of the Offices 
of National Trust Company, Limited, or 


rH 
F 


Ows were pror 

now. , 

It is a story of lear: 
a of railway mecha! 
rom the days of the old w 
ing locomotives to th 
giant successors, but it i 
which does not flow rea 
the lips of the man who 
is averse to talking mu 
himself; he will tell read 
growth of the Canadian N 
Railways System; he will | 
ungtinted praise of the mp 
have worked for hime and w 
during his more than | 
years of railroad service, 


_ Rot talk about S. J. Huns 


Man of Many Quailit 
There are other men, | 
men in eastern Canada a 
ern Canada, who have w 
and with S. J. Hungerford 
talk about him. Old-timer 
railway shops many of the 


| will tell how he revolutionized 


practices in western al 
how he 


coura 
’ Wim to develop new anc 


methods of handling the 
tives which were ever incr 
size and weight. They will 
man who worked wv 
devleund a high sense 
and t, because 
that S. r. Hungerford | 
ro asked no man 
would not or ec 
orm himself. They w 
as “Mr. Hungerford’ 
“the boss” or “the big c! 


circle, they will spea 
as a man of tenacity, a nu 
and efficient and w 
tes quiet efficiency in 
Studied-Every Job 
Mén who worked with h 
him_in the Southeastern s 
Farnham; at Windsor ‘ 
tion In Montreal; at Meza 
McAdam ction in tl 
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Self-Education Necess 
J. Hungerford w 
@., in_ 1872. 
. awe thr 
ourteen yea! 
his widowed m 
to. continue his 
Sam Hungerford 
Was going out to g 
tern Railw AV 
vided the jot 
ith a prom 
would c 
Ss. J. Hung 
» and that 
y kept. 
tion was 
tices of 188 
msideration a 
their employers 
seers wocay 
™Tmany e impr 
of handling 
On the Canadian 
have been broug 


fe. 


rier 
8 


ie 
& 


i 


df 


Hi 


Rook 
1 


f 
f 


H 


Ef 


baa jurisdiction of S 


his appre 
became m 


bs 7 


fe commercial Sensi and Trustee. . | ee } ; ee, x . nd as such he worked at 
tons “of “old teablovon ‘!1 Montreal 4 potpuonpEas’ commrrter oF | Rae roar eS 
coma ar | Montes Trot |] mime omer: | | REA 

< ' “ , : ; sacs Ea SP of ; ai. 7. als . the 
Dominion Sq. Bidg., MONTREAL ne also ; meu King Street West, Toronto noe him at arnhan 
170 Bay St., TORONTO : is : is to 59 6 Cn mtic,. McAdam, 
80 


vai ca Winnipeg 
“2 G) 


SOREL, P.9. 


Cao 


past elev 


: 








ay tee Site 7 j a ' a 
bs yt , = aS y' cia x, 4} - x bh 












Tee Fs 


— P - : ‘ + ae ~ sie ¢ 4 
Me m % 4 v gh . 7 Aye S - 
ass he fox" * & ke f ty gs Ste Nee Ses ax 4 ; 
: ? c A 7 : i ae a> ve rit, . in. * ’ i, a ee ne oy a ; | es ie bed yn ~ a 
P : . : AS yA i: pr . eee — =: - ewe flee ‘ cae ae en a hoe. Seifiit se 1é. ; me Se ie Creer, eee, 
fi g 4 5 5 *y) aa . «, ;* & a ; 
eee ; ea MR RR cee er Ec vy Se 
in ae . a i : P ; y¥ * 
; A * os , oa « bie 
en eS ’ the Oo ag 
Ce bE at 4 


at ’ | + - | x Fa >. ; yy Bc ee ‘ha + ‘ » respec fp nor at 

. Is S. J. Hungerford’s Record |i.terat s ate| ery Sharp Busine ~ In ndertaki 
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1886 Sam ' - 
ford of the French Atmy ‘axiom, D YOUR FAMI 

vate soldier carried dress has again been M. 
Cant eninenck the baton olla fala up 


responsible for me of Canada. He f ee in 1d,” 


our suit is an art. 
ing, is done by a 

ce the difference at 
d lapels, but in the 
he coat, the trim- 


OMPANY 
IMITED 


what was then 
responding to the modern youth’s 
“Oh, yeah?” 

Recently Samuel James ye pr 
ford was appointed president of the 
Canadian National Railways Sys- 
tem by an order of the newly creat- 
ed Board of Trustees. Since the re- 
tirement of the late Sir Henry 
Thornton, “S. J.” has been the nom- 
inal head of the system, but with- 
out the title. It was generally re- 
garded as only a matter of time, 
or until the transportation 
yecommendatigns were put into ef- 
fect, before hé would bé given the 
title of “president.” 

Knows His Job . 

Few railway men in Canada have 
gone more thoroughly “through the 
mill” than has Mr. Hungerford. His 
story is one of thoroughness in his 
job, of learning every phase of rail- 
yoading from the days when, in 
1886, he trudged along with his 
dinner pail to the Southeastern 
Railway shops in Farnham, -Que., 
to start his railway career as an 
apprentice, who in due time became 
a machinist and from that start 
moved steadily on until in 48 yéars 
he had become head of the govern- 
ment-owned system. 

Had Varied Career 
It is a story of hard work at low 
y during the early years. When 
ourteen-year-old Samuel Hunger- 
ford determined that he was b 
enough to do his share towa 
supporting the home of his widow- 
ed mother and of helping to pro- 
vide the necessities-and comforts 
for a sister who was, in the words 
of the 1880’s, “in a decline.” 

It is a story of a boy, earning 
eight cents an hour for ten hours 
a day—$4.80 a week—who studied 
at home every night and carried 
his books to work with him that 
he might study still more at lunch 
hour when the other young fellows 
around the railroad shops .were 
playing football or baseball or in- 
dulging in the various forms of 
horse-play or pranks to which 
young fellows were prone then as 
now. 

It is a story of learning eve 
part of railway mechanical wor 
from the days of the old wood-burn- 
ing locomotives to their modern 
giant successors, but it is a story 
which does not flow readil from 
the lips of the man who lived it. He 
is averse to talking much about 
himself; he will tell readily of the 
growth of the Canadian National 
Railways System; he will pour out 
unstinted praise of the men who 
have worked for him and with him 
during his more than forty-five 
years of railroad service, but he will 
not talk about S. J. Hungerford. 

Man of Many Qualities 

There are other men, however, 
men in eastern Canada and west- 
ern Canada, who have worked for 
and with S. J. Hungerford who will 
talk about him. Old-timers of the 
raitway shops many of them; they 
will tell how he revolutionized shop 
practices in western Canada in 
many ways; how he always en- 
couraged the men who worked with 
him to develop new and improved 
methods of handling the locomo- 
tives which were ever increasing in 
size and weight. They will tell that 
every man who worked with him 
developed a high sense of regard 
, because they felt 


rapid motion. 
Plans ue mammoth engines 
; new 6 


y have |ity of government 


He examines all the 


specifications, for he understands 
engines better than most experts. 


Has Creative Ability 
It is not generally known that 
one of the important inventions in 
steam aging development work 
was created by Mr. Hungerford 
himself. 


The Hungerford super-heater was 
the outcome of a problem which 
faced this general superintendent 
of rolling-stock: when he was at- 
tached to the Canadian Northern 
in Winnipeg in 1912. 

It was impossible at this time to 
obtain a super-heater which could 
be applied equally well to all types 
of locomotives. To equip all these 
various classes of engines with su- 
nee would have been a pro- 

bitive expenditure. But Mr. - 
gerford went quietly to work to 
produce a heater of the type that 
would be applicable to all engines 
at minimum cost. His super-heater 
proved an unqualified success an 
was immediately included in the 
Canadian Northern. equipment; 
later the patent rights were acquir- 
ed by a super-heater company. 

As a figure, Mr. Hungerford is 
not. apt to draw attention. He may 


mow ..a Smarter, Sturdier Line » of Trucks 


= =e 


SAMUEL JAMES HUNGERFORD ‘ 


e letter rul 
tion of Sauane dene 


is 
e to see. Even the curios- 
ministers into ex- 
penditure of C.N.R. executives, 


-——— - 


failed ee the name of S, J. 
Pon ersely into the lime- 
ight. ” ’ 

Railway rules declare that only 
unmarried children of officials may 
travel on passes, and it is this strict 
interpretation that this official 
makes in his own family. His pri- 
vate car is used when basiness of 
the company calls for\it, and his 


living is as simple then as it is: 


when he‘is home. When he is travel- 
ling over the system, he spends 
hours watching the roadbed, rolling- 
stock, and making mental note of 
equipment: and condition of the 
track. Nothing is too small to es- 
cape his notice. 


Does Not Like Display ‘ 

Few men occupying a prominent 

place in Canadian business life are 

as simple in their tastes as Mr. 
Hungerford, This is well illustra 

by the story of the interviewer who 

expressed surprise on learning that 


d jhe drove his own car and never had 


a chauffeur. On being asked why 
he did not have a driver, S. J. re- 
plied: “No, never had one—didn’t 
need one. I can drive myself.” 
This simplicity of character and 
lack of ostentation is one of Mr. 


9 di ding 
to a distinct degree run its course. 
We should be on the upward trend. 
Ww things—constractive 
confidence. Of 
this latter, there has been a re- 
turn which will steadily increase.” 


IMP. TOBACCO 
INCOME IN 1933 
TO BE LAR 


ect Report Will Show 
ood Gain Over 1932 
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and-for the coming ont, They were 
based on computation of the probable 
volume of: ind 


serve Board prove to be skilled pro 
nosticators we 's have a rap 
business recovery, 

“The irregular line in the diagram 
shows the monthly changes in the 
volume of industrial production since 
the. beginning of 1919. The index 
includes both petery out and that 
of mining, and it robably our best 
record of changes in basic busines: 
activity. The average for the years 
1928, 1924, and 1925 is taken as being 
equal to 100. The fluctuations in the 


9, 
ment for 1983 is expected to make line éhow the serious depression o! 


its ap ce. toward the end of 
this wee e 


While ,no~-official information is 
available as to what the report is 
likely to show in the way a earn- 


ings, it is expected that net profits | 5 


for 1933 will be substantially 
company earned $5,471,175. 

One cause which is said to have 
contributed to the better showing 
was the more extensive use of Can- 
adian tobacco. - 

Consumption Increased 

The Excise Department reports 
from month to month on the vol- 
-|ume of tobacco.consumption in Can- 

ada would appear to bear out the 

statement that Imperial Tobacco’s 
report for 1933 show increased 
earnings. 

Taken as a whole, the consump- 
tion of tobacco in Canada last year 
was appreciably larger than in the 
previous twelve months and as Im- 
perial Tobacco handles about 80 
per cent of the in 


dustry in 
-|this country, it is anticipated that 


the wider use of tobacco last year 
will be reflected in the statement. 


greater than those of 1932 whey the 


1921, the short rec n of 1924, th« 
long porsneety culminating in 192° 

and the great depression the 30’: 

with the violent but brief recovery 

of last summer. The index is compute: 

ase by the Federal Reserve- 
oard, 

“The dashed line shows the officia 


fo 
. ear, and rushing by 
the middle of 1985. This is an in- 
crease of two points a,month for 1é 
months, We know that an advance 


Bs ae 
* Cigarettes, but I do like Philip Morris 


Navy Cuts, I like the smart royal blue | 


and gold package they’re put up in. I 
like the way the Cigarettes are made 
—round and firm—each one fully 
packed. And I like the way theysmoke 
aoe cool and sweet. They're as 
fine a Virginia Cigarette as you could 
wish for—and yet a package of 25 
' costs only a quarter. ne 


4 


PREMIUM CARDS IN EVERY PACKAGE —40 for 104 = 25 for 25¢ = TINS OF 50+ 


MONTREAL.—All or ‘part of the | 
8 


arrears on the Class ares 0: 
Melchers Distillers will probably b« 
paid off this year, according to ¢ 
statement made by Hon, Victor Mar 
chand, president, at the annual meet 
ing of the shareholders. The com 
pany, the B pereigns further state: 
as refused to avail itself of th 
opportunity to establish & subsidiar: 
across the li 7 is mak 
ing’ an ve effort to sell its 
products direct to the various dis- 
en agencies provided and on 
practically ‘a cash basis. 


) 


Branches — London, Toronto, Hamilton, Windsor, Chatham, ‘St. Tees 
Winnipeg, Regina, Edmonton, Vancouver, Victoria 
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that &. 5. Hungerford knew the 
ropes asked no man to do a 
thing he would not or could not 


"3 ‘ : ‘ ; ‘< ® ’ Be 
; ; ‘ 5 . Jf Ms ' nee 
rform himself. They will talk of % 4 8 be @ i: 
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im as “Mr. Hungerford”—not as 
“the boss” or “the big chief” and : ; s 
refer to bine ag 8. 2.” But whether a | | 
er as “S. J.” But w j 
a le they will speak of him ‘ether ines We predict rs 
wider circle, they ,of hir ° manu . We even greater 
as a man of tenacity, a man who is 
quiet and efficient and who appre- success for these new, 1934 Chevrolet Trucks, on 
cates quik Saas a ore display to-day at dealers’ showrooms! And here's 
udied-Every Jo! i , 
yjilen who worked. with him or for why: Chevrolet na yo pe new, improved truck 
im in the Southeastern shops a eee gger, smarter, sturdier 
Farnham; at Windsor Street .sta- Chevr built } rT; Ty 
tion in Montreal; at Megantic and trucks = Se by mataingse | 
‘ a new 
at Cranbrook, Cal or Winnipeg Chevtolet’s famous truck efigine . ; of 
Gat Sd. HungerSoed. moved ep ~ more torque, power. saccae with 
. d Hungerford moved up \ more more 
the ladder hesaune he studied his . - 
every job thorou hiy from the & 4 i os x 
into the shops at Farnham. In that ; 
er pail there was always a book 
or something to read, and the man 
who gave Mr. Hungerford his first 
lesson on the lathe and with the 


even greater econoriy. Frames and axles—trans- 
- missions, clutchesand brakes—are truck-built and 
greatly improved. And the Chevrolet. cabs are 
roomier and more convenient. See these new, 1934 
Chevrolet Trucks—learn the typically low Chev- 
rolet prices—today!' You will agree that here is 
something new in the truck field ... . a bigger ° 


sturdier low-priced truck— 
_ @ record ~breaker foreconomy! 


'. FIVE NEW CHASSIS 
‘a to 5 tom capacity 
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McAdam Junction in the east, or ‘ a 
time he first carried his dinner er 
tallipers is authority for the sta’ 
ment: “I never had to tell him or 
thow him anything twice.” 
Self-Education Necessary 
8. J. Hungerford was born at 
Bedford, Que., in 1872. His father 
before he was through school, 
and at fourteen years of age, 
though his widowed mother urged 
him to continue his schooling, 
young Sam Hungerford, i 
that he was going out to get g job. 
The Southeastern Railway shops at 
Famham provided the job. It was, 
however, with a promise to his 
mother that he would continue his 
sadies, that S. J, Hungerford be- 
8a railroading, and that promise 
Was faithfully Tot. 
hor education was necessary, 
the apprentices of 1886 did not 
tive the consideration and assist- 
ace from their employers that ap- 
S receive today—and inci- 
and y, many of the improvements 
Mose aetices of handling appren- 
els the Canadian National 
tide have been brought about 
pera _ jurisdiction of 8: J. Hun- 
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157° Maple Leaf 2-ton Chassis with $-epeed Transmission 
MORE TORQUE 
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: Hungerford became machinist, 
as non ae ee. at ee 
uebec, i 
DMMITTEE OF His post office aie has 
CO., LIMITED | P) many times, In the course 
have railway Ww 
real, d him at Mont- 
bog Megantic, wees Cran- 
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Fiege fepyied' 
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loating Debt 
year, New Bruns- 
Co.’s sean anes 
ng 

with $7,180,845 at the oo 
The principal sheage ainong 
isa wee ee tens ills pay- 

from $700,000 to $675,000. 
reserve for depreciation has 
increased from $794,794 to 

$954,832. 

Capital stock outstanding, premium 
capital stock, and other items 
bilities are unchanged or 


57,458. 60,244 


er increases or decreases 


from those reported a year ago. 
There were no changes of any par- 
‘ importance among the asseté. 
sieti of Directors Larger 
» At the annual meeting of the com- 
pany, the old directors were reé- 
while the board was increased 
from 12 te 15 by the election of three 
members—W. J. Kent, Bathurst; 
= “se B. Jones, MiP., Apohaqui, 
J. ichaud, M.P., Edmundston. 
Officers were re-elected as follows: 


President, Senator Black; vice-presi- | expe 


Sats, J. E. Macpherson, Montreal, 
id Howard P. Robinson, Saint John. 
onal members of the executive 

were F, R. Sumner, 

m, and N. Marks Mills, K.C., 
Stephen, the latter a new member 


that committee. R. E. Cox, N. E. 

; and O. J. Fraser, all of Saint 
a Were reappointed auditor, 
-treasurer and general man- 
Tespectively. 


~ ‘Vancouver Shipping Grows 
Shipping at the Port of Vancouver 
a favorable increase in Janu- 
when 110 deep sea vessels 
net tonnage of 435,172 arrived, 
n with 100 vessels having a 
tonnage of 383,761 in January, 
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708,652 785,606 
400,018 
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123,043 
1933 


$ 
751,180 
256,365 


493,815 


*3,604 
11,659 


*15,268 
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i ed from $295,140 to 
i| /During the past 


PAUL J. MYLER 


| pan id re r 
selaoed cen cht Gen 
on the class A stock. No di 


President of the Canadian West-/ 
pared | inghouse Co., of Hamilton, has just 


been elected chairman of the com- 

ny ine aoe - — ef H. 

t' use. Mr. Myler will re- 
tain the presidency. 


MONT. ISLAND 
POWER PROFITS 
ARE MAINTAINED 


Water Conditions Con- 
tinue to Constitute Prob- 
lem for Company - 


From Our Own Correspondent 
MONTREAL. — Montreal Island 
Power Co.’s gross revenue for 1933 
amounted to $764,936, compared 
with $756,989 in the previous year. 
A sharp reduction in'operating’ ex- 
penses, which is partially offset by 
an increase in fixed charges, how- 
ever, left a larger surplus to be 
transferred into depreciation re- 
serve, 
Operations last yea? were satis- 
factory, though the company ex- 
rienced great difficulty in regu- 
ating the level of the river to avoid 
damage and at the same time to de- 
velop sufficient power to meet con- 
tract requirements. -The flow of 
the Back River, on which the com- 
ny’s plant is located, varies from 
5,000 to 13,000 cubic feet per sec- 
ond, consequently at times there is 
too much water, with resultant 


floods, and other times insufficient. 


water with the result that there are 
deficiencies in power to meet con- 
tract commitments. 
Surplus to Depreciation 
Particulars of the profit and loss 
income accounts for the past two 


years follow: 


1933 1932 
$ 


766,989 
170,466 


596,523 


120,226 


644,710 
661,925 613,480 


Bal. to Deprec. ...... $2,785 88,043 
There is no marked change in the 
balance sheet position as at the end 


of 1933 compared with the same date | 


a year ago. Assets at $10,944,180 are 
$472 less than at the close of 1932. 

The outstanding funded debt re- 
mains unchanged at $9,250,000. Dur- 
ing the year bills payable amounting 
to. $90,000 were cleared off, leaving 
current liabilities at $108,677 com- 
pared with $191,935 at the end of 
19 


Fixed assets are shown on the bal- 
ance sheet at $10,818,327 or about 
$2,000 more than a year ago. Cash 
accounts receivable and investments 
are practically the same as a year 
ago, while deferred charges have 
been reduced from $11,189 to $9,447. 

During the year unamortized dis- 
count of $605,000 on the first mort- 
gage bonds of the company . was 
capitalized. 


Southern Canada Power . 
Net Earnings Under 1933 


From Our Own Correspondent 

MONTREAL. — Though there was 
some improvement in the gross earn- 
ings of Southern Canada Power Co. 
during January last, compared, with 
the same month a year ago, net earn- 
ings continue td} show-a decline, Gross 
income in the last month was $192,- 
074, operating. expenses $69,716 and 
net earnings $122,368, For the same 
month in 1933, gross earnings totalled 
$187,597 and net,earnings $128,048. 

Cumulative returns for the four 
months of the fiscal year ended Janu- 
ary, 1934, show gross income of $747,- 
576, or $3,604 less than for the same 
period of the preceding peer. Operat- 
ing expenses increased $11,659, so 
that net earnings for the past four 
months amounted to $479,552 or 


$15,263 less than in the same period 


endéd with January, 1933. 


| Depreciated Bonds 


Tras sank ‘chligutions of a number of 
~ industrial corporations are today selling at prices 
substantially below par, due to reduded earnings 
over the past few years experienced by these 


_ Companies. 


Nevertheless, interest payments have been 

' met and paid regularly, and with improving busi- 
ness conditions, should be maintained . . . in which 
case improvement in the price of these bonds may 


peasonably be expected. 


; 


At carrent low prices, the income.return 
on these depreciated bonds is generous. 


We shall be glad to furnish details of ' 


: i agi , 
~ NESB 
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St. Jamcs Street West, Montreal, Que, _ 
| Branfhies in oll the principal cities of Caneda 


of yet in which period 68 pri 
a 


| ship was 
| feported taking flying instruction. 


| eredit, 


* 60,688 
295,140 


192,500 
140,000 
23,333 
~59,738 60,693 
118,860 174,662 


_—- oOo oe oer 
173,607 118,869 


* Deficit. ; 

The balance sheet at the end of 
1933 in compatison with the same 
date in 1932 ‘does not show any 
marked change in assets peng valued 
at $7,097,261 as against $7,030,849. 

Increase Capital lus 

Issued preference and Class “A” 
stock remains unchanged. It is noted, 
however, that the value given to the 
common stock has-been weitten down 
to $550,000 from $800,000, and‘ the 
difference added to capital. surplus, 
which now stands, at $1,512,218. 

Current liabilities are mitch the 
same, the principal item being $69,402 
owing to controlling interests. 

Investments in subsidiaries now 
stands on the books at $6,942,635, or 
roughly $10,000 more than a year ago. 
The amount due from subsidiaries is 
slightly larger at $93,596, while cash 
on hand shows an improvement. 


B; C. Power Earnings 
Move Up in January 


From Our Own Correspondent 
MONTREAL.—A marked improve- 
ment in earnings of B. C. Power Corp. 
is revealed in the interim report for 
January last. For the first time over 
a considerable period, gross earnings 
showed an increase over the corre- 


sponding month for the previous year. | 


The January, 1934, grees earnings 
apeenied to $1,188,971, an increase 
of $8,347 over the same month a year 
ago. Operating. expenses were up 
$26,955, leaving net earnings at $480,- 
820 compared with $400,018 in Janu- 
ary, 1983, an increase in net for the 
month of $30,302. 

For the seven months period ended 
January 31, cumulative gross earn- 
ings showed a reduction of $237,833, 
but this reduction is considerably 
more than offset by lower operating 
expenses, which were $297,595 lower 
than for the corresponding seven 
months period of last year. Net earn- 
ings for the seven months totalled 
$2,441,927, a gain for the period of 
$59,762. 


Montreal Power Share 
Distribution Unchanged 


From Our Own Correspondent 

MONTREAL.—Little change in the 
distribution of the Montreal Light, 
‘Heat and Power Consolidated shares 
is shown in-the stock registered as 
of December 31, 1988. 

At that date there were on the 
Canadian registér some $1,808 holders 
compared with 31,795 at the end of 
September, 1933, and 31,927 at the 
end of December, 1932. ‘ 

At the end of last year the Can- 
adian register accounted for 3,894,232 
shares, or 86.8 per cent of all out- 
standing. This compared with 86.7 at 
the end of ‘September, 19383 and 87.5 
per cent at December 31, 1932. 

Holdings of bank and. trust com- 
panies at 8.0 per cent were down 
slightly from the previous quarter, 
but above a year ‘ae. while brokers’ 
holdings at 229,063 shares, or 5.11 
per cent, were unchanged from the 
previous quarter, but shead of the 
438 per cent shown for this classifi- 
cation @ year ago. 


New Westminster Talks 
of Producing Own Power 


From Our Own t 
» VANCOUVER The city of New 
Westminster is considering plans for 
production of its own power. City 
officials have been instructed to ob- 
tain data on the subject. 

It is suggested that power may be 
developed from an industria] plant on 
the Fraser River.. A hydro-electric 
plant operating exclusively for the 
city is not regarded as practicable at 
present. x 

The city now. buys power from B. 
C. Electric Railway at a wholesale 
price of 96 cents per kilowatt, al« 
though the entire distribution system) 
is owned and controlled by the muni- 
cipality. 

Aldermen object to the rate charg- 
ed, elaiming that industrial plants 
receive a lower rate, . 


Air Traffic Heavier 
Clubs Expand Activities 


Twenty air mail routes were in 
| existence throughout Canada during 
} 1983, eleven of these being estab- 
papeed on & twelve-month basis. In 
anny. 1934, the Fort Resolution- 
| Great Bear Lake line was extended to 
| Co eee on the Arctic Ocean, 
ere were twenty-two light air- 
| plane clubs'in the Dominion last year 
| which had a total of 8,067 hours of 
| fying during the first nine months 
vate 
18 commercial licenses 


were 
| granted to members. Sixty-eight air- 


craft were In use, the total member 
86 and 454 of these wore 

The Toronto Flying Club was th 
most ale with 1.080 hours. to its 
whiie 


Club was 


second, with 639 hours for the nine- 


month period. Members of the Mont- 


| real Light Aeroplane Club, who organ- 
fifth ‘annual 


ized Gesu, compiled 61 - - 
air pageant, compiled: urs 
flying. The Webster Memorial 
ayaaed annually to the Trophy, 


tent amateur airman in Cansden = 


won for the second 


fine 3s 
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lane b vee 
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General Motors Corp. stock 
ted to $1.25 a-share, or the 

same as in the previous year. 
No ant eee ‘were. Eosgived a. 

1933 from company’s ho 
in the Dunlop and Rubber 
Goods Co. Under a 7-year agree- 
ment concluded as of May, 1932, 
Canadian Industries hgs under- 
taken to perform certain services 
for the Dunlop Company and con- 
siderable pro was in 1933 
—the first full year in which the 
a ment was effective in reducing 

¢ loss on operations. 


Net Earnings Higher 
Net ‘from all sources 
last year, after providing for taxes 
and writing off over $550, for 
depreciation, were $3,430,475. This 
compares with $2,771,602 in 1932. 
available on the com- 
, amounted to $4.63 a 
against which dividends paid 


mon 


share 
totalled $4.87% a share. In the pre- |: 


vious year share earnings amounted 
to = and dividends $3.75 a share. 
~ Particulars of the income ac- 


count for the past two years follow: 
1983 1932 


$ $ 
3,430,476 2,771,661 
8,258,373 2,839,391 


——s 


Gross Earnings ...... 
Less: Dividends 


soe 45,417 69,251 
Carried Forward ,... 11,218,624 11,091,939 


Asset Values Greater 


At the end of 1933 Canadian In- 
dustries’ balance sheet showed assets 
of $49,698,275, up from $47,807,243 a 

ear ago. .Current liabilities are 
arger by nearly $1,000,000 due to the 
larger amount of dividends declared 
and payable. Deferred liabilities also 
have increased by $244,000 to $278,610. 

Reserves now stand on the books 
at $11,897,459. The only change of 
importance is the increase in depre- 
ciation reserve from $8,217,272 to $3,- 


774,889. 
apital stock remains unchanged, 
while the surplus has increased to 
$11,218,624 from $11,091,939. 
Cash Position Stronger . 

Examination of the assets shows 
an’ increase in cash on hand from 
$631,039 at the end of 1932 to $2,404,- 

at the close of last year. Govern- 

mént securities are higher by more 
than $700,000 at $7,091,693. Other 
marketable securities have declined 
in value by about $500,000 to $1,345,- 
094. Accounts receivable, reflecting 
a larger volume of business, have ad- 
vanced from $1,610,340 to $2,510,949. 
Inventories, on the other hand, are 
lower by nearly $700,000 at $4,014,792. 

Securities held for investment show 
a”-minor increase to $4,073,777, while 
securities held in trust for em- 
ployees’ welfare plans are down in 
value from $1,775,569 to $1,479,175. 

Fixed assets show a moderate de- 
cline to $22,986,215, while goodwill, 
patents and franchises are carried at 
the same figure, namely, $8,566,048. 

Review of Operations 

- In his report to the shareholders 
Arthur B. rvis, president, said in 


part: 
Cellophane Prospécts Good 

“The Cellophane Division made 
substantial progress during the last 
half of the year, and with favorable 
prospects for an increased volume of 
pales should henceforth yield a fair 
return on the investment. Plant ex- 
tensions, more or less in accordance 
with~ original expectations, are in 
process of completion. 

“A further increase achieved in 
volume of sales in the smaller Pyralin 
Division, which manufactures cellu- 
loid articles, was partially offset by 
‘an @ven greater degree of competi- 
tion from low-priced imports frém 
Japan and Europe. 

Chemical Group Progress 

“The activities of the three divisions 
comprised in this group, i.e. acids and 

neral chemicals, sdit and alkali and 

estuffs, fulfilled in satisfactory 
manner the promise anticipated for 
them in last year’s report, though, as 
in the case of most of the other 
divisions, a downward ‘tendency in 
selling prices was evident and had 
to be met by efforts to develop 
ter manufacturing and distribu- 
tion efficiencies. In these efforts the 
improved volume of sales. during the 
last half of the year we wary helpful. 


ii x ant 
The Copper Cliff works for the 
manufacture of nitre cake, which re- 
opened in t, contributed to ‘a 
nerally inc ed demand then be- 
experienced for sulphuric acid. 
Two additional units were ore 
ae a a - ee ff sul- 
c plant, as a result 

of this increased demand and 
to offset the closing down = 
50 r sulphuric acid unit 
at Hamilton, to the .writing-off of 


r —— 
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£80 Wellington St. Nerth 


| J.S. Mitchell & Company 


Geo. W. Murphy — Viee-Pres, and Génerdl! Manager 
Roofing, Plumbing Supplies == 
et eee 5 


 SHEREROOKE, QUE, 


EDMUND F. BURRITT, K.C. 


Re chairman of the 
Been rman 
ronto General Corp. - 


which reference has already been 
made. 
“This group shows. eve 
qnpeneae as the next few years, 
Explosives Active - 


“By far the largest activity in the 
Ammunition Division is the manu- 
facture \of hepa te for sporting 
purposes. Game conditions. being 
good, and selling-price uctions 
having restricted competitive imports 
still further, an unusually favorable 
sales volume was experienced. 

“The increase in gold minin 
activity, along with a marked reviva 
in the demand for. blastin 
sives during the second half of the 
year from metal mines and the log- 
ging industry in the west, enabled 
the Explosives Division to recover 
the ground lost early in the year. 
As soon as volume conditions per- 


mitted, and despite a tendency to- 


ward increased raw material costs, a 
resumption was. made in the com- 
pany’s policy of reducing eelinig 
prices whenever and wherever pr 


ticable. 
abric Lines Expanding 

“In the Fabrikoid Division the 
progress made in recent years in de- 
veloping new lines to offset shrink- 
age in the automobile demand, whic 

is to an important degree due to the 
substantial elimination of the o 
car, was continued. A new bookb 
ing material which shopld provide an 
important addition to, sales volume 


was added to the ane 
“The Paint and Varnish Division 


again improved its position in the 
share enjoyed of the Swe available 
business, and it is felt that consider- 
able progress was made in improving 
production and distribution ¢fficien- 
cies. - 
Fertilizer Group Advances 

“Low prices of farm products again 
tended to restrict seriously the sales 
of fertilizers. Nevertheless consid- 
erable progress was achieved in mak- 
ing. inroads on competitive imports 
of foreign superphosphate, 


URGE FORMATION 
NEW CORPORATION 
TO CONTROL RADIO 


Independent Stations Pro- 
pose Body Representative 
of Operators 


Independent radio stations, band- 
ed together in the Dominion Broad- 
casters’ Association, a re- 
solution at a recent meeting in To- 
ronto ur the Government to 
disband the Canadian Radio Broad- 
casting Commission at April 30, 
1984, when the act establishing the 
commission expires. They =e 
that the commission be replaced by 

ranting a charter to a body to be 

nown as the Canadian Broadcast- 
ing Cosporation which would be 
given full powers over radio broad- 
casting in the Dominion. 

Dominion Broadcasters’ Assocja- 
tion has 25 member stations ] 
from Prince Edward Island to Brit- 
ish Columbia. - No newspaper-own- 
ed or commission stations are mem- 
bers of the associati It is an 
omserenes of the old ian As- 

ciation of Broadcasters which has 
not been functioning for two 


three a % : 
on-politi¢al Governors 

No list of members has yet been 
published as some of the stations 
fear reprisals on the part of the 
— eo ion in case its life 

extended beyond April 30, 4984, 
The Financial Post is informed. 

Proposed set-up of the 
Broadcasting Corporation would be 
non-political. Five governors, re- 
presentingeach economic area 
would administer jts affairs helped 
by an honorary advisory commit- 
tee of five in each of ) proy- 
inces. <At one of 
each of the provincial 
mittee wo 
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Wood, Gundy & Company 
Limited 


36 King St. West 


Telephone 
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Contains an Analysis of | 
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Members Montreal Stock Exchange 
Montreal Curb Market 


“235 St. James Street West 
Saint John, N.B. 


MA. 9121 


Halifax, N.S. Lendon, Eng. 


‘ . 28360 846,188 

Curr. liabs. ..... 28,301. . 29,715 40,149 

Work. cap. ... 277,601 253,445 306,039 
‘ Working Capital: Ample 

An gxamination of the balance 
sheet shows that the.company has 
been able to maintain a satisfacto 
liquid position. At the end of 193 
assets totalled $1,608,435 compared 
with $1,584,698 at the end of 1932. 
Current liabilities are relatively 
small, while a depreciation rese 
stands at $245,259 as against $212,- 
072 in 1932., 

No chargé has taken place in the 
aes preferréd and common 
tocks, while the surplus is just over 

000 lower at $212,761. 

Amiong the assets the only change 
of interest is an increase in invento 
values from $168,738 to $191,608. 
srw account shows a small 
addition. 


Issue Booklet on Debts 
of Domini . 


A booklet giving parttslars of di- 
rect and guaranteed funded debts of 
the Dominion of Canada and the prov- 
inces has been issued by Wood, Gundy 
& Co. The booklet included a mem- 
orandum poppezes by Messrs. Long & 
Daly, defining. securities in which 
trustees ih various provinces may in- 
vest trust funds, 

Tables are included showin 
arative financial statistics of prov- 
nees. Charts show the value of the 
Catiadian dollar in New York, avereas 
value of the pound sterling in Canada 
and trend of interest rates in Canada. 
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Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


| Owning and operating mills at 
Beaupré, Que. Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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12472” Edger at the plant of the Pacific Mills Limited, Ocean Falls, B.C. Main motor 
300. HP. Westinghouse Type “G” Self Starting Synchronous, 1200 r.p.m., 3 phase 60 
cycle, 2200 ‘volts,-80% Power Factor, with 4 KW Direct Connected Euciter. The 
motor operating Edger Feed rolls is a 20 H.P. Westinghouse Type “HS” 
eed, Squirrel Cage eens 3 Phase, 60 cycle, 440 volts, 1800/1200/ - 
0/600 rpm. © 
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Masters ini.a Machine 
EN’S aim in this age of machinery is to make 
wheels turn with less effort. Constant research 
in the development and use of electrical power has 
produced Westinghouse generators, transformers, 
| , circuit breakers, switchgear, motors. and control. 
ang ty = r To make wheels turn: with least effott, specify 
“Westinghouse. . 
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| tive on the subject of voodoo, 


no governmental support of the : 
It is unlikely that it would have fallen as far 
as it actually did. The decline at first aes 
have béen more precipitous; the balance 
tween production and eonsumption would have 
been more quickly restored. But our wheat 
would have been sold, The farmer and the 
western wheat grower and the taxpayers of 
Canada would today be better off. 

The western premiers thought that they 
acted for the best in 1980. Mr. Bennett and his 


“leabinet have acted honestly and sincerely in 
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A PLAN FOR SOUNDER MUNICIPAL 
FINANCE 
“A DISTRESSINGLY large percentage of 
municipal bonds in Canada are in default. 
There are few towns and cities which are not 
experiencing difficulty in regard to their tax 
‘ollections, a sure evidence that municipal 
guthorities are imposing taxes beyond the abil- 
ity of the public to pay. This condition is diffi- 
cult to remedy because such a large proportion 
of municipal expenditure is-in connection with 
debts incurred at some previous time. 
' ~The unhappy experiences of municipal auth- 
| orities and municipal taxpayers during the past 
_} five years have aroused discussion as to ways 
‘of controlling capital investments by munici- 
’*\ palities. The “pay-as-you-go” policy has been 
ted and is in force in some cities in the 
United States. Under this plan, municipalities 
‘undertake to issue no bonds, except possibly 
‘very short-term issues, but to pay for all new 
‘streets, buildings, bridges, etc., in the year in 
which they are constructed. But it is a cher- 
‘ished belief of the taxpayer that he should not 


= be called upon to pay in his current year’s 
“= taxes for improvements .from which that 


» mythical group of potential future. citizens 
~ known as “posterity” will also benefit. Like- 
"wise, the thread-bare argument is used about 


ioe 


every new municipal improvement that it will 
‘create new taxable values and that the income 


ane from these taxable values will cover the inter- 


> est and sinking fund on the bonds issued to 
* pay for the improvement. Perfectly sound in 
- theory, these doctrines have had an unfortu- 
’ nate'effect in actual practice. They have made 
‘Capital spending much too easy. The taxpayers 
‘have forgotten that posterity’ is just around 
“the corner; that they themselves are, practi- 
«cally speaking, the taxpayers not only of today 
but of tomorrow. 

There is another great weakness to the prac- 
tice of paying for capital works out of bor- 
rowed money. It tends to make the minimum 
budget of any municipality too fixed, too rigid. 
As soon as a controllable expenditure is made 
‘the cost of servicing it becomes an uncon- 
trollable expenditure. When a time of business 
‘trisis develops most municipalities find them- 
selves faced with special expenditures such as 

* those\now embraced under the heading of 
relief. Special expenditures, added to‘the so- 
talled uncontrollable expenditures, make larger 
civic income necessary at a time when: the 
ability of the public to pay taxes is definitely 

_ Yeduced. The result is widespread crisis in 

* municipal finance. 

_~ Between the present practice of dividing the 
entire cost of municipal imprévements over the 
dife-time of the work and the,more advanced 
Proposal of paying for all capital works out 
‘of current income—the “pay-as-you-go” pol- 
> icy—it may be that there is an effective com- 
~~ promise. In any event, Archibald McPherson, 
resident of the Ontario Loan and Debenturé 
‘Co. of Londen, has attempted to find such a 

_-eompromise and he has outlined it at the 
annual meeting of his company. 

Mr. McPherson points out that when an indi- 
vidual buys a house he does not buy it entirely 
‘with borrowed money. He usually pays about 
50 per cent in cash while a loan company ‘will 
mdyance him the balance. Applying the same 
‘principle to municipal finance, Mr. McPherson 
that a substantial part of any muni- 
‘Cipal capital expenditure should be paid for in 
the year in which the work is done. He points 
out that in prosperous times the increase in 
that year’s tax rate could be comfortably borne. 
If not, the citizens would not authorize the 
In the.less prosperous years, munici- 

“palities would refrain from entering upon new 

and this would result in immediate and 
ibstantial reduction in taxes. -Mr. McPherson 
irges that the repayment of that proportion 

f the cost that is borrowed should be spread 

over shorter terms than have hitherto been the 
case. 

The Ontario Loan president hints that the 
|* larger municipalities could learn from the 
| -example of the rural municipalities most of 

which have been managed along just such 
® sound lines, They enter bad times with little 
of no debenture debt and thus, with all their 
| budget expenditures controllable, they were 
ae able to lighten the burden on their rate- 
: as the times required. 

The eminently sensible views expressed by 

. McPherson should be studied by all those 

are concerned with the present emergent 
dition of Canadian municipal] finance. 


o SIVE WHEAT.POLICY 
SHE government is not either directly or 
iy’ gambling in wheat.” This posi- 
atement was made by Hon, H. H. Stey- 
inister of Trade and Commerce on the 
the House of Commons. Then he went 


what they have done since 1931. But that does 
not alter the fact that the whole policy has been 
a serious and expensive mistake, 


BRITISH GAIN FROM OTTAWA 
AGREEMENTS a 
ESULTS of a special study by The Finan- 
ial Post, of Canadian trade in items 


'| affected by the Imperial Conference Canada- 


United Kingdom agreements, provide conclus- 
ive_evidence of the efficacy of the plan as it 
has affected both Canada and the United 
Kingdom. 

Total value of exports of Canadian com- 
modities affected amounted te $101,500,000 in 
1931 while the total for 1933 for the same items 
was $138,300,000, an increase of $36,800,000 or 
36 percent. Imports from the United Kingdom 
of the leading 21 items of the 220 affeeted by 
the changes in the Canadian tariff (excluding 
gin and whisky owing to the change in the 
United States situation) amounted to slightly 
less than $20,000,000 in 1931. This figure had 
increased to over $28,000,000 in 1933, or by 
more than 40 per cent. Imports from U, K. of 
the 220 items! affected by tariff changes 
amounted to about 60 per cent of total imports 
from &. K. in 1981. . 

It is generally admitted throughout Canada 
that the agreements made in respect of Can- 
ada’s export trade have‘ been productive of 
excellent results. In the United Kingdom, 
however, press dispatches show that there is a 
general feeling that the United Kingdom has 
failed to gain by the ‘concessions given by 
Canada. } 

In the face of evidence to the effect that 
there was’a 40 per cent increase in trade in the 
leading items affected by the treaty, this atti- 
tude of the British would appear ’to be,unfair. 
After all, it is hardly to be expected that an 
increase in all types of trade would take place 
because of tariff changes affecting only about 
60 per cent of the total. 


PROFITS ON PANAMA CANAL 
7 RARFIC through the Panama Canal is 
showing a remarkable increase. The num- 
ber of vessels passing through the canal during 
the last six months was 2,750 against 2,295 for 
the previous similar period. The tolls collected 
showed an increase of nearly $2,000,000. 

The United States government, in imposing 
tolls on Panama Canal traffic, has as its objec- 
tive meeting all out of pocket expenses in con- 
nection with the canal and in addition earning 
a sum sufficient to cover interest charges on 
the investment. It failed to do that in the last 
fiscal year because of the great decline in 
traffic but there will probably be a substantial 
operating profit on this year’s operations. 

Canal traffic is showing an increase on Can- 
adian canals but as all vessels pass through 
our canals free of tolls the cost of maintenance 
and interest charges is in no way lessened by 
the gain in traffic; rather is, it increased. 

If the canal has any commercial value at all, 
it should prove that value by carrying itself 
financially. We have never given our canals in 
Canada a chance to prove whether they really 
are useful transportation arteries. We build 
them, open them freely to the ships of all 
nations, and then assume that the investment 
is justified, We demand that those who use 
our highways pay in gasoline taxes and motor 
vehicle license fees for the cost of building and 
maintaining them. We expect those who use 
our railways to pay for their use. But for no 
good reason we spend a lot of money on canals 
and then take our payment for the use in 
somewhat nebulous. national benefits instead 
of cash tolls to which the nation is entitled, 


THE PROSPECT FOR LOWER 
INTEREST RATES ; 
Rye ‘encouragement should be given in 


Canada to 4 general reduction in interest’ 


rates, not by forced conversion of Government 
loans, but by such positive steps of a*construc- 
tive nature as we can honestly take. 
For instance, it would be feasible and proper 
further to reduce savings bank deposit rates 
and to pass the saving on to new borrowers. 
The same thing’can be said of the rates paid 
by other lending institutions for the funds of 
their clients and charged by them on behalf 


of their clients for the money they loan. “If | Weils. 


Governments restrict their borrowings. they 
will have less difficulty in lowering their isiter- 
est rates as their securities mature. 

The promise of lower interest rates in Can- 
ada comes not from the prospect of any con- 
fiscatory_legislation but chiefly on the twin 
hope of gradual pressure, jointly exerted by 
the financial institutions and our Governments, 
and the prospect of the opening up of’ the 
British capital market where money is cheap 
and plentiful. , 

In the world there is plenty of capital avail- 
able. Money does not have to be created by 
artificial means. But capital is shy. When one 
is thinking of capital one has to consider not 


only tangible cash and bank deposits but intan- | Assura: 


gibles as well, of which confidence is the chief 
one. Confidence is the key to the whole situa- 
tion. There must be confidence in the money 
in which the investments are expressed; there 
the determining factor is governmental mone- 
tary policy. There must be confidence too that 
profits can be earned on the capitel; which 
means, in the business outlook. Confidence is 


|rapidly returning with the upturn in business. 


Despite the terrible adjustments of ‘the de- | {¢ 


flation peried, there is in Canada much per- 
manent capital awaiting investment, It has 
been going into Government bonds in large 
measure. Governments have been crowding out 
of the market those few private borrowers who 
aig th age capital, 

Outside Canada and particularly 
Britain, there are vast accumulations of capi- 


dends paid by Canadian com during 
depression and the Globe condemns the Bell 
Telephone Company for earning suth a small 
return on its reserve fund. It’s hard to please 

* ¢ *& 
‘ Some pertinent comnfents-on debts and 
credits are made by James D. Mooney in his 
book “The New Capitalism.” Debts can not be 
paid off by creating new debts, he says. “The 
only way to reduce total debt is to reduce total 
credit.” Debts’can be compromised but to inject 
inflationary credit into, the economic system is 
to create new debts of like magnitade. 

a 


Hon. Hugh Guthrie announced ,in Toronto 
that the government would balance its budget 
for the cyrrent fiscal year. After the cheers 
that greeted his statement had died down he 
went on to add that, of course, special expen- 
ditures of one kind and another were -not 
included. Which recalls Mark Twain’s .New 
Year’s resolution to live within his income even 
if he had to borrow to do it. 


Post-Scripts 


SENATOR PIERRE F>CASGRAIN recently 
told the Senate that recommendation of a 
central bank for Canada by the Royal Commis- 
sion on banking was a cut and dried affair. 
Sir Charles Addis and ‘Lord Macmillan, the two 
British commissioners, he said, had decided 
that we needéd a central bank. Sir Thomas 
White and Beaudry Leman, the two Canadian 
banker commissioners, had equally decided that 
we did not. “The casting vote was by Mr. 
Brownlee,” said Mr. Casgrain. “So we are to 
have a central bank by virtue of Mr. Brownlee’s 
decision,” he concluded, 

This reasoning appears to be good. But per- 
haps it could go farther. Who arranged the 
commission so that’ there were two obvious 
adherents and two obvious opponents of cen- 
tral. banking; so that Alberta’s premier, Hon. 
J. E. Brownlee, would be the central bank- 
maker? The least that can be said of ithe 
whole arrangement is that it was pretty neat. 


HARLES R, FLINT, who died in New York 

the other day, was known as the father of 
trusts. As a young man, he learned something 
about business as a partner in his father’s 
shipping firm. Later he established farious 
shipping lines himself and in the course of his 
activities discovered the fun and. the profit 
there was in merging various companies. He 
started the consolidation movement which led 
to the formation of so many huge American 
corporations and brought on anti-trust legis- 
lation. He organized over twenty of the large 
American trusts, including such enormous cor- 
porations as the American Chicle Company, 
American Woollen Company, International 
Business Machines Corp. (the nathe is new but 
the trust is old), National Starch Company, 
United States Rubber Company, and others. 

The best story told about . Flint relates 
to a visit he made to Russia many years ago. 
In Moscow, he was stricken with pneumonia 
and found difficulty in getting proper medical 
attention. He cabled to a life insurance com- 
pany in New York; “You have million dollar 
policy on my life. Look after me.” It was his 
theory that any company that stood to lose a 
million dollars by his death would move heaven 
and earth to keep him alive which is what they 
did ard he recovered nicely. 

The incident occurred many years ago. Mr. 
Flint was 84 when he died. If he continued 
paying premiums on that million dollar policy 

til his death the company undoubtedly got a 

_return on the investment they made in 

spitalization for Mr. Flint when he fell ill 

A eee eet Perae ting stories of Mr. 
int 's life were told in “Memories of an Activ 
Life” which he published in 1923, : 


; Sayings of the Week 


“No Government can stand for lon 
force alone.”—Herr Hitler. Bi et ae 
“America’s .resources forbid cata ” 
Garvin, editor, the London Obeertennn ae 
*-,* 


“Competition furnighes the incentive f 
to rise, for genius to come up,”—Henry ree 


“Nothing is perfect in’ this feipuafo, aiid, not 
aoe: ae British banking system.”—Hon. Rupert 


“The only justification for the system of pri 
—_ is that it works bes ee sir alter 


8 * * 8 
istory is like 
‘eb 


ie indivi : 
sae ene the individual memory in that it 
€ 


terate disagreeable experience.”—H, G. 
* “s *® . 


“Only one person in ten of those now suffering | th 


réecution in Nazi "—- Lord 

pres Germany is a Jew. 

a * * ®* 
ever a woman was just! 

to the rules of warfare, Nurs 

Cooper, M.P. 


executed according 
avell was.”—A. Duff 


* * * 


“An undue worship of privacy : characteristical! 
English trait, i possessi Mise 
y a at sa form of veness.”—Miss 

a s + 

“Most certainly we cannot go to war because of 
a railway.”—Hiroshi Saigo, mbassado 
the United States. erro ee 

oh is 
“The past is but the foundation laid for t - 
ture."- FB. Macaulay, chairman of the ‘Sun Live 
nee Company of Canada. 

“I think that President Roosevel i 
uttons in turn, must ultimately Sian tet tata 

the "—Sir Josiah Stamp, 
“People may hate one another, but the circum- 


stances the modern world : 
can’t do Sisnost one another."~Aldous Husley. er 


“F in England will be deseribed, not ‘by that 
tle, but as the Union of Good Otinnat 
tional Reconstruction.” — Professoms BAH. 
* ® * . 
in the Prussian M 
tion of mental sanity 
is five 


j ; 
in Great 


tal upon which we can draw. Canada has' 7 
; : hit 


’ 


_ | Commissio 


view of some 

ments made by Mr. a his 

_ One of these may be quoted 

fellows ne , 
e (in Alberta) ha 


~~ 


ait 


oar 3 


s 
" 
mk 


e report of the R« 
on the Civil‘ Service, a 
total civil list of 445,500 people, of 
which 231,000 were omaneyees 06 e 
Post Office, 33,000 were ‘in othe 
revenue departments, 100,000 in three 
defense departments, and 81,500 in 
other departments. < : 

In Alberta as at August -31, 1933, 
there were 2,747 permanent and tem- 
pore epia ees in all branches of 
th erta ‘civil service, inclu 
all provincial institutions dn the prov- 
ince, the provincial telephone service, 
and the liquor control staff. In A 
ust of 192}, the total list, was 2 
employees but since that time there 
have been added the department of 
lands and mines, the liquor control 
board and other services, chiefly 
necessitated by the transfer of the 
nafural resources to the provinces, 
Eliminating services not in existence 
in 1921, the staffs employed in Aug- 
ust, 1933, were 2,339, compared wi 
2,697 in 1921, 

This comparison speaks for itself, 
and effectively answers Mr. Scott’s 
quite unfair remarks. 

R..G. REID, * 
’ Provincial Treasurer. 
Edmonton 


Problem of Credito¥s 
Editor, The Financial Post, 

In all the discussions and plans o 
the past year or so, to help borrowers 
through one means or other—reduc- 
tions in. interest rates, mortgage 
moratoria, bankruptcy settlements by 
commercial and ‘industrial corpora- 
tions, commission management of 
municipalities, and direct or indirect 
methods of reducing the principal 
owing—little consideration has been 
given the lenders, who have been 
treated as “The Big Bad Wolf” to 
whom no consideration is due. It is 
entirely overlooked that just as small 
borrowings soereiee the greater part 
ofAhe sum total, so the small lender, 
whether he lends directly, or collec- 
tively through corporations or in- 
surance companies, provides . the 
greater part of the sum so loaned. 
Any radical adjustment, without con- 
sideration of the lender will only add 
to the present economic upheaval. 

This maney, in most cases, is the 
result of a lifetime of ¢areful sav- 
ing and planned spending. The in- 
terest therefrom is a necessary pert 
of the lender’s annual income. e 
principal is his insurance against. de- 
pendence when his earning days are 
over. Confiscation, by whatever means 
or under whatever name .accom- 
plished, will only destroy all incentive 
to thrift without bringing more than 
temporary improvement to the lot of 
the borrowers. 

The majority of cases where the 
borrower experiences trouble, are a 
result: of unwise spending, over- 
expansion and lack of provision for 
the future in time of plenty, the 
exact opposite of the means by which 
such borrowed. capital was accumu- 
lated. Admittedly there are many 
cases where the difficulty is a result 
of circumstances over which the bor- 
rower has no control. Unless conces- 


sions to borrowers, at the expense of 
the lenders are carefully considered, 


are we not putting a premium on 


Tlissue, however, the 


7 Wea Tar <n 
a it 


Seine iaeiad in 


EacaPublishag” Company. pet 
s ompany, the pu 
lishers. of The Post. In this week's 
ublishers devi- 
ated from their us rule and have 
given a modest presentation of the 
work they are doing. The reason for 
this is the fact that at-a recent meet- 
ing of the board of directors, Lt.-Col. 
J 3. Maclean. a up the presidenc 
and assumed newly created posi- 
tion of chairman of the board. Mr. 
Horace T. Hunter, the vice-president, 
has been promoted to the position of 
president, and Mr. H,' Victor Tyrrell, 
the general ma r, has been made 
vice-president and.general manager. 
~ The romantic story of the ieve- 
ments of the Mac Publishing 
Company during the forty-seven years 
of its existence, as told by Col. Mac- 
lean in his address to the directors, 
is inspiring reading. It tells what 
can be done in a Js country like 
Canada by men of vision’ and ability 
who have a tremendous capacity for 
hard work. 

Col..Maclean is one of the outstand- 
ing Canadians of today. From his 
office on University Avenue, he has 
wielded ‘a big influence in the busi- 
ness development: of this country for 
nearly half a century. He has sought 
little for himself but has always been 
Fnac ap a employees, =~ 
though a very large company, e 
stock is all owned Col. Wastoan 
and the members of his. organization. 
Although he has passed the three- 
score years and ten mark, Col. Mac- 
lean is still in every respect a young 
man, and takes just as keen an in- 
terest in Canadian affairs today as 
he did thirty years ago. His friends 
throughout Canada are -legion, and 
those who share his friendship trea- 
sure it highly. 

In Messrs. Hunter and Tyrrell, Col. 
Maclean has two brilliant And suc- 
cessful colleagues, and it is upon 
strong shoulders that the Colonel is 
now putting more of the load. The 
Whig-Standard offers its sincere con- 

ratulations to the MacLean Publish- 
ng. Company upon the success it has 
achieved, and wishes it continued 
success in the future, 


Other People’s Views 


{ 


s-Leader: 
not cure 


Inflation No 

Sioux Falls (S.D.) Ar, 
Price inflation alone wi 
our’troubles. In fact, if it is accom- 
panied by deflation in production, it 
an serve only to accentuate them. 

overnment .tendencies today are 
working toward a deflation .of pro- 
duction and, seemingly, an inflation 
of prices’... Price inflation in in- 
dustry will not serve to expand buy- 
ing wer. Nor will the shorter 
working week. Their tendency in fact 
will be to curb buying power ... 
Business stagnation Aa resulted 
from artificial curreficy inflation in 
all periods of history. 


Must Retrench 
Toronto Telegram—lIt has been inti- 
mated that the Dominion government 


unwise borrowing and inviting @ re-| is contemplating a construction pro- 


turn of the 
far distant future date? 
The majority of loans, both in num- 


ber and total amount are from oné 
to five ‘thousand dollars, and a one 


per cent reduction in interest, though 
considerable in the aggregate, repre- 
sents a saving of only from: ten to 
fifty dollars annually to the indi- 
vidual borrower,.a small amount in 
relation to the loan. Whereas the 
lender. lends with the knowledge and 
expectation that the interest at the 
stated rate is the sole addition to his 
principal, the borrower borrows with 
the expectation of making a profit 
over and above the interest. In other 
words the speculation is all. on the 
part of the borrower. Why then re- 
verse this risk by harsh and _ arbi- 
trary action against the lender? And, 
if present rates of interest, which I 
deny are unreasonably high, restrict 
purchasing power of the borrower, so 
will reductions of interest reduce not 
only purchasing power, but the in- 
come from which thousands are in 
whole or in part, dependent, Cheap 
money is no guarantee of economic 
development any more than dear 
money is a cause for economic stag- 
nation. 

In the large majori 
lender will be found 
onable, 

It is a sad commentary on present 
dav merals, that debtors, whether in- 
dividuals, corporations or municipali- 
ties are not only willing ‘but anxious 
to default their obligations and lay 
te responsibility for adjustment to 
e government. and in accepting this 
responsibility the government should 
also see that future borrowings are 
so restricted that a repetition of such 
chaos will not again be peor 

ALSO A DEBTOR. 
Toronto 


of cases the, 
ust and reas- 


Control of Wheat 
Editor, The Financial Post: 

Spring wheat sowing in. Weste 
Canada and in the northweste 
states will in a'few weeks be in ful) 
swing. In plain words the time 
action is at hand. 7 

Will the farmers on the prairies 
make up their. minds to reduce their 
acreage and their production or will 
they say “It is le that less 
wheat be g wy but my little bit 
won't count abd I may as well plant 
a full acreage; something may turn 


ie McFarland’s 


pre- 

statement may seem to 

judice his chances of a .satisfac- 

of holdings but, 

Mr. M the day he took 

over the duties of his pr t posi- 
peer ceased to 


tion 
ft 


same conditions at a not gramme on a huge scale for the pur- 


pose of getting things moving once 
more. But even that would only be 
pouring water into a sieve unless 
drastic measures are taken to cut 
down -the cost of government. The 

inion expressed by many bankers 

hat the cost of government is entire- 
ly too high is undoubtedly shared by 
a ority of those who have to pay 
for the luxury, Any plan for finan- 
cial rehabilitation of the west should 


for minimizing 
ment, © 


e expense of govern- 


(een 


‘Millers ni 

Northwestern Miller— year 1933 
was one of disappoin t to the Can- 
adian milling industry. It opened with 
some hope of better earnings and 
trading conditions, but this was not 
realized. It is true that earnings did 
improve te a slight degree with some 
concerns, but the general result for 
the whole industry was poor. Domes- 
tic competition was excessively keen 
and: profits were reduced to a mini- 


mum. Many millers insist that con-. 


sumption itself is shrinking, As a rule 

Canadians eat a lot of bread. Millers 

generally figure,on selling about 10,- | 
000,000 bbls, per in the domestic 

market, , : 

Where the trouble really lies in this 
business is in the exporting field, The 
present capacity of Canada-was built 
on a basis of something the same 
quantity of flour as d for ex- 
port as is consumed in home trade, 
that is to say, about 10,000,000. bbls: 
In six out of the Jast eleven years that 
quantity was actually sold fo 
with a margin over in 
iv the last four years- the figures 

ve been well under 7,000,000. bbls., | 
~ in the las ong i 6,000,000 bbis. 

n such a basis the industry cannot 
; This falling off in. ts has | 
m mostly due to general industrial 
ion with its acco ment of 
tariff and. exchange 
~of Canadian flour with 


ev 
but international trade has b 
down and the politicians seem u 
to put things together 
— ow there are 

our m wheat wo 

dominate, taf oun common sense is 
again on the will 


sani 


Ide 


' “itkets 


‘ 


¥ «§ 


be prefacéd by é definite programme | 
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A complete investment service is 
i available at any of our Branches. 


- As E AMES & CO. 


| > esiness Establithed 1889 
ssa Bors TORONTO 
Montreal Vancouver Victoria New York London, Eng. 


~~ 
. 


INVESTING? 


Consult us before you place your funds. 
We shall be glad to help\and advise 
you. Write us for an opinion upon the 
securities you are holding. 


M<LEOD, YOUNG, Weir « Co. 


Metropolitan Building, Toronto 


Desirable Office Space 


The Toronto General Trusts Building 
Corner Bay and Melinda Streets 


Two splendid guites of offices containing 2,925 and 
2,450 square feet. respectively. 


FEATURE 
Safety Deposit Vaults and facilities for banking in 
the one building. 


For further information apply to— 


The Toronto General 


Trusts Corporation 
Real-Estate Department 
253 Bay Street 


COTTON 
FABRICS & YARNS 


Basic raw materials 
far many Canadian 
Industries. 
DOMINION TEXTILE 
; Compaay Limited 


WinmiPEe VANCOUVER 


MONTREAL ToreONTO HAMILTON 


Paper lokens 


CH of the world’s 
wealth is represented by 
Paper Tokens. ‘When this is 
considered it will at once be 
apparent that the making of 
these “tokens” is a matter of 
the utmost importance. They 
must have dignity equalling 
their value ... and they must’ 
be as incapable of illegal dup- 
lication as only the skill of 
trained artists can make them. 


For over a century the Cana- 
dian Bank Note has 
designed and printed bank 
. motes, bonds, and all manner 
of monetary documents with 
such distinctive design and 
workmanship that any attempt 
to duplicate them ends in sure 
and abrupt failure. 
“This service we have been 


rendering for over 100 years 


‘ 


_ (CANADIAN BANK NoTE CoMPANY 


\ Head Office and Works OTTAWA 
x _ Branch Sales O fices— | 
TORONTO — 





of low prices last fall. 


the group entering 
fn dutiable goods. 
in the principal 
are shown in the f 
Trade in Janaary 
1988 
$ 


6,912,273 — 2,2 
1,162,046 + 
1,439,409 + 
2,210,117 J 
632,126 +- 1, 
“46,677 - 
583,446 + 1 
1,457,306 + 
6,204,445 ] 
$67,885 + 
630 765,334 ~ 
Na ihe 682 795,661 + 1 


(a 6,662,017 $1,561,813 +-15,0 
s 8s + 
Milk as “Loss-Leader” 
WOULD appear that 
in stores feel 
eoncern in the mer 
i enquiry at Ottawa 
be to refute charges of re i 
by offering farm product 
as butter, turkeys and m 
*igss-leaders.”’ They point out 
their sales in this category ca 
be charged with affecting the : 
butter prices ofwags rer 
neighborhood ° wice 
i and these latter are 
lied b apente and there 
made in on, ng. AS ia 
are concerned, they | 


. 


oat that lack of buying in the Ur 


increasin 


combined with 


States ; 
m were the direct ca 


6S-iea 


The use of milk as a “ 


 gomes in a somewhat different 


, however. A recent st 
in the United States disc 


» the fact that milk sales were | 
| in cities which had large store s 


‘of this product. The reason g 
was that where housewives att 
ted to save by buying at cheap 


5 rates in stores, they were often 


short of milk and did without 
mas proved that milk route d« 


‘was the method which resu!t« 


the greatest distribution. 
s s *@ 


Steel Output Record 
PREDICTED in this column 
last week, the Dominion Bureau 
of Statistics January report of ac- 
tivity of steel plants shows that 
the month was the busiest sine 
May, 1931, production during th 
month being the highest since ths 
time and the largest January t 
‘since 1930. Production of iron 
was also high in January althoug 
the total was slightly below tha‘ 


now apear to be 
ly established at a level a 
to 30 per cent ahead of | 
, the feature being the impre 
gains made by Lc.l. merc! 
and miscellaneous _ te ing 
January ‘of aut 
‘Wiles was more than double 
fhe December and January, | 
totals, 6,904. cars bei produce 
Feature of the month, however 
fact that, of the total, | 
: made for export and on! 
0 for sale in Canada. 


Coast Lumbéring Active 
The lumber industry of Br 
| Solumbia .with an estimated 
uction of one billion board 
1933, and shipments 25 millio 
Greater than production, ma 
notable showing in 1933, due a 
éntirely to- increased sales oversea 
Bat an,increase of 72 per cent 
1932 in sales in Empire and fore'g 
countries was balanced by : 
ef 60 million feet to the 
s, leaving a net export incr 
ef 48 per cent. 


| Commodity Prices 


Last week matked the eighth 
secutive weekly advance in | 
tes commodity prices, take: 
Up. Prices in Canada hav 
thie upward sweep ali 
the Canadian indices aré 4: 
wheat which has failed to 
e wrong gen 
ces @ current week 
softer than for some time, | 
cotten quotations being 
ch poner and autent a 
an innipeg being 
Although there was little ex 
mand, wheat prices at Winnipeg 
frmer than at Chicago. Cattle 
showed a tendency to rise in 1 
Week Pre- 
ending vious 
Feb,.17 week 
.. $6.50 96.25 
. ee 
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do Canadian exports in 
show a 47.7 per 
se as compared with 


gpcreas 
onth of the See 
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ual item, 
t, were eral ane in eth! 
ang Value of exports of meats, 
including i bao Spe hams, cheese, 
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in 
mobiles and copper were 
oe chan doubled. Imports were 
3 per cent higher than in the cor- 
g month of the previous 
sligh 
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98,728 | Favored by constructive develop- 
588,446 +- 1,025,618 


306 758 | ments in the financial ba und, 
ba0ceas t sigue business operations took a for 
peti on Senses the better in January. While the 
795,661 + 1,987,021 was toward 


ness was in eVidence., Nickel, silver ; measured 
and zinc were bright spots in the | ings. 

mineral production picture, while 
gold shipments were practically 
maintainéd. The meat packing in- 


ie 1, 974,064 " better 
— = 6,415,668 efficiency on part of 
Automobiles, 208,168 possibility ‘of accidents. 


2,782,682 


The paper, lumber, steel and 


rl pes es ah 
(i. hy aes Fn 
Ru TER nga i a a oR 
illite ei a ia aac 
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ees 


Milk as “Loss-Leader” 


T WOULD appear that the 
Tooain stores feel that their 
thief concern in the 
dising enquiry sat wa will 
be to refute charges of ,reducing 
prices by offering ue roducts, 
guch as butter, turkeys and milk as 
“\ss-leaders.” They point out that 
their sales in this cate, cannot 
be charged with affecting the mar- 
ket as butter prices always remain 
in the neighborhood of twice cheese 

ices and these latter are con- 
fro lled by exports and therefore 
made in London, Eng. As far as 
turkeys are noua they point 
out that lack of buyi inthe United 
States combined “4 

uction were the direct causes 
of low prices last fall. 

The use of milk as a “loss-leader” 
gomes in a somewhat different cate- 
gory, however. A recent study 
made in the United States disclosed 
the fact that milk sales were lower 
in cities which had Jarge store sales 
of this product. The reason given 
was that where housewives attemp- 
ted to save by buying at chea 
rates in stores, they were often left 
short of milk and did withoit, It 
was proved that milk route delivery 
was the method which resulted in 


ithe greatest distribution. 


s ee *« 


Steel Output Record 
AS PREDICTED in this column 
last week, the Dominion Bureau 
Statistics January report of ac- 
Htivity of steel plants shows that 
Mthe month was the busiest since 
May, 1931, production during the 


Smonth being the highest since that 


ftime and the largest January total 
ince 1930. Production of iron ore 
as also high in January although 
the total was slightly below that of 


eWecember. 


Car loadings now apear to be de- 
itely established at a level about 

5 to 30 per cent ahead of last 
r, the feature being the impres- 

ive gains made by l.c.l. merchan- 

lise and miscellaneous loadings. 

F January production of automo- 

les was more than double both 


fhe coos and January, 1933 
Piotals, 6 


,904 cars being produced. 

Feature of the month, however, is 

the fact that, of the total, 3,934 
ere made for export and only 2,- 
10 for sale in Canada. 


Coast Lumbéring Active 


The lumber industry of British 

lumbia .with an estimated total 
Production of one billion board feet 
in 1933, and shipments 25 million feet 
Steater than production, made a 
notable showing in 1983, due almost 
entirely to increased sales overseas. 
But an increase of 72 per cent over 
1932 in sales in Empire and foreign 
fountries was balanced by a loss 
of 50 million feet to the United 
States, leaving a net export increase 
of 48 per cent. 


Commodity Prices 


Last week matked the eighth con- 
_— ve weekly advance in United 
‘ates commodity prices, taken as @ 
eee Prices in Canada have fol- 
wed this upward sweep although 
Canadian indices ar& dominated 
¥ wheat which has failed to record 
€ same advances. 
Prices in. the current week opened 
piter than for some time, United 
as cotton quotations being con- 
~erably lower and wheat at both 
‘ago and Winnipeg being weak. 


mm Al hough there was little export de- 


a wheat prices at Winnipeg were 
x than at Chicago. Cattle prices 
wed a tendency to rise in Toronto. 
Week 
ending 
Feb, 17 

- $6.60 
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Weekly Indicesé 
+ Annalist= 106.8 105.9 


Average, 1933. 
mea 
ent e > Feb, 13. 


Monthly Indices$ 
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. myn ot Trade Index, converted \from 
f 1, 0f Price quotations is as follows: 
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No, ¢, wot New Yee 


over 


th increasing | 


63.9 | with 38,612 
-209 tons in 
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eral tendency 
Cee levels, considerable uneven- 


Sretrzalway _frighh movemen rent 


dustry showed greater activity as' made a 


RETAIL DEALERS {Business Index Resumes 
Upward Trend in January 


After Two Months of Decline The Financial Post 
Business Indéx Rises as Carloadings, Financial 
Factors and Exports Gain 


/ - By SYDNEY B. SMITH 


OF VANCOUVER, B.C 
ADOPT TRADE CODE 


Will Eliminate Loss-Lead- 
ers, Fix Standard Grades 
- for Goods 


Independent grocers and meat 
dealers of Vancouver have banded 
together in the formation of codes 
of fair business practice, obviously 
inspired by N.R.A, legislation of 
the United States. 


Chief resolution of the 


thro that 
discontinue the 
practice of sup us and paying 
¥ | for window dis 5 ee for their 
products and of supplying free de- 
monstration privileges and 
allowances for newspaper adver- 
Net invoice cost plus’ ten per 
cent is set as the minimum price 
at which goods may be offered to 
the public for sale at retail, any- 
thing below this price beify con- 
sidered unfair competition. This 
does not purport to restrict sea- 
sonal clearance of merchandise, 
sale of damaged or _ perishable 
goods when plainly marked, or sale 
at lower than > —— cost amt 
ten r cent for the purpose 0 
slenanes of a discontinued line of 
goods. : 
Oppose Gift Articles 
Other resolutions urge that no 
grocer practice price _ discrimina- 
tion in his district; that butter be 
graded and recognized in its ‘vari- 
ous grades; that manufacturers 
and whdlesslers’ discontinue the 
practice of selling goods to employ- 
ees at less than retail cost. Fur- 
ther, it shall be considered unfair 
practice to advertise or display a 
combination of goods involving the 
giving away of one or more articles. 


Meat dealers were unanimous in 
deciding that all advertisiing should 
Clearly 1 indieate the exact grade 0 
meat, in order that the consumer 
may judge its. value. Meat packers 
should stamp all meats according 
to grade, they decided, beef to be 
sold as steer f, heifer beef, cow 
beef, etc. 


Retail Prices Vices 
Led by Foodstuffs 


The general index of retail prices, 
rents, and costs of.services rose from 
78.4 in December to 78.7 for-anuary. 
Indexes for two groups were higher, 
one was lower, and two, were un- 
changed. An index for retail prices 
alone advanced from 72.5 to 73.0. 
When foods were removed from this 
index it was unchanged at 78.0. 

The index for’ 46° food ‘products 
moved up from 66.6 to 67.7, higher 
prices for meats, butter, potatoes, 
and tea outweighing reductions for 
eggs. The fuel and lighting index 
changed from 87.2 to 87.3, owing to 
slightly higher prices for coal and 

coke, The index for miscellaneous 
items declined from 94.1 to 94.0, a 
slight advance in the caiedes for 

medicines being more than offset by 
declines in-toilet requisites. 


ocers’ 


Footwear Production Gains 
Approximately 7 Per.Cent 


Total production of leather foot- 
wear in 19383 amounted to 19,221,303 
pairs, according to the monthly state- 
ments, as compared with 17,879,218 
pairs in the previous year. While 
monthly statements do not include 
production of all factories, they rep- 
resent approximately 97 per cent of 
the total for the year. hl example, 
the actual wosvet $F 1932 was 
18,376,123 

Production ‘in the first four outs 
of the year was behind that of 1 


Business operations in Canada 
showed expansion in January over 
the preceding month, some irregu- 
larity being in evidence with the} *®° 
prevailing Srend tilted upward. The! goo 

nancial Post business index in its]; 

form was 88.6 in the 


point of 1933 was reachedin Octobe. 
er, when the standing was 91.3. A 
recession was shown in the last two 
months of the year, the trend being 


making | reversed in January with the re- 


sumption of the advance. The mini- 
mum of the depression in industrial 
production was sounded in the first 
quarter of last year but the marked 
recovery in the second and third 
quarters has ted in a very 
much higher level of operations 
ee { in the corresponding period of 


- The financial background in Janu- 
ary was of itself an encouragement 
toward the expansion of business 

operations. A notewo: develop- 
advarice 


ment naar Se ae 
in comm The official 
index of | of Sere tities maoved Up 
from 69,0 in December to 70.6 in 
the month under review, and the 
large proportion of increases among 
the included commodities added sig- 
pec to the advance, Each of 
the eight main groups except chem- 
icals showed gains and in this gr 
the index was nearly maintetned, 
a ~~ comet sootoee moved 
orward briskly, ng to ex- 
ternal currency Sensladnanie. 


Stocks and Bonds Strong 


The index of 121 common stocks 
was 81.6 in January compared with 
75.8, indicating the more confident 


f tone on the Canadian stock markets, 


The index of 28 mining stocks mov- 
ed up from 105.1 to 108.9, 
Considerable strength was also 
shown in Dominion Government 
bonds, as indicated by the decline 
in the yield to maturity on four re- 
funding issues. Bank deposits at 
the eae, of the month showed 
a somewhat higher level than at the 
beginning of December. Each of 
the six major factors of economic 
7 rtance moved into more favor- 
ae eee in Janua’ » justify- 
ae the optimistic attitude which is 
rapidly becoming more general, 
Minerals—Three out of seven fac- 
tors available showing the trend of 
mineral production recorded gains 


in January over ee ‘preceding month 
after seasonal ustment. Nické} 
aseesis 8 ape wepenes : right spot in the 

the. month. Total shi 

wee ny to external points wore 11 

oo qenete comgenee with 
“of 20,200 eee ean ts wee in 
ea °. poun n each 
ote four months in 1983, but the ex- 
re of January were greater than 
nm any month of last year. orts 
of* copper amounting to 18,070,900 
pounds were at a high level, but 

somewhat less than in December. 


Zinc moved freely to external 
points, the total pang JS 16 gre 
pounds compared with 14,03 
the last month of 1933. omy shine 
ments before seasonal adjustment 
were nearly maintained. int re- 

ceipts were 234,455 fine ounces and 
11,874 ounces were exported, making | ® 
a total of 246 46,329 compared with 
246,806 in December. Shipments of 
silver were 1,109,600 ounces compared 
with 1,085,836, "the a oy 7 ndex 
being 68.0 compared 4, As- 
bestos exports a beasite rts 
for the manufacture of aluminum 
were at somewhat lower levels. 

Meat P. — The slaughtering | ; 
and meat in ‘was con- 


eee are mente in January In- from 


spected sSlanghteri of cattl 
calves were aaah head eked 


with a the index moving up from feel! 


82.6 to 142.1. The marked increase 
of. nearly 58 p.c- was shown after 
seasonal otjactpen® is ae the hog 


of sheep 
vet > a 


slasetetenia ngs at 
s 
index of 


with 252,6 

tod neh 

stock slaug Was consequent 
121.6 in Jtnuary compared with aly 


ne 

Ming —The milling industry was 
cmat mh the latest month for which 
statistics are available, and a de- 
cline was shown in the manufacture 
of sugar in the first four-week period 
of the year. 


Food Ex eese exports were 
at 1,234,100 pounds compared with 
6,408,500, Teoh of the decline being 
explained by seasonal considerations. 
The export of salmon showed 
a gain after seasonal adjustment, ex- 
ternal shipments being 3,930,900 
pounds in January. 

Tobacco—The decline in the re- 
lease of raw leaf tobacco, cigars and 
cigarettes was greater ater than normal 
for the season. . 

Rubber—The production of pneu- 
matic casings showed a decline in the 
last month for which statistics are 
available. Imports of crude rubber 
were 8 pounds, the. adjusted 
index eeilaieg’ from 111.7 to 101.6. 
The output of the boot and shoe fac- 
tories was not so large in the latest 


M Business Indicators] 


Compiled by The Financial Pest 


Cat oad vioedings (Feb. 10) 
P:; R, gross earn. (Feb.A4) $ 
¢ N. R. gross earn, (Feb. 14) § 


1983 


Month! 
8,246,397 $ 
709,126 § 


£30,677 
*60,787 
*6,904 

* 900 
167 
1,657 


1,975,855 $ 
6,702,900 § 


an., 1984) 
rod. No, (Jan. 1934) 
P 5 Ni 
ee ae : 
Seteererereee 
Auto. exports, No. fdec.) oo 


Contracts (Jan., ey. 


while the December total of pains N 


pairs was also behind the correspond- 
ing month of that year. Chief gains 
were made in Jihe, July uly and August. 


Business Briefs 


Failures under the Poakxers Act 
during the week ended Feb.-10, num- 
bered 29 as compared with 9. in the 
corresponding week of 1983. Failures 
to date total 166 as com mee with 257 
in the same period o , & de 
oy -* 85 per cent. 

ww gee - on in January 
eteiad to 30, tons as compared 
ns in Dane and 29,- 
uary ay 
Ingot eeinelion ta 
totalled 60,787 tons, the best monthly 
total since the 75,285 tons of May 


oe tan ene tt Isp 
ee 


Im ° oe 
Mace’ ship.’ Ibe. be ae 


Peegpeten 
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“93.98 
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3 ae 


88.6 
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ee $306 $ 


eere 94) 


oe Jan” 1088 ios 
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Emp) Index male “= 


M Kilowatt hours (Dec) 
ee 


Sees uae $1,990,858 


sales ( one 
(Dee.) eneer 


42,747,848 a 


#188,374 
4187,820 


12,718,800 
16,621,105 18,766,€29 
22,667,897 . 27 
967,284 
*448,498 


Comatetien Jan. a se dete 


seas, teat 


1,481 ; 1421403 
ive Jan, 1 to date 
1932 


: 816,046 ; 
1932 


7 
2,510,749 $ 


20,862,106 $+ 20,089,984 
4186,722 $ 


5,707,188 $ 6,895,434 


$569 255% 
362,400 4 


140,539" 
127,779 


22,731,400 


— $ 42,919,397 
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werteee erreee 


674 cam 
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1,009,799 18,883,461 


397,304 


14,466,166 


: 29.17 
978,064 19,221,808 
964,392,366 839,838,742 


119,008,192. 97,856,000 
11,486, 11,673 yi 
ar8'268,000 414,107,100 


82,807,694 
18,819,000 
86,282.000 
24,441,138 
14;706,801 
18.5 ereeee 
om _ 11582000 15,808,086 
ee 
7 
le Ei ae Seu 3 ie 


Peecee 
erecee waertee 
settee @eeeee 


Serene 


6,424,808 cotton were 8,499,000 


Bereee { 


eett for which statistics are avail- 
able, following the high levels of 
— in’ the greater part of 


Textiles—Imports of raw materials 
by the textile’ industry showed de- 
~} cline in January. Receipts of raw 
unds com- 

with 19,803,000 in December. 

he index of the inoerte of cotton 
yarn and thread was 83.2 compared 
with 182.6. The gain in the ng” ty" 
of raw wool and yarn was less th n 
normal for the season, the total being 
2,076,000 pounds compared with 


1 000, 

Lumber—The forestry group was 
more active in January, the index 
moving =P, from 88.4 to 96.4. Output 
of newsprint was 188,374 comate ared 
with Te b0G the adjusted index being 
122.0 compared with 117.2. The de- 
tine § in pulp.exports was less than 

rmal for the season, the adjusted 
oats bei 45 p.c. e export of 
planks and boards was 93,983,000 feet 
compared with 99,393,000, a consid- 


erable gain being shown after sea-| 


qonal 9 tment. The adjusted in- 
or \e oer of shingles was 
64.1 compared with 46.4. 
Ieqn_ and Steel—Owing mainly to 
the gain in the production of steel 
ingots and motor ax gente © index of 


the ee as at at ay moved a 


was Ts com- 
@ considerable 
roduction 
e imports 


output vat <e 

d with 82.9, 
webs was shown in the 
of pig iron. The index of 


SAVE-LITE produces = surface of the utmost whiteness 


te the severest conditiqns 


Tue Suzmuin-b Winns Co, 


i 


higher. The in the output of 
motor cars indicated considerable 
inerease in the operations of the 
industry. Imports of crude petroleum 
were more than maintained after eea- 
sonal adjustment, the total bei 
603,000 compared with 
000 in mber. The adjusted fades 
was 141.3 compared with 140.7 in the 
preceding month. 

Construction—The construction in- 
dustry was inactive, though the award 
of contracts showed a gain over De- 
cember r seasonal adjustment. 
pulle rmits were at a lower 
level. Carloadings were 176,469 com- 
pared with 157 


of iron — its gan in was 5.5 p.c. 


1 in December, the 


n after seasonal adjustment being 


p.c. The revival in the movement 
of freight was a favorable develo 
ment of the month. Exports at $47, 
118,000 made a good showing in 
January, while imports recorded an 


adjusted decline from the preceding 


month. 


Sugar Beets Valuable 

The annual ree: of a 
Sugar aon at Ra 
shows acres 
planted to not last year ° 
on ies but 240 acres were 
bee ects, the total of 137,557 

8 yield per acre was 9,95 


Eel content 18.41 per 
cook “The factory output amounted 
to 462,000 hundred-pound bags of| plan 


sugar and 850 tons of molasses. 


a, SUG 
which 


iT tons of 


of Caneda, Limited 
Nead Offfce MONTREAL 


patented artificial “stone . fireplace, 


A. Gibbons is head of ry con 


New Industries 
and Plant Extensions 


in Canada 
a 


will short] 


and importers during 1983 numbered 


‘, 180,493 sets valued at $5,383,846, fac- 
nited of Ltd. 
sentry ictee a partion-of the 
in Sarnia, u @ portion o e 
Wallacebu Brass Co. plant. The 
company will manufacture stove ele- 
ments, hot Point heaters and a vari- 
ety of other electrical equipment. 

Yocum-Faust, Ltd., manufacturing 
chemists, Landen, Ont., has let @ con- 
tract for a $13,000 addition to its 
plant. 

International Nickel Co. announces 
that it will install four new convert- 
ers in its smelter freed at Copper 
Cliff at a cost of $1,000,000 é 

Norton Co. of Canada, Ltd., s pre- 
paring to manufacture the products of 
the Norton Pike company, a subsidi- 
ary of the United States parent com- 

, in its Hamilton plant. The chief | re 
poy he aharpening stones for the 
tees trade. The company is also r cent; 
contemplating the manufacture ' of Alvertas 21.1 per cent Beskatchowan 
er refractories in its Hamilton} lumbia, 102 per cent; ‘Manito 
per cent and the Maritimes, be, 88 a 

Oe eed Fireplace Ca. is the! cent. 


ta for 1932. when 
werd sold for $6,758,959 
figures represented a decline of 15 
per cent in volume of salés and 203 
per cent in the income ftom sales. 


Corresponding totals for other 
122 sete-at 318141 


amounted to 
847 in 1981 and 223,228 sets wo 
$22,776,225 in 1930, 

At the beginning of 1933 
manufacturers had on hand 
machines which, ~_ the year’s pro= — 
duction of 112,278 sets, made walle 
able for sale a total ssrery © of 144, 

sets. 


448 Canadian-made 
ye, sap, dale sales 


Out of this eiiehie ee 
during 1938 accounted 
while inventety on poe 


TOOL HOSE 
THAT DELIVERS 
FULL PRESSURE 


Made by Gutta Percha ‘with all the skill and experience 


of over 50 years of. making 


EFFICIENCY 
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the plies, strong 


uality rubber products — 
full pressure, Lape" 


on 


Air Hose > 


tinually, under any conditions. Made from many plies of 
light duck, for flexibility, very 


grade rubber to unite 


oil-resistin and heavy abrasion- 


resisting cover, EF F aire IY Air Hose is the most rugged . 
and desirable tool hose made. i. 


Wess for fall inhormatioyg ete yeni petitions 60 


Gutta Percha & hee Limited — 


Head Office: TORONTO, Canada. eee 
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oer selling prices. Compared with /— 
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rted at 13,059 sete. Of the : EY 
es, Ontario took éf ? cent; oe fs 
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~Tron-Handed ‘Control 
~ Quebec Municipalities 
| ‘PwoMan Commission Has Autocratic 
_ Powers; To Control Montreal Area 


eae ted with aleterial 
@ Quebec Munici 
a and does the 


can 
fairs of municipalities of 
ince with the iron hand 
solini. Only exemptions from its 
control have been the municipalities 
os the Montreal M co 
mmission, controlling or 
the densely im range island of 
-. Montreal on which are located, 
among others, Montreal, West- 
mount, Verdun, OQutremont and La- 
chine, And now all the Montreal 
municipalities are going to be tak- 
en under the wing of the provincial 
_ commission This will r May 1 
wheh two years exemption granted 
_ to the Montreal area at the time 
>. of enactment of the legislation will 
expire. This may mean wide 
changes in administration of muni- 
cipal finances in the entire area. 
a The two members of the Quebec 
- Municipal Commission and their 
_ delegates have charge of the affairs 
of some 80 defaulting bodies in the 
_ | province. This does not mean that 
. there are 80 municipalities in de- 
fault because the total includes 
school boards and districts and par- 
ishes in which there is overlapping 
with municipalities. The commis- 
sion also inspects municipal affairs, 
licenses municipal auditors, ar- 
ranges debt compromises in some 
cases, and so on. 
Nowhere else in Canada, and 
robably in few places in the world, 
\is there such rigid control over the 
‘financial affairs of municipalities as 
in Quebec under the provincial com- 
mission. 

Criticism of commission govern- 
ment by Sir William Mulock, Chief 
Justice of Ontario, as his contribu- 
tion to his recent 90th birthday 
celebration, makes the strict com- 
mission administration of Quebec’s 
municipalities of current interest. 

_»- And the spread of defaults in the 
ancient French province indi¢ates 
the importance of the commissgion’s 
functions. 


Oscar J. Morin, K.C., deputy min- 


ister of municipal affairs, Quebec, , 
is president of the two-man com- 


mission. His fellow commissioner 
is L. E. Potvin, of Montreal. 


Created in 1932 


Before creation of the Quebec 
Municipal Commission by an act of 
Feb. 19, 1932, the department of 
municipal affairs had been in 
ps of finances of Quebec muni- 
cipalities.. A bureau of inspector- 
auditors had been established to in- 
vestigate and check municipal bor- 
rowing, accounting and such mat- 
ters. This organization did not have 
the wide powers that have been 
deemed necessary in the present 

, difficult period of municipal finance; 
and shortly after defaults began to 
break out in 1931, the municipal 
commission was created by special 
act of the legislature. 

What does the commission actu- 
ally do? How does it handle a de- 
faulting municipality? A sketch of 
the main course. of action, from 
the time before default occurs until 
after a settlement is reached, is as 
follows: 

The commission has inspector- 
auditors travelling from one mu- 
nicipality to another. They often 
call unexpectedly. Inspectors also 
make their own examination and 
analysis of statements of munici- 
palities returned to their depart- 
ment regularly in most cases. If 

~ one of these men finds a condition 
in a municipality’s affairs that indi- 
cates need for action by the com- 
mission, he reports it to Quebec. 
The ch‘ef inspector may then go in- 
to the matter himself, or he may 
send.a firm of accountants in to 
_ investigate the municipality’s af- 
f - fairs extensively. When the details 
__ re ready they are submitted to the 
two commissioners. 


Take Request to Court 
The commissioners may agree 
' that the municipality be placed 
under its rigid control, or that it be 
declared in default. If they do, the 
case is taken to the superior court 
judge in the district in which the 
muhicipality is located. If they 
don’t, the Lieutenant-Governor in 
Council can settle the question. By 
taking court action, requesting con- 
‘trol, the commission gives ratepay- 
ers and the municipality an oppor- 
tunity to contest the case. But 
objections have been rare, and usu- 
ally the judge has given the com- 
mission the desired order declaring 
the municipality to be in default. 
“. From this order there is no appeal. 
Mussolini-like control of the muni- 
» eipality’s affairscommences. Having 
acquired ‘complete charge of the mu- 


nicipality’s affairs, the commission | ; 


appoints a delegate to do the active 
work of contro . Instead of a 
board of supervisors, a single indi- 
vidual ‘is the financial ruler, man- 
‘ager and treasurer. It is the policy 
to put a man from outside the dis- 
trict into this responsible position, 
not a resident who might be sway- 
ed by local- interests or prejudices. 
In a district like that surrounding 
Lake St. John, where there are a 
number of municipalities in default, 

delegate may appoint sub-dele- 
gates each msible for control 
of one area and in turn responsible 
to him. 


The delegate and his sub-dele- 

\ gates are bosses, the Mussol- 

nis. Local councils continue to 

' function, but if they wish to make 

a financial move in opposition to the 

delegate, the latter can stop it. The 

aoe » of course must keep in 

, touch with the commission. . As 

‘local manager for the provincial 

' body, he instructs the municipal 

on what to spend, how to 

assess, and. tax, and as to prices 

that are to be charged for muni- 
cipal services. 


Arranging Settlement _ 

Eventually the affairs of the mu- 
ene Sangneninn an 
or 

with the creditors’ and 

paymen ut for defaulted obligations. 
ote or their 


discussed 
with the 


of a Mus- | the 


out ca | on 
= of When a scheme 

been devised, it calls a public 
meeting of creditors and investors. 


ized. A 

ing are 

scribing the pro i 
issued. To vote at the meeting, 
bonds st be ted with a 
trust. company or a to obtain a 
votin certificate,sjust as in a meet- 
ing of a bankrupt’s creditors or of 
those of a defaulting corporation. 


To obtain consent to any adjust- 
ment scheme, Quebec law requires 
that consent of 60 per cent of the 
creditors, by value, must accept the 
— to ‘make it binding, on all 
creditors. So far the commission 
has had difficulty in getting this 
large a proportion in any specific 
instance. ere those present rep- 
resent some 60 per cent of credit- 
ors by value and strongly favor the 
adjustment, however, and where ef- 
forts to find. remaining creditors 
have been fruitless, it\is probable 


that legislation will be asked to. 


ratify the scheme of adjustment. 
This has not been done in any case 
yet, it is understood. But it is be- 
lieved that failure of half the cred- 
itors to show an active interest may 
be recognized by the legislature, 
and action taken to make such 
schemes binding on all. 


Extent of Control 


One would imagine that the com-; 
mission’s:work ended there. But it 
doesn’t. It may continue to exer- 
cise ee or partial financial 
control of the municipality, through. 
its delegate for several years. This 
can be done, in part, for instance, 
by control of borrowing powers 
over which the commission has 
authority. Even a small bank loan 
for temporary purposes requires 
commission sanction. 

Control of the commission over 
municipalities includes all such cor- 
porations whether governed under 
special or general act of the legis- 
lature, including, school districts, 
townships, towns, cities, and even 
parishes, where, however, the con- 
sent of the bishop is a requisite to 
certain commission action. The 
Montreal municipalities are outside 
the provincial commission’s juris- 
diction. f 

Just how autocratic control runs 
throughout the Quebec system of 
municipal administration is shown 
by certain terms of the act creating 
the municipal commission, as fol- 
lows: 

The commission consists of two 
members, appointed for ten years, 
but who may be removed by the 
Lieutenant Governor in Council for 
cause. The commission may inyes- 
tigaté any situation in person, or 
by appointees, and can have access 
to all municipal records and ac- 
counts. The Lieutenant Governor in 
Council can tell the two commis- 
sioners where they shall reside, can 
make the sheriff provide quarters 
for meetings in a principal town, or ’ 
make the local council chamber 
available in smaller places. 


Approval of Loans 

The commissioners can appoint 
whom they please to investigate 
and administer a municipality’s af- 
fairs, and the province pays the 
cost. However, the commission has 
the power to order the municipality 
to pay, and can sue for costs of 
administration. All borrowing must 
have the approval of the commis- 
sion to have validity, and by section 
28 of the act, the necessity and'‘ex- 
pediency of the loan, and the finan- 
cial position of the proposed bor- 
rower, are to be taken into consid- 
eration by the commission in grant- 
ing permission to’borrow. What is 
more, the commission can make en- 
quiries to see that the’ borrowed 
money is used for the purpose for 
which it was raised. The commis- 
sion can arrange to get an order 
declaring a- municipality in default 
on petition of a municipality or of 
25 per cent of creditors by value. 


Controls Finances 

When the commission is in con- 
trol of a defaulting municipality, 
all moneys collected by the default- 
er must be deposited-in the bank to 
the credit of the commission in 
trust for the municipality. Funds 
may be withdrawn only on the auth- 
ority of the commission or its ap- 
pointed delegate. If a defaulting 
municipality doesn’t conform to the 
commission’s orders respecting tax- 
ing, issuing permits and licenses, 
and ices to be charged for muni- 
= services, the commission may 

e over all powers of administer- 
ing these matters. 

Power to hire arid power to pre- 
vent or to arrange “firing” em- 
ployees in a defaulting municipality 
may be taken by the commission. 
A defaulting municipality cannot. 
issue a valid promissory note for 
more than $100 without the com- 
mission’s approval. If such an un- 
authorized note is issued, it may be 
invalidated. If necessary the com- 
mission may order tax sales. 

Close observers feel that this 
autocratic control would not be pos- 
sible elsewhere in Canada than in 
Quebec for political and aoe. 
ogical reasons. But it is the hope 
of Quebec authorities that strict 
Supervision may eventually improve 
the credit of municipalities, and 
consequently allow them to borrow 
at the lowest rates of interest. 


Ritz Carlton Hotel. - 


Does Better Last Year 
From Our Own Correspondent 


MONTREAL. — Notwithstanding a 
falling off in business, due to the gen- 


|. ,eral conditions prevailing during the 


year, financial returns of the Ritz- 
ariton Hotel for 1933 were more 
satisfactory than those of the pre- 
ceding year, according to a state- 
ment made at the annual general 
meeting of the shareholders. This 
improved showing was effected by 
further economies in operation, In 
the last few months of the year, « 
slight improvement was noted in the 
ume of business handled by the 
mpany. 
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The Metropolitan Life Insurance Company presents figures from its 

Annual Statement for 1933 and makes comparisons which show how 

the Company has carried on during the five difficult years since 1928 
, One Billion Dollars ($1,000,000,000) in the assets held’ for 
future eet themselves and their beneficiaries. 


After payment, during that period, of more than Four Hundred 
and Fifty Million Dollars ($450,000,000) by way of dividends 
to policyholders; the Company’s surplus was increased by more 
than One Hundred Million Dollars ($100,000,000), 


These figures, of one company ,alone, are striking evidence of 
the reliance which the people of Canada and the United States 
place on the security and protection of life insurance, 


Life Insurance is the most effective and satisfactory means of 
providing for the future of one’s. self and one’s dependents. 


ee a period of almost unparalleled world- 
wide depression the institution of Life Insurance on 
this continent has furnished an example of achievement that 
wins admiration wherever it is understood. ; 


Between January Ist, 1929 and January Ist, 1934, the 
Metropolitan Life Insurance Company, which insures the lives 
of more than 25,000,000 persons—nearly one-fifth of the total 
populations of Canada and the United States—paid to its 
policyholders and their beneficiaries more than Two Billion 
Dollars ($2,000,000,000). ' 


During the same period, its policyholders contributed; through 
their premium payments, toward the increase of more than 


December 31, 1928 -- December 31, 1983 Increase in Five Years 
Assets 3 $2,695,475,965.64 $3,860,761,191.39 $1,165,285,225.75 
LE A OE ELLEN ALLAN 
Statutory Policy Reserves . .°. - + 2,374,118,707,00 3,358,462,467.00 984,343,760.00 
Other Liabilities <0. hoe i eee eo) IGT OB 216,175,691.68 54,894,432.97 
Surplus, including Contingency Reserve. . . 160,075,999.93 286,123,032.71 . 126,047,032.78 


16,371,956,002.00 18,802,984,818.00 


- Insurance in Force 2,431,028,816.00 


During the year 1928 During the year 1933 Total for Five Years 
Dividends paid Policyholders . . . . . . ., 67,904,719.32 101,790,536.56 ° 450,608,045.72 


Total paid Policyholders. and Beneficiaries | 
(including Dividends) . .-. .. °. «+ e -283,396,831.69 572,679,580.85 2,319,359,211.70 


a 
Report for the Year Ending December 31, 1933 : 


(In accordance with the Annual Statement filed with the New York State,Insurance Department) 


Assets FB Ri OO Me OE Oe a ° $3,860,761,191.39 
Liabilities \ 


; é, 4 
‘Statutory Policy Reserves . . . . $3,358,462,467.00 
Reserve for Dividends 
payable in 1934 upon 


Industrial Policies . . . . . $45,232,899.00 
Ordinary Policies .. . - 48,188,553.00 
Accidentand Health Policies . . — 1,809,000.00 


Total Reserve for Dividends. . 95,230,452.00 ; 


All Other Liabilities . . . 120,945,239.68 
Contingency Reserve... 43,000,000.00 
Unassigned Funds (Surplus) 243,123,032.71 


$3,860,761,191.39 
Income in 1933 . . . . « 6 « « 871,233,003.33 
Increase in Assets during 1933 . . 91,388,766.11 


Note—The values used for stocks and for bonds not subject to amortization are 
those furnished by the National Convention of Insurance Commissioners. On the 
basis of market values, as of December 31 1933, of stocks and of bonds not subject 
to amortization, the Total Assets are $3,837,723,706.21, the Contingency Reserve 
$19,92,514.82 and the Unassigned Funds (Surplus) $243,123,032.71, 


Life Insurance in force 
Ordinary Insurance « « 6 « + « $9,936,236,416.00 
Industrial Insurance (premiums 
payable weekly or monthly) bs 6,424,469,056.00 
Group Insurance’ . 3 3. 3 % « — 2,442,279,346.00 
‘Total Insurance in force .. . $18,802,984,818.00 


Policies in Force (including 
1,352,614 Group Certificates) . »« « « 41,660,510 


Paid-for Life Insurance Issued, Revived and Increased in 
1933, $3,174,994,475. Ordinary, $1,583,300,706;. Industrial, 
$1,505,470,439; Group (excluding Increased) $86,223,330. 


Accident and Health Insurance in force 


Principal Sum Benefit . . . . .  $1,213,622,700.00 
Weekly Indemnity. . ..... 12,536,918.00 


Dividends Paid to Policyholders to date 


plus those declared for 1934 ote tat $918,472,210.17 


ee CANADIAN BUSINESS Ta 
Insurance In force In Canada at end of 1933 $1,008,213,378 Investments In Canada . . «+ + « © «  $246,233,408.08 


Ordinary « «ss ss 5 «+ « $580,219,141 Dominion and Dominion | 
Industrial. . . . . . . . . 363,058,040 Guaranteed Bonds . . . $51,200,019.77 


‘ Provincial. Municipal, Provin- 
GG es each se 0d th 64,936,197 | 


en i G ntenn tonsa 111,459,189 
n uaran ’ 9407. 

All ae laicstusenen é tee 83°574198 71 
$213,638,854 Policies In force in. Canada .. .« « « 

(including 86,581 group certifiogies) 

ee veee ee ' 397,399 

Industrial . ¢ «0 ‘« \@ “ei5¢6 2,215,006 

Group (certificates) . ... 36,581 


Payments to Canadian.Policyhoiders In 1933 $30,756,783.92 


Insurance Issued In Canada In 1933. . 5 
(including business revived and increased) 
Ordinary... . s+ + + - « $116,438,139 
Industrial. » . .. 1... + 95,524,241 
Group (excluding increased) . . 1,676,474 


Merropouitan Lire Insurance Company 


Home Office: NEW YORK — 
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LEROY A; LINCOLN 
Vice President and General Counsel 


FREDERICK H. ECKER 
President 


nN 
This is a mutual Company. 3 re Re : 
There are no Stockholders. wr Adie tobd sl MEL |||) 


All of its assets are held for 
the benefit of its Policyholders, 


Canadian Head Office: OTTAWA 
) HARRY D. WRIGHT _ eae 
third Vice President and Manager for Canada 
“Serving Canada since 1872" 
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- be Remedied—| ' 
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of such items except that it w: 
‘aecordance with a demoral 
auditing practice now in vog: 
Swallows the Came! 
What seems perfectly c! 
that stock watering could be : 
difficult, if not impossible, 
/ frank disclosure of facts whi 
apparent to the auditor or c 


| discovered by him. It is saf 


say that in all cases of stock 
ing the auditor knows what the 
dition is. His argument 
withhol demonstration oz 
ment would always be that 
all the auditor is not a valuator 
has to go by the books, et: 
auditor would never admit that 
actual facts had escaped his v 


- ance. Why should he not in « 


effective way share his knowled 
with the shareholders, whose r: 
presentative and guardian he | 
“supposed to be? Is there not s 
thing radically wrong with a 
tem of auditing that will strai 
a few cents of petty cash or 
dollars of depreciation and 
swallow millions of dollar 
watered capital? 
Damages 
The auditing practice in the 1 
ter of watered stock is the nu 
difficult to defend in the lig4t 
the strictness with which auci 
have learned to guard against 5 
ing dividends out of capital. Iti 
so happened that in-a number 
cases in the courts auditors 
been held liable in damages f: 
stantial amounts for having is 
statements on the basis of 
‘dividends have been paid v 
were afterward found to 
come out of capital. These c 
have naturally impressed ¢t 
lessons ‘and have resulted in a 
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part of auditors toward this 
ticular form of depletion of cap 
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age which might result to an 
because of failure to disclose 
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decided case in the courts it 
such a liability auditors have 
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Audit Clearing House | 
Would Aid Investors’ 


Defects in Machinery for Making Knowledge o 
Auditors Available for Shareholders Should 
be Remedied—Utter Frankness is Remedy 


By FP. W. WEGENAST, K.C., 
Author of “Canadian Companies” 


The abuses resulting from defective auditing have been left to the 
gixth article in this series on the general principles and considerations 
that legislators should have in mind when consigering changes in com- 
pany law in the next few mon’ 

Experience in England offers no parallel to the breakdown in values of 
stocks and securities experienced in the United States and Canada during 
the last five years, and it has been ted that this was due to the 
difference between the English and the can practice in the matter 
of stock-watering. But some of the difference is also due to superiority 
in the Bagiieh mpery d = meee = pe ee 

I have before me alance sheet of a Canadian com repared 
and certified by an experienced firm of auditors in good stanaing. It 
shows among the assets an item of “Rights, Privileges, etc.” amounting 
roundly, to $1,000,006. This item represented the fictitious consideration 

iven by the promoter for an issue of $1,000,000 of common stock for 
nusing purposes. Thére was no asset, — or otherwise, to justify 
the item. It was represented by a perfectly inactive account charged 
with that item alone. The company had been in business less than a year. 
It had not taken over any existing business. It had no patents or similar 
Fights, There was nothing new or original in the business it was trying 
to build up. 

In the same balance sheet there is another item in the assets of “In- 
corporation Expenses” of $32,252. It seems impossible, by an 
ment based on common sense, to justify such an item. The $32,252 was 
spent; it was gone; it was not an asset. Why not say so? It may have 
been worth $52,252 to have the company Sscorperated. If so, that worth 
should be shown elsewhere. In cold fact the capital of the company 
was depleted by the two amounts above mentioned. The auditor would 
no doubt say that if the items had been shown as a depletion of capital 
someune might have got an order winding up the company. Exactly. 

y not? 

What could possibly be said inOQ———————____________ 
defense of the auditor’s recognition , If he did not know he would be in 
of such items except that it was in|® position to find out. If he could 
accordance with a demoralized] not find out he could say so in his 
auditing practice now in vogue? |Statement. And if the suggested 

Swallows the Camel liability in damages would be too 


What seems perfectly clear is severe, let us set up some other 
that stock watering could be made panaliy of Papen — — 
difficult, if not impossible, by a his” taff”. sangonge the day, ie 
frank disclosure of which are | 7'5 t =" Soy is if you really 
apparent to the auditor or could be| W#"* ® remedy. 
discovered by him. It is safe to Audit Clearing House Needs 
say that in ail cases of stock water-| | It lies on the surface, of course, 
ing the auditor knows what the con-|that auditors themselves might 
dition is. His arguments for|adopt standards which would at- 
withholding demonstration or com-|tain the results above suggested. 
ment would always be that “After | But it will occur to anyone that 
all the auditor is not a valuator. He | unless there were a sufficient sanc- 
has to go by the books, etc.” Anjtion or inducement to constrain all 
auditor would never admit that the auditors to live up to the standards 


actual facts had escaped his vigil-|the more scrupulous firms might 
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not more than at present, and what 
wae eatin table 
men e a practice. 
Take the cass ohaes mentioned 
where an appraisal company had 
1 


arbitrarily raised the value of a 
posy of assets standing on the 


P 

orky had required a distribution of 
- amount among the various 
items of the company’s assets the 
whole scheme would have been dis- 
closed, and probably rendered im 
possible. The trust snpesy would 
not. have certified the ds. The 
bonds would not have been issued, 
and $900,000 would have been saved 
to the purchasers of the bonds. 

Preliminary Statement Advisable 


Another provision’ which would 
seem to promise salutary results 
would be a requirement that at the 
time of commencing business, or 
within ten days thereafter, there 
should be submitted to the share- 
holders, and perhaps filed with 
some authority, a pre. fi- 
nancial statement, preferably in 
the form of a balance sheet, show- 
ing the capital set-up and the initial 
financial position. Such a state- 
ment should reflect the opening 
journal entries in the company’s 

ks. The auditor certifying it 
should be the avditor at the next 
annual meeting unless in the mean- 


by. a -meet of 
ers. Those who ow 


ance. Why should he not in some | Suffer in the competition for busi- _~ 


effective way share his knowledge | ness.: And this brings us back to 
with the shareholders, whose re- | the guggesticn of some bureau or 
presentative and guardian he fs | official or tribunal to’serve as a 
supposed to be? Is there not some- | clearing house of auditing practice. 
thing radically wrong with a sys- It does seem arguable that the 
tem of auditing that will strain at | ordinary courts are scarcely in a 
a few cents of petty cash or a few | position to undertake the task of 
dollars of depreciation and will | supervising the practice of audit- 
swallow millions of dollars’ of |ing; .and it seems impossible to 
watered capital? deny that some special tribunal 

Damages with jurisdiction over methods and 


: .|practices of company auditing 
tae aateesn’ since tetas —. would\exercise a more prompt and 


difficult to defend in the light of | ¢ffective remedial influence. upon 
the strictness with which auditors | the practice than mere enactments 
have learned to guard against pay- | that auditors shall do thus and so. 
ing dividends out of capital. It has Would Affect Practice _ 
so happened that in a number of} Indeed it seems sufficiently dif- 
cases in the courts auditors have | ficult to lay down statutory rules 
been held liable in damages for sub- | to meet all the kinds of undesir- 
stantial amounts for having issued [able practice that are possible. 
statements on the basis“of which'| Hence it would seem desirable to 
dividends have been paid which |have some body or official with 
were afterward found to have | jurisdiction to apply rules suffi- 
come out of capital. These cases |ciently flexible to meet exigencies 
have naturally impressed their | as they arose—and with a certain 
lessons and have resulted in an att | power to lay down rules—in short, 
titude of meticulous care on the|a body which could be blamed if 
part of auditors toward this par- | the auditing practice were not what 
ticular form of depletion of capital. |it should be. There can be little 
It is, of course, quite arguable that | doubt that the exercise of such a 
an auditor is equally liable for dam- | jurisdiction would have an effec- 
age which might résult to anyone | tive influence on auditing practice. 
because of failure to disclose that | Auditors themselves would be only 
stock was issued for inadequate | too ready to have the reputation of 
consideration or was ,otherwise | acting in conformity with the rules 
diluted. But as there has been no|and wishes of the supervising 
decided case in the courts imposing | authority. 

such a liability auditors have not| Suppose there were an official to 
felt called upon to feel the same | whom all auditors’ statements—or 
apprehension. say all those of. public companies— 


“Putting it up” to Auditors 
, These facts when realized and 
analyzed suggest a variety of ob- 
servations. It might seem a 
strong statement that in some of 
its most important bearings the 
present auditing practice is’ little 
more than an ae farce, but 
8 it not true? However, we are 
dealing with a human agency, and 
one subject to strong temptation ? 
and pressure, and it is more to the| Between 1928 and 1932 Southern 
point to consider how the practice | Canada Power paid dividends of 
sens’ pe improved. Our cemperiss $1 a share on the common stock. 

o lay down some elementary i i 

rules as to the contents of financi ibesd to 04 ealse ton ake 
Statements, but in the nature of 
things it is difficult by legislation 
to define and circumscribe finan- 
cial honesty. How would it do to 
develop the idea of our Que 
legislature and provide by law that 
whenever an auditor reason to 
pelnk that a shot of a caatie of 

or may wholly or ° 
the kind commonly vsallod Meuties 
¢d,” he shall so state in his 
to the shareholders, and in default 
~ - 80 ated te tae ee 
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ariations and elaborations o 


Southern Canada Power 

Will ss please let me know the 
trend of earnings and dividends on 
the common stock of Southern. Can- 
ada Power Co.? What dividend is the 
company now paying 


necessi drawing upon reserves 
to meet the dividend. In the fis- 
cal year 1938, earnings again drop- 
ped, this time to 80 cents a share, 
which made it necessary for the 
company to appropriate $73,618 
from reserves in order to cover the 
dividend, The stock now has been 
laced upon a dividend basis of 
cents a and the current 
trend of earnings would indicate 
that the company will be able to 
maintain that rate. 


Harding Carpets 
Can a give me aay information 
arding Carpets Ltd.? Is there 
any possibility of a dividend within 
@ year or so? How was the stock 
originally issued? 


ts Ltd: showed 


Temedy, 
The Auditor “Knows” 
meone may sa 


3 


on the auditor 


dropped to 94 cents a share, which | had 


able an 
will realize the effectiveness of 
establishing a continuity between 
the initial financial statement and 
the statement submitted to the first 
annual meeting the auditor of 
both. And something would come 
out of the disposition of the pro- 
moters to secure in the pectus 
the name of an auditor command- 
ing public confidence., 

is is the sixth article by Mr. 
Wegenast in a series devoted to 
indicating the various abuses which 
have crept into methods of financ- 
ing and running companies and to 
suggesting some remedies that 
might be taken into consid- 
eration by legislators now or 
about to give considerable attention 
to amending the various company 
laws in Canada. The articles that 
preceded this one on “Defective 
Auditing” were in order of consecu- 
tive appearance on the followi 
subjects: misrepresentation; stoc 
watering or illusory capitalization 
(two articles); abstraction of the 
vote and the abuse of majority 
control, 


Mr. Wegenast will follow these 
articles either next week or in an 
early number by a@ discussion of 
the relations of the Dominion and 
Provinces in trying to administer 
under ten companies acts. 


Enquiries 


$1,469 cash and bank loans of 
$147,000. Bank loan has been re- 
duced each-year since 1980 when it 
stood at $231,000. 

A. E. Cuthbertson, president of 
the company, reported that inven- 


tories were in excellent condition | 


and that the liquidation of - 
tressed stocks that blocked the out- 
let for new merchandise in 1932, 

ceased and the demand on the 


share 

f preferred pe ay a bo- 

coe at one common share, At Octo- 
the preferred 


ber 81, 1938 shares 
had a liquidating value of $116.96. 


Riverside Silk 
Could you give us any information 
as to the Eroepedts and market: value 
today of Riverside Silk common? Is 
there any prospect of them paying a 
dividend in the near future? 
Class A stock of Riverside Silk 
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: winigan 
a let me have your op 
= The current neainae of th 
Shawinigan Water and Power Co 
hold some stock in this utility and 
would like to know the prospects for 


unattaeies OY Sp the tons thas Se 
1983 output was larger than in 
1982, dthough gross ¢ 
slightly less. Large blocks of power 
have Leon sold on a secon 
power basis at rates below the pri- 
mary cl schedule. 
ever, company 
to reportyearnings which have been, 
sufficient to take care of depreci- 
ation and bond interest require- 
ments and at the same time, pay @ 
dividend on > ane stock. The 
one aan it a reer ago 
n, Ww: 
and the outlook more favorable. 
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St. Catherine-Stanley 

I hold a few bonds in the St, Cath- 
erine-Stanley one So many of the 
real estate bonds have defaulted over 
the last year or two I am begin- 
ning to be worried about this invest- 
ment. Can you let me have any in- 
aes aS ne current position 
f the company 
f The St. Catherine-Stanley Corp 

id its last bond interest in 

ut the next payment, due on May 1, 
is doubtful The situation is in a 
state of flux and the management 
apparently are in doubt as to the 
a Rity of the company to make the 
next payment. It is possible that 
the bondholders may be asked to 
make some concession, such as put- 
ting the bonds on an income basis, 
or it may be that the bond interest 
will be deferred. “We are informed 
that the building is about 80 per cent 
rented but revenues do not reflect 
the oceu is @ very nar- 


ney. 
Ket or the bonds, the nom- 
inal bid being around 20 to 25. 


Marconi x 
In going over the list of low-price 
sieehae T nets that of the Canadian 
Marconi Co. I have been considering 
making a small investment in some 
of these issues and thought that Can- 
adian Marconi might be a good one. 
What do you thifk of this stock? 

Canadian Marconi Co.; while en- 
gaged in an essential business, has 
ae ante ie fe eae? setae oo 

e an adequate earnin r 
its capital stock. No dividends have 
been paid and there does not appear 
to be any immediate prospect for 
a distribution on the capital stock. 
While the stock is selling at a low 
price in dollars, one must consider 
the volume of shares ou ng in 
the hands of the public. 


Beauharnois 

Will you be good enough to let me 
know what are the prospects f# 
Beauharnois common stock? Do you 
think it will appreciate im-value over 
the next two years? Will the recent 
political scandal be re-opened and 
what effect will it have on the stock? 
Prospects for the common stocks 
of Beauharnois Power Corp. are not 
particularly impressive over the 
next two years, There will be no 
earnings availabe for distribution 
on this class of security until after 
1938, Even when operating at its 
present capacity, it is unproven that 
the company will ever be able to 
earn anything like substantial 
pe for the common stock share- 
olders, On the other hand, there 
is always the possibility that the 

company will be able to secure 
right divert additional water 

from the St. Lawrence River. 
this event the company would be 
canna Re ne eee en 
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SAFETY- | 
SECURITY 


| THIS COMPANY DOES NOT TAKE 


an added element of security 
for our Debenture Holders. 


The Real Estate Loan Co. 
of Canhde Ltd, | 
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INDUSTRIAL and MINING STOCKS - 
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B. C. Power. . 

It will be appreciated if you will 
me have some information as to 
dividends of the tish Colum- 
bia ‘Power Corp. I understand that 

@ company has reduced its divi- 
dends lately and am interested in 
knowing whether or not the ante 
ment cam maintain the distribution 
on the new basis. 

British Columbia Power Co.’s o 
erations and income have na y 

y business conditions 

on the Pacific Coast. Its ea 
in the fiscal year 1933 were short 
of the dividend payment of $2 a 
share on the Class A stock. The 
directors reduced the dividend to 
vn ane by the ne 
po © company may be a 
maintain this rate. 


Cc lain Oil 
Will you kindly give us some in- 
formation with re to Champlain 
Oil Products as to the financial set- 
up; earnings; whether this company 
is controlled by sevéral of the large 
oil companies as has been represented 
to us hy stock esmen, and any 
other information that 


will be of 
interest to us? 
hamplain Oi] Products capital- 
ization consists of 500,000 shares of 
no par value preference stock and 
150,000 paheree of no par value com- 
mon 8 ~ Public ‘financing was 
carried out by this company in Aug- 
ust, 1938. In the official qicereetes 
it is.stated that consolidated net 
earnings for 1982, after providi 
for — bad debts and in- 
come were $256,177. This was 
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It will be appreciated if 

let a eave aeeeaied Wace 

pects for a 

stock seems to be 


e@ pros- 
Ce 


n 
ion. you will readily under- 
stand the volume of this of 
work ken in the 

has been of limited propor- 

Tosa, while the outlook is far from 
meaee aa connate fie cial 

ng 0 company, its ng 

has not been at all satisfac- 

to such time as the 


the company’s stock 
garded as far from tested. 


‘ou regard Canada Foun- 
Forgin cea I have 
thought of investing a few dollars 
in this coengeee. 
Canada 


business has been adversely affect- 
ed over the last two or three years. 
The com had an operating loss 
ge and 1932. We have not been 
able to secure detgils of the re- 
turns for 19383 but judging from 
the record of the past and the re- 
ported demafid for products such as 
are manufactured by this company, 
we do not anticipate that the 

cial statement for the past year wil 
show material changes. 
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By Frank Yeigh. 1934 Edition | 
Mortgage Corporation a one ie 


able tabloid cyclopedia of the 
Dominion. Agents wanted. Send 
35 cents for a copy or 3.for a 
Dollar to 


588 Huron St., Toronto 


ASSETS EXCEED $70,000,000 


4 


-_DRURY & THOMPSON’ 


MONTREAL STOCK EXCHANGE HONTREAL CURB MAREET 
360 St. James Street, Montreal - HArbour 1254 


Branch Office: 
§2 BROADWAY, NEW YORK, N.Y. 


.102 years of experience — 
‘have taught International Harvester that 


- DEPRESSION TIME 


IS NO TIME TO MARK TIME _ 


N atime of industrial stress two courses are open to a 
business organization. It can abandon the field of 
action; craw! into the cyclone cellar, and begin an end- 
less period of WAITING. OR—it can continue to build for 


International Harvester, 


during these recent years of 


reaction, has taken the broader view—a course made 
easier perhaps by the perspective and experience of its 


own 102 years of history. Some of the outstanding 9 
industrial products developed by the International — 
Harvester Company since 1929 are shown here. These 


_ are products highly qualified to aid in any private or : 


public program of reconstruction. 3 
If your new plans call for motor trucks and industeial | 

tractors built for today’s exacting needs, come in and. — 

see what International Harvester has to offer you. “y 


Recént Achievements of international Harvester Engineering: 


The Model B-3 is another recent addition to 
the line. It is a 6-cylinder, 1}4-ton truck avail- 
able with 136 and 160-inch wheelbases. 


- 
~ 
* 
p 


International this year has set a new standard 
in this Half-Ton 6-Cylinder Truck 
Beauty plus performance at low-cost mileage. 
, \ 


INTERNATIONAL HARVESTER COMPANY | 


HAMILTON =—s OF 


Toronto Branch: 881 Bay Street Telephone: 
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Ed consistent with shrinkages in 


occurred and it was realized that 
on aOeeecoee of industry 
were for a setback, it became 
clear that the rapidly rising capital- 
izations o ss from 1923 to 
fall of 1929 had been premature. 
sequel was adoption of policies 
capitalization reductions and 
modifications to accord with 
contraction of markets and the 
 eatting of production schedules. 
Kinds of Changes 
These changes have proceeded 
along three lines: 
1) The reduction of outstand- 
capital stocks to proportions 


asset values; : 
(2) The substitution of larger 

r er Seater me 

3) The ing by cor- 
a Dotations of substantial blocks of 

_, their own shares. s : 
Reductions of authorized capital 

stock for tax or other reasons in 

amounts that do not affect issued 

. $tock are not germane to the pres- 

ent discussion. 

-. Writing down the assets to fig- 
ures, indicating their values as 
productive factors under present 
conditions is the only method of 

' obtaining a foundation for forecast- 


ing: proper fixed charges and earn- 


of rates. The corporation ee: 
ts the continuance of asset valua- 
+ tions as they were written up 
1929 is out of line with contempor- 
‘y standards resulting from lower 
levels. If it can be definitely 
> ed that any excess facili- 
“ties will not be further used in the 
conduct of the business, such excess 
‘facilities should be written off. 
-  . Equities Are Unchanged 
The procedure of reducing the 
amount of aggregate par value 
stock or the stated value of no par 


'walue stock, followed by a transfer 


: ef the amount of the reduction to 
; surplus, does not injure the inter- 
ests of the stockholder in any way. 
i ‘His equity remains undisturbed. 
Assume for example, that the stock- 


~ Tholder has paid $10 (the par or 


' stated value) for each share that he 
holds, As the business of the cor- 


ion develops, the book value of | 


~stock will only ih exceptional 


instances_coincide with the par or | 
) stated value. If the business pros-' 


‘pers the book value will probably 


exceed par or stated value. If the 
: declines ree will be 
0 e . common, 

hoon the abil 


* t 
‘present and prospective, of the cor- 
poration to produce earnings. If the 
| aggregate par or stated value of 
the outstandin Pune ae s is 
, either by halv- 
ing the par or the number of shures, 
‘the interest in prospective earnings 
r assets of the corporation remains 
the same. 
_. Frequently, when the number of 
“outstanding shares is being reduced, 
is difficult to get a, stockholder 
turn in, for example, three of his 
“eld shares and receive. but one in 
return. Just as confidently as he 
believed that stock dividend and 
‘split-ups meant that he was getting 
ing, he now sometimes be- 


eves that in surrendering some of 


his shares he is losing something. 
‘Nevertheless, a stockholder’s equity 


' remains unchanged whether the 


"same principle. In a number of 


.; State corpo 


eases, stockholders in large cor- | 


rations have consented to a re- 

on in the number of shares held 

‘Gm order to facilitate mergers and 

consolidations. 

Permit Dividend Payments — 

rocedure of reducing capital 

mo ete = the 

of maki ible the pay- 

apne of dividends, which under 

ration laws cannot be 

id out of capital. The reduction 

*m capitalization of Electric Bond 

‘and Share Corporation, for ‘ ex- 

“Ample, removed any obstacle in the 

way of paying dividends currently 

at might have arisen from 

New York state laws which prevent 

@ corporation from’ paying divi- 

‘@ends unless the value of its assets 

after the permet of 

dividends shall at least 

to its capital and.other liabili- 

ie&,. This provision applies whether 

not dividends are currently earn- 

Other well known companies 

which have reduced capital include 

“Niagara Hudson Power Co., Ameri- 

Woollen Corp., Studebaker 
and Curtiss-Wright Corp. - 
Get Rid of “Cheap” Shares _ 

< second type of capitalization 

teration—that is, share changes 

decrease the number of units—- 

lay or may not be accompanied by 

‘en actual reduction of capital. If 

no other reason, decreasing the 

mber of shares outstanding and 

Teasing the size of ownership 

; fierel oi a ee of a 

, s to which a e number 

. issues declined since 1929. Low 

tock prices are not due entirely to 

Siness conditions ‘and internal 

u to. capital 


era” period. An authoritative 
ement was mrade‘to the effect 
© ga > epee repre- 
atin roughly solvent compan- 
have sold so low as to joa 
ons ‘of financial 
Sot, seetid ential f a 
y from 
unnecessari! 


wis lO 


ty, 


{ * + shares be split on a pro rata basis | i 
> or whether they be reduced on the | 


Cc 
ed 
er, ing an 
Sis cos in. 198% to 

» All charges we sovened by 
an ample margin and a surplus o 
ole aries forward into the 
profit and loss account, 

The volume of business handled 
by the company in the early part of 

year was quite spotty, but as 
time advanced’sales showed a grad- 
ual and healthy increase over the 
corresponding period of 1932, with 
the result that full returns for the 
year were substantially better than 
in 1932. 

This is apparent from the follow- 
ing comparative income accounts 
for 19383 and 1932. ‘It will ‘be 
noted that net results might have 
been considerably better not 
the management increased the re- 
serve for depreciation from $33,314 
to $61,633 


m 
70,617 for 


71933 
$ 


170,617 
39,451 


1982 
& 
123,698 
42,214 


33,314 
1,414 


Feel ss Scie yee an 
Interest 
Depreciation eeereecee 61,633 
Intome t8X «cscecres 10,825 
59,207 


Year’s surplas ....0+« 
247,346 


power is reflected in the balance 
sheet of the company as at the end of 
last year, The value of assets shows 


a deciine from $4,088,467 to $2,786,- ; 


934. This is explained by the fact 
that in previous years a depreciation 
reserve was carried among liabilities. 
During the past’ year the company 
decided to deduct the depreciation 
reserve from the fixed assets, with 
the result that the latter are now 
carried on the books at $1,590,413 
compared with $3,027,383 at the end 
of 1932. i 
' Among liabilities the funded debt | 
has been reduced from $687,000 to 
$654,000. At the same time the com- 
pany eliminated bank loans, which at | 


in | the end of 1932 amounted to $13,000. | 


It is interesting to note that in 1927 | 
these loans totalled $384,000, i 
Preferred in Arrears } 
No change has taken place in the | 
outstanding preferred and capital | 
stock.. In connection with the former, 
it is noted that the stock is in arrears 
of dividends since December 31, 1930. 
| One of the principal changes among 
the assets. is the cash on hand, 
amounting to $49,280. This compares 
with $15,961 in 1932, when the com- |} 
pany also had a bank loan of $13,000. | 
Accounts receivable have increased 
from $280,528 to $306,158, indicating 
an increase in the volume of business 
handled by the company. { 
} 
= } 


; 


[ROLLAND PAPER — 
SHOWING IN 1933 
ON BETTER BASIS 

Earnings Cover All 


Charges While Balance 
Sheet-Strengthened .. ., 


’ 
| 


j From Our Own Correspondent 

| ‘MONTREAL, — Rolland Paper 
Co.’s earning power showed a mod- 
erate advance from 1933, as com- 
pared with the preceding year, while 
the balancc sheet registered a gen- 
eral strengthening, with working 

capital maintained on the same level 
fas in 193% 

Operating profits of the company 
last year totalled $333,871. This 
compares with $323,764 in the previ- 
ous year. Lower interest charges 
were offset by an increase in the 

|reserve for depreciation. The bal- 

ance, however, was sufficient to cov- 
er the preferred dividend and leave 
|a surplus to be carried forward to 
| the credit of the profit and loss 

‘ Carry Forward Surplus 

Particulars of the income account 
| for the past two years follow: 


} 
t 


1932 
$ 


$33,871 $28,764 
198,822 146,781 
196,049 176,983 
100,000 | 84,000 
95,049 
90,000 
5,049 
+2791 
2,258 983 
813,187 $12,204 


315,445 813,187 


Net earnings ....,+.+ 
Int. and exch. ..ceccese 


Depreciation 
92,983 

~ 90,000 
2,988 
2,000 


| Pref. dividend 


| Prop. Organ. Exp. w/o . 


+ Surplus for year 
Previous Surplus 


iP. & L. Balance ....... 

*Balance. 
Funded Debt Lower 

Several changes of interest are 
| noted in the balance sheet as at De- 
cember 31, 1933, in comparison with 
that for the same date of the pre- 
ceding year. Total assets are shown 
on the books at $6,064,412 compared 
with $5,975,626 at the end of 19382. 

Funded debt has been reduced from 
$2,394,500 to $2,323,000 in 1933. It is 
noted that among the miscellaneous 
investments held by the company are 
| $88,000 of the company’s own bonds. 

nvestments Are Larger 

The total of current assets shows 
an increase from $1,187,106 in 1932 
to. $1,233,567 in 1933. The principal 
changes are in receivables, less re- 
serve, up from $194,137 to $274,530, 
and the investment account which 
has increased in value from $282,073 
te $821,401. In connettion with the 


‘| latter the company points out that 


the holdings have a market value of 
$318,223 and include $242,500 of Do- 
minion Government and Government 
guaranteed bonds. Offsetting these 
increases to some extent, is a decline 
i h on’ hand from $173,616 to 


Among other assets are sundry in- 
vestments, which have increased from 
$62,181 to $104,423. The latter item 
includes $88,000 of the company’s own 
bonds and $26,111 of. contracts re- 
ceivable in respect to properties sold. 

Fixed assets registered. & minor 
increase,-now being shown on the | 
books at $4,712,828. 

Other changes are of no particular | 
consequence. 
te 


i 
cause of the discrimination against | 
issues selling in the low price cate- | 
gory. A higher selling price range | 
permits ‘more flexibility in market | 
movements and enables the stock to 
reflect more accurately marketwise 
coeeaenneee in the corporation’s 


rs, 
A large number of American cor- 
have gone into the market 
purchased their own stocks 
lus funds, thereby raising 
price because of the in- 

reductio 


COMPANY’S STRO 
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Mr, James B. Orr, Managing paren Lithographing Co., Ltd., Elected 


’ 


TO. MEET 


> Th 63éd “Annual Gonoal Mesting of the Share: 
: ednesda: 


holders of this Company 


afternoon, 14th ‘instant, at the 


London, Ontario, those 


McPherson, T. H, Main, 


Bowman, Walter T. Westby, J. 


was held on Wednesday 
y's offices, 
Messrs. A. 


* a 


present being 
Andrew Dale, Prof. James H. 


Thomas F. Walker, Robert A. Coates, Arthur Reid, 
J. Edgar Jeffery, James A. Brown, J..P, Dewan, Earl 


Moore. 


_steist | A. McKellar, F. McHardy Smith, Gordon M. Cooper 
247,346 | T, G, Weir, James B. Orr, J. S 
The improvement noted in earning Nopper, Joseph Jeffery, Samuel 


Lovell, A. J. 
Weir, O. Roy 


——— 


The chair being taken by the president, Mr.. A. 


McPherson, the assistant manager, Mr..J. P. Dewan, 
who acted as secretary, read the notice calling the 
meeting, and the minutes of the last annual meeting 


were, upon motion, 


The Directors’ Report and the Financial Statement, 
accompanied by the Auditors’ Certificate, was then 


presented. : 


The President, Mr. Archibald Me- 
Pherson, in moving the adoption of 
the Report, said: 

“As the report of; your Directors 
states, 1933 was a quiet year for 
mortgage loaning. We had funds 
available and were always prepared 
to consider applications for such 
loans as we felt would be sound busi- 
ness under existing conditions, but 
very little suclkr business offered. 

“We do not look for any quick 
general revival. of dwelling house 
construction, which is our chief field 
for mortgage loaning, because the 
underlying conditions are not yet 
favorable. House rents have come 
down, not so much on account of any 
undue surplus of housing even after 
some doubling up of families, but 
because personal incomes have been 
so reduced that the old rents could 


not possibly be met. There has been | p 


very little, if aty, reduction in mu- 
nicipal taxes, consequently, at. the 
present time taxes are generally out 
of proportion to the revenue derived 
from property. This condition calls 
for the relief reduced taxes, would 
give. Unfortunately, in most of our 
urban municipalities, taxes»-can 
be immediately. lessened to any great 
extent because of the fixed suatgey 
for civic inrprovements not paid for 
when obteined, but a steady effort in 
the right direction will eventually 
lead to a reduction in the burden 
imposed through fixed charges. 

“In the years of prosperity or 
apparent prosperity our urban mu- 
nicipalities spent freely, but not their 
own money. Not only was ‘it almost 
all borrowed money, but borrowed, as 
a rule. for long terms. The annual 
interest and sinking fund charges 
being equalized over long terms, the 
burden of the debt was deceptively 
easy in good years, when more could 
and should have been paid, but.in bad 
years, became very onerous and is 
very lasting. It was this heavy mort- 
gaging of the future, that is in secur- 
ing and-using as soon as desired, but 
leaying payment to-be made later on 
which, carried out in many other 
directions, as well as-in municipal 
financing, has been a chief cause of 
the. depression being|so severe and 
lasting in Ganada. Either the burden 
of municipal taxes on real estate 


‘must be greatly reduced, or else 


people’s incomes must substantial] 
increase, so that rents can be raised, 
or to some extent both must) take 
place before there is a sound basis 
for new dwelling construction in 
general, 

“It is thus most important for the 
future that the financial management 
of our municipalities should be 
greatly improved. How does a care- 
ful, thrifty man manage his personal 
financial affairs? If he wishes, for 
example, to build a home, he does 
not begin until he has a substantial 
part of the cost on hand, so that what 
he has to borrow will only be a part, 
perhaps not the larger part, of what 
he plaris to spend. To such a man 
we lend 50% of the cost of his home 
and he is able to carry and pay off 
in a regsonable time a debt of that 
proportion. 

“What does a city do? It requires 
a new school or other. public institu- 
tion or utility. Does the city prepare 
for it in a financial way as the pru- 
den} man would?’ On the contrary, it 
borrows the whole cost and does. not 
begin to provide-for any payment on 
the debt until the school or bridge, or 
whatever the utility may be, is fin- 
ished and in usé and from which time 
it is beginning to wear out. Fre- 
quently in the past the debt has 
lasted longer than the object for 
which it was incurred. = 

“In future a substantial part of 
any monicipal capital expenditure 
should be paid for in the year in 
which the work is done. In prosper- 
ous times the increase in that year’s 


BRANDRAM PAINT 
DEBT ADJUSTMENT 
MEETS APPROVAL 


Consolidated Bondholders 
_Forego Rights Protect 
Equity ‘ 
Frem Oar Own Coidlagebioih 
MONTREAL. — Bondholders of 


Brandram-Henderson Ltd, paint 
manufacturers, have a 


tax.rate could be comfortably borne. 
If not, the citizens would not author- 
ize the work. Repayment of that pro- 
portion of cost that is borrowed 
should be spread over shorter terms 
than has hitherto been the case. Un-. 
der this plan much interest would be 
saved and in the less prosperous 
years refraining from new works 
would result in immediate substantial 
reduction of taxes. 

“The financial management of niany 
of our rural municipalities has been. 
along just such sound lines. These 
well-managed rural municipalities 
entered the bad times with little or 
no debenture debt and thus, with all 
their budget expenditure controllable, 
were easily able to further lighten 
the burden on their ratepayers as the 
times required. 

“If our local self governments in 
urban communities ‘are not going. to 
é€ wise enough to act in this way, 
then the people: must ask for and 
submit to regulation of municipal 
finances by some form of provincial 
authority that will exercise the neces- 
sary control so that the over-borrow- 
ing craze. will. not again run away 

th us, 
~ “I mention these’ fatts us the 


nev tierioees Reo larevat ane municipal 


taxes have a direct bearing one upon 
the other in the minds of, property 
owners pr prospective property own- 
ers, There has been practically no 
increase in mortgage interest rates 
during the past twenty years. Munici- 
pal taxes, on the other hand, have 
increased at a tremendous rate, In- 
crease in municipal debt must be 
halted in ‘order that now existing 
taxes can be decreased, 

“In addition to the need of a 
change to better methods of. capital 
expenditure, municipal levies for cur- 
rent expenses require careful atten- 
tion. @ serious increase in un- 
collected taxes presents a situation 
which should be squarely faced by 
the governing bodies of all of our 
municipalities and should have the 
consideration which the situation de- 
mands. The abilities of the taxpayers 
to pay must be the barometer of our 
municipal, including school, expendi- 
tures, if municipal credit is to be 
maintained. 

“Most of our municipalities are 
now preparing their budgets for the 
year 1934, and care should be taken 
to er expenditures well within the 
possible cash income. It must be 
borne in mind that another period of 
prosperity must be well advanced be- 
fore taxpayers regain their previous 
taxpaying capacity. Figures of tax 
colléction in 1938 in almost every case 
show that the percentage of current 
levy collected in that year fe}l below 
the percentage of 19382,-a clear indi- 
cation that the taxpayers not only 
cannot stand oar higher levy, but that 
they have reached their capacity ta, 
pay and that a strenuous effort 
should be made to lower the tax 
burden. 

“The chief concern of your Direc- 
tors during the past year was the 
care of the Company’s existing jn- 
vestments in thortgages and in the 
securities of our .Canadian Govern- 
ments and municipalities. The greater 
sy of new oe a Cares 

year were in Dominion of Canad 
and provincial bonds. ° 

very possible consideration was 
shown mortgage borrowers who 
found difficulty in meeting their obli- 
gations to us. As was to be expected, 
additional, properties had to be taken 
over, with the concurrence of 
borrowers who found it impossible to 
carry them. With but little demand 
for real estate, sales were few and 
the total of properties on hand has 
increased, but the amount at which 
these are carried is below their esti- 
mated market value and is Jess than 
3 per cent. of the amount of our 
current mortgages. 


demonstrated 


nt pate fe 
0 re n. i 
mortgage bonds, ~ 
\ Meet Prior Obligations 
Tt was pointed out that the first 
amoun 


the 
plan of arrangements for the “6 per] 


cent, 20-year, sinking fund consoli- 
dated mortgage bonds.” 

In October’last the r 
addressed a letter to conso 


in | mortgage bondholders 


the co y 


FUTURE REQUIREMENTS || 


; 


O 


) + 
“As stated in ; 


Report, the great 

roportion of our current wets 
8s over city properties on w ¢ 
interest ‘were on the whole 
well met, the amount of interest in 
arrears on these at the end of ‘the 
year bei htly less than 1 per 
cent. of principal sum. 

“All indications point, to a much 
brighter outlook at the present time 
than was promised at beginning 
of 1933. A steady increase in nos ab 
ment is noted, railroad car } re 
have materially increased and 


et} 
automobile industry, one of the first | |) 


to feel the depression and which 
should accordingly be one of the first 
to feel the pulse of reco » Teports 
a gratifyi e in sales 
throughout country. A promise 
of improving conditions is» further’ 
evidenced by the increased prevailin 
prices for farm and other commodi- 
ties as compared to’ the prices which 
prevailed at the b ning of the 
ear 1933, The annual reports of our 
arger Canadian Financial Institu- 
tions have been appearing during the 
past few-weeks, and it is encouraging 
to note the tone of confidence in the 
immediate future which they carry, 
Almost, without exception they voice 
an improvement in conditions during 
the past few months not only in the 
financial but also in the industrial 
world, 5 

“Progress -in attain 
mentum of ry whic 
all wish to see may be slow and the 
improvement which must follow may 
not be reflected in the loaning field 
for some months to come, Any im- 

rovement in «business conditions, 

owever, must bring with it a corre- 
sponding recovery in regard to. mort- 
gage. loans and also a renewal of 
activity im home building and it is 
encouraging to note-the upward trend 
which hope may continue, 

“I feel that in view of the ¢ondi- 
tions that have prevailed, the share- 
holders will consider our Report for 
1933 as very satisfactory, and I have 
oe pleasure in moving its adop- 

on.” 


the’ mo- 
we would 


The Vice-President, Mr. T. H. Main, 
in seconding the adoption of the Re- 
port,. spoke as follows: 

“The gratifying increase during the 
year in our deposits and debentures 
of practically half a million dollars 
is evidence of public confidence in the 
strong position of the Company. This 
confidence is ,merited- by the’ Com- 

ny’s consérvative poli over a 

ong term of years in buidding up a 
‘reserve fund not only largé in propor- 


tion to shareholders’ capital, but = 
— Slevenre lia’ " onde blic. 
Company's 


With this position and the 

careful investment policy and its low 
expense 0, your Directors have 
been able to add each year to the 
provision against. possible _ losses 
which the vicissitudes of these times 
may bring upon. us; 

Of late years the heavy burden on 
real estate of the steadily increasing 
municipal taxes, as. referred to by 
the President, has necessitated your 
Company paying almost as much 
attention to seeing that the taxes 
upon property mortgaged to it are 
kept paid as to collect the mortgage 
payments themselves. We urge and 
encourage our borrowers to keep their 
taxes paid up, often assisting them 
in that respect, and. our organization 
looks so carefully after this feature 
that when we state that the at 
bulk of our current mortgages is in 
good standing as to payment of in- 
terest, this comprises as well good 
standing as to payment of taxes on 
the properties covered, 

“With regard to those properties we 
have had to take over and which are 
awaiting sale, each property is cared 
for as ston as acquired, taxes are 
looked after, any repairs or improve- 
ments necessary or advisable are 
made and as much revenue as -pos- 
sible is obtained, and all are receiv- 
ng the constant attention of our 
experienced staff. - 

“The Company’s liquid position, a 
very important feature in times such 
as.these, was never stronger. Hold- 
ings ‘of bonds of or guaranteed by the 
Dominion and Provincial Govern- 
ments alone pagel exceed the total 
of deposits, without taking into ac- 
count at all the substantial holdings 
of Caradian municipal debentures. 
Thus the Company’s depoditoms and 
debenture-holders have every ..pos- 
sible assurance’ not only of the safety 
but of the availability ‘of the funds 
they have invested with us. 

“Private lenders, without the ex- 
porisnae and organization to properly 

nspect and value and re-inspect 
from‘ time to time the mortgage 
securities upon which they loan and 
to follow up payment taxes by 
the borrowers as well as the mort- 

payments, are finding in increas- 
ng numbers that it is very much in 
their interest to do their mortg: 
lending, at secondhand as it were, by 
investing in pe Company’s deben- 
tures,. from which their income is 
regular and assured and in which 
their capital is most secure. 

“I beg to second the adoption of 
the Report.% . 
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| . ~ DIRECTORS’ REPORT AND 
_ FINANCIAL STATEMENT 
“tt DECEMBER, 1933 


London, Canada, 23rd January, 1934. 


Your Diréctors beg to submit their report for the year 1933, accompanied by the Balance 
RS eed Contiticut 


Sheet and the 
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scued erage mr, 
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Net earnings for the year 1933 are ....... adhe hems 
Balance brought forward from previous year. WH sea eeesevereereresvoses reece 


jet one as far as mo 2 loaning was 
orice Wann ob 400d dae thaciatal 


Tast 4 7 
siege 
these additional f 


yment of Provincial and 


good 


concerned, there having been very 
mortgages, therefore, show a slight 


year, payments of principal exceeding new loans. 


f . 


sits and Debentures continued to increase, and 
last, year. Pending demand arising for well 

‘have been invested in Dominion and 
Company’s large holdings of ‘these bonds place it in a very strong 


vincial 


- Municipal ‘Taxes, Interest, Expenses and Charges, and after 
making what is considered ample provision for possible losses and contingencies, the 


Sliding de onhdiead pence $287,011.06 


76,619.87 


From this Total available 6 EEE yeas sFdNPawepnieadeoeesecgedeoe son $363,630.93 
Dividends (Quarterly) at’the rate of ‘12% per annum have been paid.....s+s 240,000.00 
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Dominion. Government Income War;Tax: 


Balance 1982 tax paid ..,... 
Provision for 1933 Tax payable. Apr 


, . 
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oeewwens 
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$123,630.93 


PEE Ue RNa ible’ ve 05 3 4,417.50 


. 1984. rasveensedessoros 36,000.00 


39,417.50 


Balance carried forward ih 5 ghee Ret al LSwhesae oo she behob ote $ 84,213.43 


As 1933 was unfortunate! 


ucts, farmers in Canada 


yments of interest on mortgag 


{another zetr of poor crops and of 
a i time, arm mo 
y. which form $5 


’ ’ 


crops 
es of city 


and of low. prices for agricultural 


interest was not well paid, 
% of our mortgage invest- 


* ments, were but little behind those of the previous. year, and thus the Company’s cash income 
maintained. — ' 


was well 


The Company’s position continues fayorable and; 
bstantially to provisions ta 

may cause. 

and is likely to 


again this year to add su 
delayed economic recovery 
well under way in Canada, 


Your Directors have pleasure in 
agents in Scotland, Messrs. 


pany’s 


Alt of which ‘is Zespectfully submitted. 
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m, Home 


’ ASSETS 


ik & Coy., 


+ your Directors having been able 
ly made for the possible losses which 
is now, however, much evidence that recovery is 


the’ valuable service rendered. by the Com- 


C°A., and: Messrs.-Forbes Dallas 
Co.;°W.S., both of Edinburgh, in connection with its sierling debenture business. 


ARCHIBALD McPHERSON,, President. 


Office’ Premixed \(fpehold) Hyesevestevasal des Oud cwes Ee bid ide diced ery $ 120,000.00 


Mortgages—+°-9 Lee 


Loans.on. Mortgaige—Principal, $10,644,068.65; Interest, $316,257.61 ....,..-.«. 10,960,316.26 
Agreements for Sale of properties acquired as result of default under the Com- 
s thereon, taken. into account at less than amount owing—, 


Principal, $62,509.48; Interest, $118.28 oi s..nciscnctceesécns enews 


! a mt sult.of default, under the 
Netndmon eid as iting.sale, taken tnto wecbumt-st Tees tite” 


7 ‘value Sse aedergesrresscth sede duekemermsr sere nr? 
:” Securities, including accrued’ interest-— 
Bonds of United Kingdom, Dominion of 


Canada and Provinces of Canada. aa 
Bonds Guaranteed by Dominion of Canada and Provinces of Canada .......... 


62,717.73 
“Mortgages 
ed fet’ 


1,671,431.79 
325,178.55 


Bonds of Canadian Municipalities and School District and Rural Telephone 


‘Debentures ...-+.+see, aj 
Loans on Stocks and-Bonds—Principal, $37,643.28; Interest, $636.64 ...,.....-.- 
Deposits with and Securities of other Loan Companies of Canada ..........0++6 
Cash ini Chartered Banks in Great Britain .........-+--eserescnseccshscvec-es 
Cash in Chartered Banks of Canada and on Hand 4..,. 0c essseeden ieee ees 


To the Public: 


LIABILITIES 


SPTHHOSBSTS SCC GSC ssae tees estowessee eee 


482,507.73 
38,279.92 
20,969.70 

2,036.47 

200,951.24 


$14,167,042.96 
ee 


«+08 


Debentures, Sterling, including accrued interest .......-...s+-+e05 $ 573,122.80 


Debentures, Currency, including accrued interest ..2..ss++-.+ssse0 6,544,633.51 


‘ 


Deposits . 
Other Liabilities, 


To the § Ss 


hareholders: 
Capital,(40,000 shares of $50.00 each, fully paid) ..... 


eeeeeeedeeeeresece 


rve eeeeveee e*eree 
Quarterly Dividend payable 2nd Janua 
Profit and Loss Account, Balance carried. forward. ..... é 


ARCHIBALD McPHERSON, 


, 1934 
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President, 


idcluding provision for Dominion Income Tax payable April, 1934 


chenseersees $2,000,000 


serene ane 


7,117, 756.3 
1,658,379.44 
46,693.78 


$ 8,822,829.53 


84,213.4 : 
- “~—— —- & 344,213.43 


$14,167,042.96 
Sas 


0 
8,200,000.00 
84. 218.43 


THOMAS H. MAIN, Manageri 


’To the Shareholders of the Ontario Loan and Debenture Ciateaks 7 


We hereby certify that we have audited the books and accounts of The Ontario 
throughout the year ended 31st December, 1933, and find the above statements 


Company continuous! 


Logn and Debenture 


in accordance therewith. We have verified the Cash and Bank Balances, and have examined the Com- 


pany’s securities and find them inorder. All our 
and, in our independent opinion and according to the information and explanations 
statements are properly drawn up and set forth fairly and truly the state of the 


All transaetions that have come within 


Company. 


London, Ontario, 20th January, 1934. 


Serutineers were then appointed, 
and election. of directors pro- 
ceeded ‘with. Messrs. A. McPherson, 
T. H. Main, J. MeClgry Gunn, O. Roy 

. Edward E. Reid and James B. 
Orr were re-electéd for the ensuing 
year. 

Upon motion by James’ A. Brown 
socohted by J. Edgat Jeffery, Messrs. 


wirements as Auditors have been complied with, 


ven ‘us, the above 
ompany’s affairs. 


our notice have, we believe, been within the powers of the 


A. G. CALDER, F.C.A. 
GEO. S. JEWELL, C.A. 


4 


4 


Auditors. 


A. G. Calder, F.C.A., and George 8, | Assistant Manager and the staff, for 
Jewell,C.A., were appointed the audi-~/ their unremitting care of the Com- 
tors of the Company for the ensuing 


year. 


It was moved by” Mr. Thomas F. 


Ww 


rs be 
and Directors, and the 


Auto Deolers Want Code 


7 


What is the Value of a 1931 Can- 


Almost ail automobile salesmen |}. °sheo sted f eo 
in.Canada deplore this condition, | and ene akalt eed he tecteded 
distributors to split - 


which: allows 
conantisslons “with 


their cus 


To Fix Trade-In Value 


larger turn-in values 
States 


hich sets down a definite basis. 
the valee af e 
w can 
a sale of a new car. 


for 
car 


any’s interests and the very satis- 
actory results achieved for 1935. 


At a meeting of the Board of direc- 


alker and seconded by Mr. Andrew} tors, held subsequently, Mr. A. Mc- 
Dale, that the thanks of the share- 


ered to thé President,| Mr. T, H. Main Vice-President of the 
? Company. 


Pherson was re-elected President, an‘! 


vehicle shall be the average price that 
the public in any given market are 
is then paying for such vehicle 45 
ascertained by the association. The 
association shall publish the averaz¢ 
prices thus ascertained approximately 
every 60 days. In order to insure fair 
value, published average eel 
in 
computing such a that 20 per 
cent of sales whieh represented the 
lowest sales of all actual sales re- 
ported in the previous period. 
(2) That no dealer shall accept in 
e any useful vehicle at an allow- 


> its value as 
sone ae “ie oo a minimom 


dling, and reconditioning 
ean maletline te the. following. 


2 e: 
Five per cent of the allowance 
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‘ike —— cerion ® 


nthe model preceding toe 19 
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father 


(Hon. Thomas Wovd 


P.Q.) sat in the Qué 
islature and cared for the 
needs of his friends am 


| neighbors in Mississquei Cou 
| Grandson Arthur still likes to 
» Of the huge leather trunks fu 
; pariiamentary stationery wh! 
rived each year from a benevo 
| government at Quebec—enc 
each one to care for the cor 
e needs 
or a decade, 
Father a Family Doctor 
A son (Hannibal Whitney 
dispatched to study medi: 
murse Oo. t 
up practice in Knowlton 
of Brome County, adja 
| Mississquoi. He struggled lon: 
F to meet the exacting r: 
ments of the country doctor 
| day and was so successful t 
| boy Arthur in due course dec 
| that he too would follow his f 
er’s honored calling. The fat 
» murred for he was not over!; 
ious that his son should | 


>. set 
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of the entire far 


| repeat the same hard strug: q 


had ? to establish hims« 
Yet there was never any 
tion about a university educs 
and in 1888, seventeen-year ok 
B Wood registered at his fa‘! 


¢ in Classics-or in Mathe 
tics would best fit him for a 

. onal career in* medicir 
chose the latter but in his 
year his love of the class 

_ the better of him arid he dec 

§, Switch, .Providence in the f 

| kindly Dean Alexander J 
intervened and pleaded w 
young man not to abandon 


studies for which he I 


| such a fine aptitude, Th 
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From Chosen Career of Medicine|" “price Co. A 
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iT | §  Quallities 10’ World-Wide Institution Be: ena 


Many British Firms Take Advantage of 


7 


Canada’s Affected Exports Jump 3 
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hion and Provincial 
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ities that are his, as he steps into but he values the experience 
the shoes which two M all the same and tells the story as 
pave wore, Wik eee en ee typical of Mr. Wood's: unselfish- 
tion in the past sixty years. For Ar- 4 same 
thur Barton Wood has never sought the cna 
honor or advancement. He did not 
even seek the actuarial post which 
started his feet on the life insurance 
pathway. His life has been a quiet, 
steady upward marck with 
work plus a brilliant intellect 
bringing their own reward. He’s 
the sort of man who knowswhere 
he is going but is in no h to 
get there. It’s natural, therefore 
that he should have to stop and 
having been able think twice to realize that his goal 
psible losses which has been reached—at least as far 
e that recovery 1s as Sun Life is concerned. father and grandfather before me 

But to start a little nearer at the were masons and al! my life I look- 
beginning. : ries ed forward to the whet I 
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Is Lifelong Mason 
nn it Bs fe 
interes 0 cur an 
masonry. r askea him how he 
came to be interested in f 
He said; “Heredity, I think. No 
boy who grew up in the Eastern 
Townships in the early days ever 
thought of not being a mason. My 
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any’s cash income ed $3,500,000 i 

only in three 
years, namely, 1926, oe and 1928. 
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roposal (sponsored by Duke Price | only 17 are available for 1933; they During 1931, the average ex- 
0 rmere and | reveal that 13 items gained in both | change rate for sterling was slight- 
uantity and value and four de-!ly below par, the decline taking 


Have Reached Impasse. . 
It would now ap 
wed eee 
srs. forbes Dalias * 
ont home in Mississquoi County, Que- 
ess, > 
bec. Finest stock in ee 
ere these people, Hardy souls who 
IN, President. battled their way out from the Old 
Land to Ma usetts ‘way back 
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ARTHUR BARTON WOOD 
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thing. Came :the Revolution and 
with thousands of like-minded 
Loyalists they trekked northward 
and set their hands to ploughing 
eee in rich eastern townships 
soil. 


insisted ‘that. hig-divorce from a 
professional career: was only tem- 
song (he had never even 

e word “act ” before) but 
Mr. Macaulay would have none of 
it. -So there. he stayed. 


Grand ee 
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ada’s Pact With U. K. 


10,960,316.26 For years Arthur B.’s grand-| ’, : Z the ineréasing 
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of the huge leather trunks full of 
parliamentary stationery which ar- 
rived each year from a benevolent 
government at Quebec—enough in 
each one to care for the corres- 
pondence needs of the entire family 
for a decade, 


Father a Family Doctor 
A son (Hannibal Whitney) was 
McGill and in the course of time 


set up practice in Knowlton a vil- 
rome County, adjacent to 


growing: tion, th 
growth of his nsibilities 
was only equalled by the amazing 
expansion of what was rapidly be- 
coming a world-wide institution. 

For Arthur Wood has from the 
first been much more than an actu- 
ary-in the strict sense of the term, 
Mathematics to him have always 
been a means to: an end rather 
than an end in themselves. He adv 


dispatched to study medicine at| mits frankly that the mathematical 


side of ac ial science never ap- 
led to him, although in his life- 
ime he has achieved almost every 


lage of 
Mississquai. He struggled long and | honor and distinction in the gift of 
hard to meet the exacting require- profession. What he revels 
ments of the country doctor of his} in (to use his own terminology) is 
day and was so successful that his | the “practical application of actu- 
boy Arthur in due course decided | arial principles.” 
that he too would follow his fath- Thus almost from the moment he 
er’s honored calling. The father de- | entered the emp] ent of the Sun 
murred for he was not overly anx- | Life he has busied himself solving 
ious that his son should have \to|the company’s manifold problems 
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and in 1888, seventeen- old A. | own solution after due on 
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Alma Mater, undecided whether a | cial hobbies in which he has achiev- 
course in Classics or in Mathema- | ed notable success, have been the 
tics would best fit him for a pro-| company’s agency force and the 
fessional career in* medicine. He | development of an active life in- 
chose the latter but in his second | surance business for-the company 
year his love of the classics got / in Great Britain. In actuarial mat- 


the better of him anid he decided to | ters 


switch. Providence in the form of 
kindly Dean Alexander Johnston 
intervened and pleaded ‘with the 
young man not to abandon his ma- 
thematical studies for which he had 
such a fine. aptitude, i 

counsel prevailed and studies were 
again resumed to end two years 
later in the capture of the Am 
Molson Gold, Medal in Mathematics, 

Had Chance of Fellowship 


Again Dr. Johnston urged his 
riliant young pupil. to. continue 
nis studies assured him that 
if he would but say the word, a 
two-year fellowship of the British 
a ep in x athematics and 

cs and embracin st-grad- 
ate work in Cambri ae Ger- 


two-' 
enable him to continue his studies 
M medicine, 


: 
E 
eF 


: 
¢ 


he has given particular study 
to problems of sub-standard risks 
pot mortality in foreign countries. 


Headed- Agency Force 
Few outside his associates know, 


after the retirement as executive 
head s agency 

of Hon. J. C. Tory (a brother of Dr. 
H. M. Tory, who gave up active 
service in the Sun Lif 
Governor of Nova Scotia) Mr. Wood 


—particularl 


icyholders, associa 
that there is scarcely a-job 
entire organization which he could 


not fill if necessary—so closely 


has he mastered every detail of the 


company’s business, 

Mr. Wood finds little time for 
reading but enjoys historical novels 
most of all when he gets a few 
moments to spare. In a quiet way 
he is an Anglican—but he takes no 
active place in the councils of the 
church, By th 
ever hear of the many kind acts 
he performs continually. His-right 
hand never knows what the left 
is doing. He is scrupulously hon- 
est, which means absolute sincer- 
ity in word and action. 

Will Visit All Agencies 

Beyond his business he has tra- 
velled but little although as soon 
as it can be arranged he tells me 
he plans to make’ a visit to every 
one of the company’s agencies 
ee _ 40 countries of the 
glo e past fifteen 
he has deVoted his attention alums 
entirely to’ the North American 
ane and _ —aeent oo 

ish office—quite enough to 
most men busy. He Selieves that 
the company’s greatest. avenues 


. that for five years pa expansion are on this continen 


throughout the British Empire 
Great Britainand 
it is here he e 


will show its 


ife to be Lt.- stabi. 


assumed complete control of the | these 1j 


agency o ation and ran the 
coon’ field force of ‘this ne 
institution. By temperament 

gest the superintendent of agen- 


cies of a modern ‘life compan 


personality there is little to sug- = 


hat the’ good. engineer | °V® 
inalpensabl ita pell-be- 
spensable to its .well- ant also 


* ‘competent to operate both 
tne meting and its in- 


1,750,075 
211,346 


terest 50,817 

715,246 

would become available for Rs ore 
the erred Timber 10 10¢ db. , 

a pre x. Frésh fish ........ 0% ewt. 52,162 

cwt. "111,518 

ton ’ 

cl cwt., 1,178,208 

Lead ° ewt.  1:723,179 

Tobacco .ccesscecece 50c. lb, Ibs. 18,722,531 


*Sterling converted at $4.36 2-3 to £1. * 


COMPARISON OF AMOUNT OF NET EARNINGS AVAILABLE FOR PAYMENT OF 


DIVID 


TO PREFE COMMON 8H LD UNDER 
ot re gt Te 
THE BOWATER PLAN, BASED ON UMED NET 
EARNINGS OF $2,500,000 AND $3,500,000, ~ 


$3,500,000 
663,696 


Interest on mortgage debentures Lea 
&. F. payable in respect of mtge. dels, 


Balance 
Interest on. certificates of $1,500,000 
incipal of certif, 


Paymt. on acct. of pr 


Result of McKenna duties, Feb., 1932. Free 


Value of Export Trade Affected 
1 


4, 
665,857 
10,961,420 


114,569,933 


trade ruled in 1931, 


ratio rted in 
1933 statement of the Dominion 
Insurance Co. 


38,604,210 
178,171,680 
493,808,341 


. 
esseee UD 
peeces UD 


ernmen t telephones |’ 
in the year ended 
a 


*lntermediate tariff alone increased, 


Value of Impor} Trade in Certain Items Alfected by Agreement 
‘~ 7 


f \ 


tee erer entree *° 
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MOSEHTO RSE D TC Om 


+ee¥ senseceneedtewthsesse ai 


: : eis 
VULIOTY csveveccccaseseserensiernm 
neal seacpoeqescosocos , seem. yh r 
et tn ye 3) 


te > 


i 


nbs 4. po haaccbeeheadt 661 1 ates 
t | 
eachec acenewteaseerim 8455 ; 


1933 1932 
, Me. ewccoese di asee $10,047,867 $11,814,504 $19, 
Rutiine ayes ; 306,605. 199,485 


“$1,319,005 
+-205,219 
-+-23,168 


=-7,501,614 


‘ 


c 
| 6.399.818 976,005,728 "963,800,587 4.912 111,488 

elicit aawads 299,815 $75,065, , 
ee ies | crabs Lashes | +7,483,989 


1 Ze 
5,038 | fected. Of this tota 
tained less than 
fiscal year ended 
. As preliminary 


+36,779,372 
+24,069,114 
+38,879,509 


73,361,824 


cna 


pr cent of the allowance Te of the wade ‘| : “Flas eeedecepecececaeyiay COE MO 34 ez +973.656 | the later repeal rohibition : 
n.odel preceding | ty ie? i ; a) or yeeros ; an i , { 4 : Tua. ” von F nse veceeherneoesadteit: 4 oa aoe 6. Ae oS §aRee- > pee Pere in. " e i 
ived above, gat . , vt thee | hie olen ' , , Knowing sim . , n een eking: wR era teek 37 At 908 | 284 amoui i he exports to C 
per cent ef all the af > a . Ze ay exe ' of. rolf and cur- : : ; ets ae DUC UUUIt, ’ r ine Anthrac: WOOD cre ecsrenregeenves “St 0,5: : ara + Dy mor hp 15s | TP a ewees ees Bh deb re 
© on all models. ae nder. if T pale mr which ‘all, “| ; | pared. sell . ve Soar’ e (NE Biagige UL cher Oe, ‘ ; ee puntr 
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will | Sona iat, 1588 to provide thet 
a 
shall be 


| GRAIN COMPANY | 


and deducted 


on all payable by Canadian 


The | 0FS to non-residents of Canada, the above 


Canadian Bank of 


Commerce 
Dividend No. 188 


i * 

is hereby given that a dividend of 

two cent in Canadian funds on the 

ioe capital stock of this Bank has been 

for the ending 28th Feb- 

Fs ‘wuary, 1934, and that ‘the same will be pay- 

/ > ble at the Bank and its Branches on and 

tay Thursday, Ist March next, to share- 

e of-record at the close of business 

the Sist January, 1934, The Transfer 
Books will not be closed. 


By Order of the Boatd. 
&. H. LOGAN, 
: General Manager. 


Toronto, 19th January, 1934, 


/_ The Bank of Toronto 
+ \ Dividend No. 210 


Notice is hereby given that a Divi- 
dend of Two and One-Half per cent 
pon: the Paid-Up Capital Stock of 
ao Bank has been declared for the 
| eurrent quarter, and the same will be 
} payable at the Bank and its branches 
© oh and after the first day of March 
" “‘Mext, to shareholders of record on 
ruary fifteenth, 1934, 


By Order of the Board. 


“ §. B. HENWOOD, 
General Manager. 


| The Bank of Nova ‘Scotia 


DIVIDEND No, 257 


Notice is hereby given that a Divi- 

| @end of three per cent on the paid-up 

tal Stock of this Bank has been 

selered for the current quarter to 

; holders of record of March 16th, 

ind that the same will be payable on 

'g@nd after Tuesday, the third day of 

‘April next, at any of the offices of 
the Bank in Canada. 


By order of the Board. 


H. F, PATTERSON, 
General Manager. 


he Dominion Bank 


Notice is hereby given that a Divi- 
end of two and one-half per cent 
qn the paid-up Capital Stock of this 
titution has been declared for the 
er ending $ist March, 1934, 
at the rate of ten per cent per 
um, and that the same will be 
parable at the Head Office of the 
‘5 and its-Branches on and after 
> Tuesday, the 8rd day of April, 1934, 
' to Shareholders of record of the 
20th March, 1934. 
~ *By Order of the Board. 
a * DUDLEY DAWSON, 
ai General Manager. 
Toronto,.15th February, 1934. 


= = Sylvanite Gold Mines, 
Limited 
7(Ne Personal Liability) 
DIVIDEND NO. § AND BONUS 


idend liberal movement 


‘ W. 8. WALTON, Secretary. 
February 19th, 1934. 
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_y 
27 

bs 


ey Naat te eed 
shareholders and the Company's 

will deduct the 5% tax when paying 
pons to or for account of non-resident 


sets ar nil Sided a for 
coupons p 
payment by residents of C 
Shareholders resident in the United Sta’ 
are advised that a credit for 6% Can- 
adian tax withheld at source is 
tax shown on their United 
States Fi ‘Ineome Tax If it is 
desired to claim such credit the United States 
tax authorities require evidence of the de- 
duction of said tax. In order to 
Ownership Certificates 
) must be completed in 
Bank cashing the coupons 


such 


| 
; 


supplies were put afloat 
aalivarios aaa being made at Euro- 


pees _ ito practical 40, Hote A00 
wheat afloa 
000,000 bushels, and althoug is und 


40 
’ th 
is smaller than the afloat 
at the same time last year, it repre- 
sents a large increase during recent’ 
weeks. Now the shipments of some 
weeks ago are to arrive 


| came into operation on 


a pound on te ; 
duce this year ep ys (This 

ovem 

8. The budget proposal relating to 
the ‘tax n income to 
Se ited ae ta Be 
6 per cent ipatend of 5 

e 


this, to-| mated to 


t Euro 
cullior vith arsivale aepetied ts tee oft 


an effect at 


near future, is h 
sales are re- 


Liverpool. 

Peroni er ieasea cere 
uan at Live 

the sant week against Aveedins 

grain now afloat. fs 


entine Quota 


a. 
will ABGENTING shipments cannot 


continue at the present rate for 
long if that country is going to con- 
fine its wheat exports to the quota 
understood to have been assigned 
under the London wheat agreement, 
~ the question as to how Argen- 

© _ Paxpenes to implement her 


tments under that agreement | 


must shortly arise. Recent reports 
have indicated that in Argentine it 
is assumed that shipments of whea 
from that country to Brazil 


; | China are to be reqnam as addi- 


to, 
Share Warrants 
notified that an additional su 
dividend coupons numbered 41 to 60 ue 
Soule at tanto ak te lent eae 
supply coupons, 
Company on or after 15th March, i in 
exchange for the talon which is a b 
the Bearer Share W: 


pany’s Office by registered mail 
when a new supply of coupons, bearing the 
same serial number as the Warrant from 
which the talon is detached, will be issued 
in exchange therefor. 

To facilitate the issue of the new supply 
of dividend coupons, the transfer books will 
be closed from the ist day of March 
24th day of March, 1934, inclusive, and no 
Bearer pune arenas will be “split” dur- 


56 Church Street, Toronto 2, Canada. 
19th February, 1934, 


Lake Shore Mines, Limited 
(Neo Personal Liability) 


DIVIDEND No. 56 


‘Notice is erg f on that a quar- 
terly dividend of fifty. per cent on 
thé issued capital stock of the Com- 
pany, will be paid on the fifteenth 
day of March, 1934, to shareholders 
of record at the close of. business on 
the first day of March, 1934. 
By order of the Board, 


KIRKLAND SECURITIES, LIMITED. 
Secretary. | 
Dated at Kirkland. Lake, Ontario, 
| February 15th, 1934. 


Dividend Notice 
San Antonio Gold Mines, 
Limited 
(Non-Personal Liability) 
Dividend Number One 


Notice is hereby given that a 
dividend of five cents (5c) per 
share upon the shares of the Com- 

any issued and outstanding has 

m declared payable March 15th, 
1934; to Shareholders of record at 
the close of business on the Ist day 
of March, 1934. 


Winnipeg, Manitoba, Febraary 


5th, 1934, 
J. D. PERRIN, 
President. 


QUOTA ALLOWANCES 
ABOUT HALF FILLED 


Canadian Visible Supplies 
Show General Contraction 
in Volume 


In respect to the wheat agreement 
and the progress that shipments are 
making from the various countries, 
Canadian exports for the first half 
of the year, inclusive of wheat flour 
were slightly in excess of 50 per cent 
of the 200 million bushels allotted; 
Argentine shipments regated about 
45% per cent, but to date are about 
52 per cent of the quota of 110 mil- 
lion bushels; while Australia had 
cleared only some 43 per cent in the 
first 26 weeks but has since, raise< 
this to about 46% per cent of the 

ota of 105 million bushels allotted 
or the season. , 

Visible - lies of. wheat in Can- 
ada sre still go down weopite | a 

e 
receipts at countty elevators in the 
west have been aspetanaey large 
the past few weeks, and indicate 
either that the crop in 1933 was 
larger than estimated, or that farm- 
ers are cleaning up either becaute 
they are satisfied w the present 
pric® or that they feat marketing re- 
strietions later on in year. 


m farms. 


: 7 


As a subscriber to The Financial Post you are’ 
entitled to information regarding any Canadian 
investment that you are interested in. 

If not already a subscriber, address your-enquiry 
to The Investment Department when sending in. 


your subscription. 


- 


USE THIS COUPON 


send me The Financia} Post for the next year (52 tesves). I enclose 
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tional to the quota allétment, which, 
of course, is not the understanding 
here or in other countries, and Liv- 


y erpool is showing a good deal of in- 


terest as to tle outcome if a differ- 
ence of opinion develops on this 


pein 
~ Argentine wheat is selling in 


England at a considerable discount 
under Canadian wheat, and some 
recent British comment suggests 
that Canada is nepeeting former 
errors in holding wheat at too high 
a price in comparison with that ask- 
by other countries, But with 
peers, limitations upon the market 
t is not clear that much more Can- 
adian‘wheat could be disposed of b 
making price concessions, The high 
duty countries in Europe still show 


retary. a preference for Canadian wheat, 


and a willingness to pay a premium 
in order to be sure of quality for 
mixing purposes, 
* © ¢,. 
U.S.A. Prospects Improve _ 
AT CHICAGO the outlook for the 
winter wheat crop is regarded as 
having improved considerably be- 
cause of #ecent rains, although 
over very ate areas conditions are 
still regard 
precarious. Within a few weeks it 
will be possible to make estimates 
respecting the extent of acreage 
abandonment because of winter 
damage. In thie spring wheat States 
danger from grasshoppers is re- 
ga as being more serious than 
in Canada, but fears in that respect 
are not likely to be active until the 
hatching season commences. 
Lake freights for the opening of 
navigation are still holding at six 
cents a bushel to Montreal, and a 


fair amount of business has been 


booked at that rate, 
es 6 @ 


Canadian Acreage Down , 

§S SEEDING ttme approaches, 
“opinion strengthens tnat the de- 
cline in Western wheat acreage this 
year will be considerable, This will 
be greatest in the dried out ateas of 
last year, where seed supplies are 
deficient, and where horse power 
will be short because of lack of feed. 


- Grain Briefs 


Canadian Wheat re-entered the 
Brazilian market in 1933 after, an 
absence of two years. In 1926 Canada 
shipped 600,000 bushels to that cour 
try, but no more until 1930, when 
205,383 bushels were sent. In 1933 
Canada exported 279,070 bushels, val- 
ued at $176,713. 

Wheat Exports—A decrease of more 
than 300,000 bushels was shown in ex- 
port clearances of wheat for the week 
ending Feb. 16, when 2,013,867 bush- 
els were exported compared with 
eee bushels during the previous 
week. - 

Wheat in store on Feb. 16, amount- 
@4 to .232,557,145 bushels, com 
with a revised figure of 232,835,363 
the week before and 226,515,659 on the 
corresponding date of 1933. g 


Seek to Reduce Rates 


On Grain Via Vancouver 
Designed to give. the people of 
British Columbia lower freight rates 
on 
Pacific Coast, an amendment to the 
Railway Act, will be introduced in 
the House of Commons by Thomas 
Reid (Lib., New Westminster). 

The bill would make the Crow’s 
Nest rates, now applying on in 
moving eastward from Calgary to the 
Head of the Lakes, applicable to 
grain shipments from Fort William 
to Vancouver. 


Imperial Oil Limited 
IMPORTANT NOTICE 


Notice is hereby given that on 
and after the first day of March, 


1934, new Coupon Sheets will be}! 


issued to the holders of Bearer 
Share Warrants of this Com 4 
upon surrender of the NUMBERE 
TALON attached to the bottom of 
the’ Share Warrant. This Talon 
should be detached from the Share 
Warrant Certificate, and forwarded 
by registered ‘mail, insured, to 
Office of the Secretary, 56 Chur 
Street, Toronto, Ontario, 


At the earliest Gabe paseinte after 
the receipt 


on, new Cou- 
the same Serial 
um 


he Certificate from 
which the Talon is detached, will be 


returned in exchange therefor. ~ 
By Order of the Board, } 


F. E. HOLBROOK, 


as being. somewhat hf 


a the necessary 
50,- 


by treasury bills sub- 
to repayment from revenue hot 
61,060,000 tn to be repaid f 
0 5 
enue not later than June 30, 1935, 
Should ‘the budgetary position of 
by June 30, 1934, 
z be removed on or béfore that date, 
The grant of £3 s allocated 
ep acre basis among the various 
lows:— ° 
New South Wales ..+..+. £911,094 
Vv 608 586 
+Queensland ceeeeeesetoce 
‘ South Australia ..ccosces 543 
639,498 
asmania ébacdee 4,024 
Federal Capital Territory 
Cut Production Costs 
The Government has requested the 
states to apply the money thus re- 
costs of wheat, including the cost of 
transport and marketing, and to pro- 
gtowers, but the assistance is not 
to be based directly or meiseenty on 
y 
individual growers. important 
stipulation in this regard is t the 
restrict the financial istance to 
wets who did not receive taxable 
ended June 80, 1933. 

Details of Flour Tax 
operative from December 1, and ap- 
plies to all sales of flour made b 
1933, and on deliveries made. by mil- 
lers on. and after that date in fulfil- 
applicable to flour used by millers in 
the manufacture of other goods for 
flour in excess of 1,000 pounds weight 
in possession of any person other 
soptins to flour and to flour contents 
of macaroni, biscuits, starch, an 
lia prior to July 1, 1934. In effect the 

our tax is intended to spply. to all 


condition that £1,9 
000 be raised 
ect 
The balance 
Tom rev- 
the Commonwealth improve sufficient- 
its incidence being purely temporary. 
£50,000 is allocete 
states the Commonwealth as fo)- 
fetorian ...cescccosceses 
76,455 
764 
Western Australia ..+s.- 
805 
To 
ceived to the reduction of production 
vide assistance for necessitous wheat 
the quantity of wheat produc 
State Governments are required to 
neome during the financial year 
The tax on flour of £4 5s. a ton is 
millers on and after December 1, 
ment of earlier contracts. It is also 
sale. The tax copies to allitecks of 
than a miller on December 1. It 
other products imported into Austra- 
flour used between November 30, 1933, 


and June 80, 1984. Exports of flour 
are exempt from the tax, and a rebate 
will be allowed equal to the amount 
of tax paid on flour used in the aene 
facture of export products. Pub! 
charitable institutions are to be re- 
lieved of the flour tax. - 


PREMIER TRUST CO. 
ADDS TO ASSETS 


Profit Was Higher at 5.29 
p.c. in 1933; 4.60 p.c. 
in~1932 


Net revenue of Premier Trust Co. 
was $18,694 in 1983 as compared with 
$15,038 in 1982. After deducting in- 
come tax, the company earned 5.29 

er cent on paid in capital of $317,421 
n 1983 and 4.60 per cent on paid in 
capital of $300 at the end of 1982, 
Dividends were continued at the rate 
of 5 per cent per year plus a bonus 
of 1 per cent. Surplus was increased 
by $683 from premiums on sale of 
capital stock and $1,027 transferred 
from investment reserve. Reserve 
fund remains at $15,000. Investment 
reserve is $2,000. 

Estates, trusts and agency funds 
show good increase to $2,415,422 from 
$1,906,149 shown in 1932, Guaranteed 
investment certificates outstanding 
are up to $215,020, with interest, 
from $189,736 in 1932; trust deposits 
are up to $38,755 from $36,364, 


Liquidity of assets has been {n-|! 


creased. In guaranteed trust account 
and capital account cash amounts to 
$42,323, down from $53,509, in 1932, but 
Dominion of Canada bonds have been 
increased to $17,583 from $7,549; there 
has been added $6,644 of provincial 
bonds and debentures and investment 
receipts of loan and trust registered 
in Ontario are up to $86,320 from 
$81,319. Municipal and British 
Colonial debentures total $7,906 in- 
cluding interest: 
In qeavemsase trust account mort- 
nvestents are down to $181,- 
93 from $186,251 while interest due 
and accrued is up to $9,118 from 
$7,584. In capital eae morigs 
loans are up to $137,548 from §$ ae 
a8 and interest is up to $9,798 from 


tain from Fort William to the | $7,334, 


. Paid-up Net ; Div. Earned 
Capital Profits* Rate per sh:t 
Year $ e $ $ 
i eevee 180,000 


e flour tax is“ 


4 | circumstances. which 


oe, 


oups,” he says,” are equal- 
at they are correct. 
oreover, t about 
the cause of the evil naturally leads 
them to offer different solutions to 
remedy it.” 


Explains Theories 
Mr. MacGibbon approaches the 
wheat problem by t giving a 
few brief statistics and tables in 
order to clarify in the reader’s mind 


just what has gone on in this re- 
8 in recent years He comes to 
obvious usion that with in- 


creased world acreage and increas- 
- world production, there have 


built up accumulations of | T° 


stocks of wheat greater than can be 
absorbed by current This 
world’s surplus has overhung the 
market and produced a catastrophic 
fall in the price. The problem then 
amass as hed how oe weet 
surplus to normal pro ons a 
thereby pave the way for an in- 
crease in the price of wheat, 

Next he es the under-con- 
sumption theory and points ~out 
that those who hold this view main- 
tain that the piling up of vast 
world surpluses of commodity 
is essentially a sympton of world 
distress rather than a cause, The 
choked channels of. international 
trade, instability. of foreign ex- 
ch and y the great drm- 
ieoof unemployed are factors used 
to support view. “Wheat grow- 
ers.and wheat exporting countries 
they believe, are in the clutch o 
have set the 
whole world cireumstances 
far more difficult to diagnose and 
cope with than mere overproduc- 
tion of wheat. 

“Even the rapid increase in acrea 
is explained, they say, in part-by 
sence in the world’s population and 

or the remainder the situation would 

rapidly adjust itself if the state were 
to cease interfering with the opera- 
tions of the law of supply and 
demand, 

“The wheat growers have been 
readily led into continuous over- 
production by hopes raised through 
government action. The position 
maintained is that as long as wheat 


| growing states continue to bolster the 


Vancouver Led 
As Grain. Port 
In Past Year 


Vancouver wrested supremacy as 
Canada’s leading grain port from 
Montreal in 1933—the first time 
that Montreal has been replaced in 
the history of the trade. le the 
ane Rees Szvepe both ports 
suff from lack of export mar- 
kets, the fact that Vancouver’s sea- 
son extends for twelve months de- 


a in favor of the Pacific port.| M 


Vancouver ran a close 
second to Montreal-in total ship- 
ments, both ports pandas. slight- 
more than 105,000, bushels. 

t year, the Montreal total was 
cut to 56 million bushels while Van- 
couver declined to 68,828,000 bush- 
els, giving the latter port an ad- 
vantage of close on 13 million bush- 


Is. 

Wheat export of the two ports 
during the past five years follows: 
ear 


Montreal Vancouver 

19338 Seeeeeeeeeeee 56,013,870 68,828, 24 

1982 seeeeoeeeecee 105,562,005 106. 

1981 veveeeeeeeceee 917,234 iy , 
eeeeeeeeeeece 881,378 68,728,946 
esognenccoene 982,436 78,500,121 


It is estimated that Canada’s poul- 
consumed over 85,000 
mixed grain in 1981, this estimate 
being based upon an ave con- 
“sumption of 65 nds for over 65,- 
000 head. e various grains, 
says the Dominion Poultry Husband- 
man, that enter this re, with 
an estimate of the number of bushels 
(in millions) of each, are: Wheat, 34; 


barley, 21; 17, and other grains 
3, | 18, that is; 40, 25, 20 and 1b per cent 


co erereree 
1930 oeeiceee 
1931 eeeeeeee 
SEB. 55.08 


1033 eeeeeree 


re vely, 


is povane Thad: of Ws.2008 evar. 


165 Bushele of wheat, 21.5 bushels of 


barley, and 29.8 bushels eats, it took 
over 4,000,000 acres to grow the grain 
that was marketed through the poul- 
hoo tees Of this ave 
2,000,000 acres were requi 
duce the wheat alone, ~~. 
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which came about, he believes, 
the natural coro to the break. 
down of the World mie Con- 
ference, “ 
Outlines Wheat Pact 

“There can be little doubt that in 
so.far as the wheat re ym 
ises, temporarily at least, to bring 
some order inte the competitive 
scramble for a diminished market in 
eee mente have results J 
value, bu roadly speaking, e 
really significant fact to mark has 
been the inability of the oversea 
wheat-exporting countries secure 
any commitments from the Euro 
wheat-importing countries invo 
a positive decrease in their produc- 
tion of wheat. The undertaking of 
these countries to moderate their re- 
strictions upon imports is limited by 
the statement that this concession is 
not inconsistent with maintaining 
the home market for domestic wheat 
wn on the area at present under 
cultivation. The &nan burden en- 
tailed by. sipporting uneconomical 
production of wheat may force. cer- 
tain European countries te relax their 
efforts to produce whea 
not within the terms 


ment. 

“The unhealthy etimulation of 
European wheat-production is a re- 
sult partly of attempts in the past 
by overseas. producers to maintai 
a high price on the wheat expo 
but especially of intensified national- 
ism and the fear of war. Ba 
short crops in Europe as a result o 
unfavorable seasons, until the turgid 
tide of nationalism ns to recede 
and the fear of war in Europe abates, 
the oversea Wheat-exporting countries 
will find it difficult to-bring wheat- 
exports to. the high level previously 
achieved. It is significant that, quite 
apart from the wheat agreement, 
Broomhall’s. estimate for Canadian 
export shipments for the present 
crop-year placed at 193 million 


bushels, 
Turn to Mixed Farms 

“A continued export trade in wheat 
by Canada amounting on the ave 
to 200 million bushels yer year would 
still leave this commodity one of her 
most important articles of export. In 
so far as it would imply a reduction 
in wheat acre in Western Car4da 
it should accelerate -the movement 
now observable in certain areas in 
the West, particularly in Maniteba, 
to turn to other forms of agriculture. 
How to adjust a reduction in wheat 
acreage in Western Canada so that 
this. reduction would occur in those 
areas least suited to the production 
of wheat calls for a further applica- 
tion of the principles of economic 
planning and of state control.” 


FRONTENAC'S 
BONDHOLDERS 
RECEIVE OFFER 


Plan to Redeem Brewery 
Bonds at Par by 
June 


From Our Own Correspondent 


eee, rang Rl will’ be 
med prior une, 1934, at par 
and accrued interest, instead of at 


mortgage bo 

nancing was carried out in 1912 and 
in 1919, L. G. Beaubien and Co., 
and Versailles, Vidricaire, Boulais 
Ltée., of Montreal 


bushels this 


Ore Demand Less 

In the. Wabana iron ore mines 
Newfoundland, Dominion Steel 4 
Coal Corp. owns one of the greatest 
ore reserves in the world, both as to 
extent of deposit and excellence of 
quality,. but thus far efforts to in. 
terest British steel producers in the 
use of Wabana ore have been un. 
German feel manufae. 
, on the other hand, have been 
users of the ore and the fact 

have, time after ti 


that 
in ects ship their finished ste 
into Britain a 


of Sou 
Africa two orders for rails, while 


nd other countries in 
competition with steel made from 
other ores, would seem to dispose 
of the suggestion that the cost of 
Wabana ore renders it uneconomic, 
Dosco has a contract to supply 
the German industry with 700,000 
tons of Wabane ore yearly, but with 
the industrial depression, the com. 
pany permitted a reduction in the 
amotnt taken equa! to the ratio of 
decline in the iron ingot output, 
Last year shipments of Wabana ore 
to Germany fell well below 300,000 
tons, according to Sir Newton, who 
expects, however, an advancing 
téndency in demand this year, 


U. K. Best Flour Customer 
Canada’s best customer for hep 
flour last year was Great Britain 


th | which took 2,438,447 barrels as com. 


pared with 2,285,951 barrels in 1932, 


LAKE OF THE WOODS MILLING CO.. Ltd. 


Makers of FIVE 


ROSES FLOUR 


Mills at / 


Montreal, Brantford, 


Keewatin, Portage la Prairie, Medicine Hat 
ARRELS 


A DAILY CAPACITY 20,000 B. 


President and Managi: 


Director 


. PRANK 8. MEI + C.M.G, 


~ _ Vice-President 
BUGH MACKAY, K.C. ‘ 

N. J. BREEN JOHN W. 
Eis Mitsu avcmntstt ee 
BON MODOLPHE LEMIEUX : 


D. A. 


Treasurer 
A. C. McMILLAN 


General Manager 
Cc. H. G. SHORT 
HUGH MACKAY, K.C. 
R. W. REFORD 


, KC. 
PAUL F. SISE G. W. ALLAN, K.C. 
e . W. PYKE 


Asst. Treasurer 
BR. R. HUTCHISON 


GRAND TRUNK PACIFIC ELEVATOR CO 


LIMITED 


LOCATED AT FORT WILLIAM ON C..N. R. & C. P. R. 
ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—CAPACITY 5,750,000 BUS. 


Frederick B. Wells 
President 


, 


J. E. Dudley 
Vice-Pres. and Gen. Mgr. 
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RT WIT LIAM - PORT ARTHUR- VANCOUVER 
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SHEDS 


Our Service and Foctlities Guarantee Satisfaction 
4 


N. M. PATERSON 
Own and 


& COMPANY LTD. 


Operate 


One Terminal Elevator in Winnipeg 
Two Terminal Elevators in Fort William 


109 Country 


Elevators 


Total Storage Capacity 6,925,000 bas. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


SMITH, MURPHY. CO. INC. 
510 Preduce Exchange, New York 


Head Office: 919 Grain Excha 


Winnipeg 


Branch Offices: Toronto and Vancouver 
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Cash 

Call loans, 
Governm’t bonds _ 
at market 


for bad and 
doubtful ac- 
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Inventories at cost or 
whichever is low 
Finished goods $ 9 
Goods in pro- 
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Raw materials 
and supplies. 1 
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Stocks and bonds 
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just closed with a large q 

ton at prices which were 
average prices for the year; the 
results reflect this fact. inventories" ») 
December 3ist, 1933 were taken at cost or market, 
eee ‘ane the a ele 

mpanies enter the new year- 
tities of cotton and rubber at much below the cur- 


itted a reduction in rent market prices. , 

ak : There is an item of accrued rt 
a —* a ratio of Gesleoe onbuntian to eee $200,000. ry) 
shipments of pAriy = which Ie net inciadall Ss Eats peaneeen oyun fe tn 

v fell well below 300,000 fact that the exact amount has not yet been. defi- 


! nitely determined. 
rding to oe Newton, who The outstanding Accounts Receivable have been 


: , carefully reviewed and reserves which are con- 
in demand this year, . sidered adequate have been to. meet all 
$e probable losses and liabilities. 

Your Companies have maintained their consistent 
policy in regard to provision for depreciation. The 
accumulated reserve for depreciation ig now $6,238,- 
692.57 leaving the net value of the total in- 
vestment in plants and buildings at 47% of cost. 
The manufacturing equipment of the rubber plants, 
including installation, stands on the books of the 
Company at a net value of 19.6% of cost. 

Below is given a summary showing how the come ’ 
bined operating profits of the Companies, for the 
past year, have been applied:— 


Dividends on 7% Preferred 
Stock 7,547.25 
Dividends on Common Stock 360,164.00 $ 867,711.25 
cm serene ee 


Purchase of Bonds of Good- 
your Cotton Co. of Canada, 


F 
i 


s 


“IT DOES TASTE. GOOD IN A PIPE" 


< 


fi 

fe. 

<a 

f 

: a8222 


peak in its history and it is proving 
factor in the business of the consolidated 
In the latter part of the year, a property 
purchased in Montreal at 679 St. James Street West, 
which is situated adjacent to’ Victoria Square. 
property is exceptionally well suited to our needs as 
branch warehouse. | ‘ground area consists of: - 
7,245 sq. ft. the building contains approximately 
35,000 sq. ft. of floor space and the rear of the 
building faces on Little St, Antoine Street, thus 
providing excellent receiving and shipping facilities. 


Inasmuch as business conditions show signs of 
® gradual but sure improvement, we anticipate that 
in the year 1934 there will be an increase in the unit 
volume of sales of rubber products, not only in 
Canada but elsewhere. Your Company has not de- 
viated from its policy of continually improving its 
products and with an increased demand for rubber 
goods, particularly tires, your Company should 
— its full share of the available buginess in 

Your Company has 3,778 shareholders of whom 
3,524 reside in Canada. The shareholders have 
always shown an active and constructive interest in 
the Company’s affairs and the sale of its products. 
We wish to take this opportunity of expressing to 
the shareholders our appreciation of their co-opere 
ation in furthering the interests of the Company 
and of the many letters received giving helpful 
criticisms and, encouragement; also, we wish to 
thank the members of the organization, in Office, 
Plant and Field for their loyal and efficient services 
rendered throughout the year. 

On behalf of the Board, 


C, H. CARLISLE, 
President. 


Best Flour Customer 
best customer for hep 
year was Great Britain § 
2,438,447 barrels ws come 

h 2,285,951 barrels in 1938, 


Among the assets, land, bui : 
pment are 


equi 

ried on ks at $459,026, 

practically the same Seer eg 
assets ag; 


Current te $57,350, 
with inventofies amoun tof 
7 and accounts receivable $13,- 

LS 


Statement of 1 ue 
December: 
932 


1938. Toronto was second in this ‘seen 
respect with $11,955,930, and Van- 
couver was third with $6,774,290. 


Lords Uphold Gold Clause; 
But Parliament Can Negate 


Special Legislative Restrictions on Gold in Canada “its 
_, May Mean Clause Ineffective Here—- Lords Base ["fittts, oletius o2et'00 ant 
Ruling on Interpretation of Meaning Bold ... 11,266,718 9,884,450 *1.871°268 
om lete reports of the decision ; fineness existing on the first day of TRealieed $121,870 $144,869 $22,909 


September, 1928.’ 
of the British vocal ® poraeey: a weld similarly construe clause | Manftd.t 100,822,061 110,165,887 -_ 9,842,876 
holding the gold clause, indica ro Gots oe 


ruling is on inter- 


MILNER, ROSS & CO. 
Members Toronto Stock Exchange 
350 Bay Street e— Toronto 
Telephone Waverley 1701 


582,500.00 

13,500.00 
229,648.07 
211,338.44 


82,210.54 
4,602.34 


$1,991,510.64 
—— 


Expended for additions te 
plant and equipment (net) 
Increase in Net Current As- 
sets or Working Capital . 

iscellaneous 


MILLAR. MACDONALD & CO. |” 
CHARTERED ACCOUNTANTS ee 
WINNIPEG | BA \™ 


Increase in “T am conscious, my Lords, that 


this construction strains. the words 
of the document, and that it fits awk- | Price 
wa with some of its . | Realized? $1,158,877 $1,498,284 $339,407 
on,| Thus, for instance, the half-yearly |}-~~— ' 
ayments in accordance with the cou- 
ons (which are described in clause 
as equal) may, in fact, not be equal. 
ut I prefer this to the only othe 
i alternatives, 
~| meaning at all to the gold clause, or 
attributing to it a meaning which 
from other parts of the document and 
the surrounding: umstances the 
es cannot have intendéd it to 


ear, 
Hague Court - 

“We were, in the course of the} fi 
a ent, referred to certain de-. 
cisions and judgments in which | ff 
eame before the Permanent of 
International Justice sitting at The 


Hague.. * 

f do not, I need hardly~say, treat 
these as in any way binding upon 
me. Indeed, the relevant facts and 
words under consideration were very 
different from those which have been 
under consideration here. I would 

. however, to cite one passage as 
statin happily and succinctly the 
considerations and principles . which 
have influenced me iy arriving at.the 
Sermtes ee I “Te meee a 

occurs in the judgment dealing 
with certain Serbian loans stated to 


ant 


“Siar «+ 97,578,686 113,627,501 16,048,815 
—_—_ee—_—_ oo SH 


neral Manager 
H. G. SHORT 
UGH MACKAY, K.C. ; 
. W. RE Your attention is directed to the purchase, dur- 
ing thé year, of Bonds of GOODYEAR COTTON CO, 


The Goodyear Tire & Rubber Company of Canada, Limited 
and Subsidiary Companies | 
CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1933 


ASSETS 
CURRENT AND WORKING ASSETS: 
Cash .oevcecese+$1,203,104.47 
Call loans, and 


Governm’t bonds 
at market...... 5,740,510.32 


| WILTON G EDDIS & SONS 
Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building,. Toronto 


- CLARKSON, GORDON, DILWORTH, GUILFOYLE @ NASB} 
| LIABILITIES | panto zi ALD CURRIE & COMPANY * 
CURRENT LIABILITIES: LAE eee toca QUEBEC 
Current accounts payable ....$ 285,101.55 
Reserve for income and other 

211,603.10 


THROUGHOUT 


‘ Accountants 
TY 5,750,000 BUS. EB. R. C. CLARKSON & SONS 
Trustees Receivers 


taxes Authorized 
15 WELLIN GTON STREET WEST 


RESERVE: 
For depreciation of buildings, 
plant, machinery and equip- 


ment 
SIX PER CENT. FIRST MORT- 
GAGE SINKING FUND GOLD 
BONDS OF THE GOODYEAR 
COTTON CO, OF CANADA 
LIMITED: 


oe TORONTO 
$ 6,943,614.79 $ 496,704.65 


. E. Dudley 
. and Gen. Mgr. 


$1,566,311.06 

rve 

for bad and 
doubtful ac- 
counts eeeree 


6,238,692.57 
/ 


mrta cians, THN Bristling with Information 


whichever is lower $ 2,000,000.00 


eS 


Ue ee OU On 
T THE WEST 


fee Satisfaction 


Finished goods $ 901,768.82 


Goods in pro- 
CESS ...5.00-- 221,601.00 
Rew materials 
and supplies . 1,150,202.57 
——  2,273,570.39 


$10,684,765.22 
MISCELLANEOUS INVESTMENTS: 
Stocks and bonds 
REAL ESTATE, BUILDINGS, 
PLANT, MACHINERY AND 
EQUIPMENT: 
DEFERRED CHARGES TO 
OPERATIONS: 
Insurance, taxes and rents 
paid in advance ..ececcese 


12,149,586.28 


43,434.08 


Authorized and issued 
Less— 
In treasury »e«+$1,081,000.00 
Redeemed....... 150,000.00 1,231,000.00 
$eneeesincnninsistectanenemsastiesiionen 


CAPITAL STOCK: i 
Seven per cent. Cumulative 
Preferred Stock: 
Authorized — 195,000 shares 
of $100.00 each’......00. «$19,500,000.00 


Issued and fully paid~— 
roe shares of $100.00 s 
QWOR b dacts bkecsecéacens 7,949,800. 
Less — Redeemed 706° ee 
shares een 


Common Stock: 
Authorized—145,330 shares 
of no par value of which 


702,500.00 


7,247,800.00 


with the decision. 
Parliament Can Alter a 
Parliament can overcome the 
House of Lords’ decision by oe: 
phoma ny Pe BN egy gh orsd 
. Ferris ez, 0 r 
i London, in The Annalist, 
rk. Thus, there may 
further discussion or action on the 
Id clause even in Great Britain. 
However: until Parliament does 
something, the decision is findl and 
binding for the future. 


Significance in 


be | intention .of the 


be payable both as to principal and 
interest in a It runs thus: 

“‘As it is fundamental that the 
terms of a contract qualifying the 
promise are not to be rejected as 
superfluous, and as the definitive 
word “gold” cannot be ignored, the 
capes is: what must deemed 
to be the significance of that expres- 
sion? It is conceded that it was the 
jes to guard 

nst the fluctuations of the Ser- 
bian dinar, and that, in order to pro- 
the s, it was necessary to 
contract for repayment in foreign 
money. But, in so contracting, the’par- 
ties were not content to use simply the 
word “franc,” or to contract for pay- 
ment in French francs, but stipulated 


\ 


About Canadian Business | 


THE FINANCIAL POST 


BUSINESS YEAR BOOK 


¥ 
- 


for “gold francs.” It ig quite unrea- 
sonable to suppose. that they were 
intent on providing for the giving in 
payment of mere gold specie, or gold 
coins, without erence to a stand- 
ard of value, The treatment of the 
gold clause as indicating a mere 
modality of payment, without refer- 
ence td a gold standard of value, 
would be not to construe it byt to 
destroy it.’” , “ 
¢ 


United Corp. ute 

Full In on Bonds 
From Our Own Correspondent 

MONTREAL, — United Corporation 
have forwarded cheques to bond- 
is | holders covering the initial payment 
of 2% per cent interest on the r 
the | cent cumulative income bonds. is 
is the first payment of interest made 
‘ this issue since bondholders re- 
éei it in- exchange 
0 


The significanee.of the decision 
in Canada is that Canadian debtors 
to United dom eoomiore will 


aoe shares have been 
ssu obcceee 128,630. 
Capital Surplus ee ree eeoseces . 463,068.90 
SURPLUS: 
Belews as of 
January 1, 1983 
Profit for the year 
ending Decem- 
der $1, 1933, be- 
fore providing 
for depreciation, 
but-—after de- 
WGucting income 
TAX .o00-seeee«s $1,901,510.64 
rve 


The Financial Post BUSINESS YEAR ~ 
BOOK, new 1934 edition, is.of particular — 
value and interest to. business men who want — 
facts and not guesses when searching for. 
new markets for their goods and for 
accurate and up-to-date economic data 
about Canaflian business. ng 

It contains a clear, simple, well-illustrated 
and thoroughly indexed record of Canada’s 
economic progress during the precens 12 
months. It covers every phase. It is planned 
for business executives, investors, education- 
alists and professional people. 


A Handy Reference Book for: 
Mining Men 
Mannfacturers 
Retail Merchants 


$ 7,230,421.98 


614,084.05 1,377,476.59 ° 
$ 8,607,898.57 
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On no par value : 
Common Stock 360,164.00 867,711.25 


7,740,187.32 - 
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rs prices, whichever were lower ; med me 
; the bank balances and call loans were con: 
cautions to satisfy ourselves that all liabilities as at December 81, 1933 are 


INC. ieee 
. _. And we report that, in our opinion, the annexed idated 
: Doce ennn Of the Company ond ts subeliiaies Se of thet date 


ber a, shortly, 
the Com 


i t earning power as 
well as in @s market value of the 
pernne mee in the company’s port- 
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DEBENTURES, SERIES “A” AND SERIES 


we 


Rpt 


Notice of Meeting of Debentureholders 


Cc. Sanctioning the exchange of the 


r- | Existing Debentures for and agree- 


to accept in lieu of thé Existing 
ntures, New Debentures and new 
Class “B” Common. Shares in the 


Fund | reconstructed Capital of the Com- 


red|the Existing 


ny, which the Scheme for Reorgani- 

zation contemplates. F ameg ares 
e accepted e holders 

Dobbatures in lieu of 


such last mentioned Debentures and | full 


erent. Debentureholders to deliver 
their Debentures’ with (except in thé 
case of fully registered Debentures) 
all coupons maturing on and after ist 
January, 1983, and. Stock Purchase 


Warrants attached, to the Truétee, as th 


contemplated or provided in the said 
Scheme for Reorganization, 
D. Authorizing and directing the 


King | Trustee, sabjoet to the said Scheme 


Yellow Room the . 
i Hotel, in the City of Toronto, 
day of March, 1934, at 
: the fore- 
nh, for the pacppee of considering 
thought fit, passing as Extra- 
solutions, pursuant to the 
ions of the Trust Deeds one or 
re- Resolations for ‘the following 
poses, namely :— 
Sanctioning either as, proposed 
as modified at the Meeting a 
me for Reo ization of the 
‘which will be 
Meeting, copies of which 
ed as below mentioned 
Scheme holders o 
isting Debentures are referred for 
ae full description of the modifica- 
tions and alterations in their rights 
rai: the Company and its pro 
ty, the general nature of the 
e for Reorganization being 
‘ y summarized as follows:— 
~- (a) The outstanding Debentures 
all interest coupons maturing on 
after ist January, 1933, and 
Purchase Warrants attached to 
; Debentures will be surrendered 
eanseliony Nae 4 it Gomenat dis- 
charged from obligations in re- 
ereof, and the Trust Deeds 
n@ the same released and. dis- 


) The Company will authorize 

create an issue of Debentures 

“hereinafter called the “New Deben- 

tures”) to an aggregate principal 

amount not exceeding $1,200,000 to 

issued unden and secured by a 

“Trust Deed in favour of The London 

“and Western Trusts Company, Lim- 
= Trustee, creating a 

charge (subject 

other secured 

course of business) on all 

ture, of the C tow 

ent ‘a o e Company. 

New Debentures will bear date 

st January, 1 will matufe ist 

, 1954, and will carry interest 

the rate of six per centum per 

able half-yearly on the ist 

January and July in each 

except that in respect of the 

mtures to a principal 

t of $636,000 to be issued as 

Hereinafter mentioned to the holders 

e Existing Debentures, interest 

thereon will accrue only from ist 

‘January, 1936, and said New Deben- 

res will be issued with the first 

half-yearly interest coupons de- 

- All payments for principal, 

st, premium and otherwise in 

of the New Debentures will 

able only in lawful money of 

at the princi Office of the 

of. Montreal in the Cities of 

to, Montreal, Halifax, St. John 

annipeg, ‘ Regina, Edmonton and 

@ncouver, at holder’s option. The 

Debentures. will be redeemable 

whole or in part by purchase or 

tices and on the terms 

the Scheme for Re- 

on. The Trust Deed secur- 

the New Debentures. will also 

for a sinking fund payable 

the Company to the Trustee on the 

S and in*the amounts and to be 


rges in the 


oat in the manner more fully set 
% in the Scheme for Reorganiza- 


The said total issue of New 

mtures will be disposed of as set 

out in the Scheme for Reorganiza- 
tion. 

fc) The Capital of the Company 

be reconstructed substantially in 


=  secordance with the Scheme of Ar- 


ement endorsed on and forming 
of the Scheme for Reorganiza- 
of the Company. 
_ (a) Holders of the Existing Deben- 
tures will receive in exchange for the 
a with (except in the 
of fully registered Debentures) 
coupons maturing on and after 
Ist January, 1983, and Stock Purchase 

@rrants attached 

+ (1) New Debentures issued un- 

f and secured by the new Trust 
; | on the basis of $80.00 in prin- 
aged amount of New Debentures 

Tr each $100.00 of Existing Deben- 
tures held. 

(2). Four new Class “B” Common 
shares in the Capital Stock of the 
Company reconstructed in accord- 
ance with the Scheme of Arrange- 
ment endorsed on and forming part 
af the Scheme for Reorganization 

the Company, for each $100.00 
principal amount of Existing De- 
pay all 


tures held. 
(e) The Company will 
‘ ts, charges and expenses in con- 
ttion with the formulation and 
ng out of the Scheme for .Re- 
nization and all, Costs, charges, 
penses and uneration of the 
s and of the Committee for 
tureholders, 


en Sanctioning the modification, 


tion, alteration, compromise or 

ment of the rights of the 

of _ Existing Debentures 

ag the Company and/or against 

ats property and releasing the Com- 

any and the whole of the mortgaged 

1 from the principal and 

t owing upon the Existing 

ntures as authorized by, contem- 

ated by or involved in or necessary 

desirable to carry out the said 
for Reorganization. 


D Ceetected Tics for China, 
“important development in Brit- 
umbia Inmber trade with China 


placing of a large order with 
Presetvées, Limited, New 


for Reorganization becoming opera- 
tive, to execute the recessary docu- 
ments to discharge*the Trust Deed 
securing the Existing Debentures and 
to make the said eme’ effective 
and to concur in and execute any 


and all deeds, agreements and other 


documents which may be necessary 
or desirable for giving effect to and 


carrying out the said Scheme for} d 


Reorganization. 


E, Appointing a Committee with 
power and authority:— 

(a) To settle and approve the form, 
terms, provisions and conditions of 
the New Debentures and of the Trust 
Deed securing the same and of all 
other deeds, documents, Share Cer- 
tificates, fractional Share Certifi- 
cates and proceedings which may be 
contemplated by or involved in or 
necessary or desirable-to carry out 
the Scheme for Reorganization, -in- 
cluding ‘the Scheme of Arrangement 
between the Company.and its Share- 
holders, in all cases with.such modi- 
fications and/or variations of and 
from the provisions contained in the 
Scheme for Reorganization, including 
the Scheme of Arrangement between 
the Company and its Shareholders, 
and of any act, matter or thing in- 
volved in or contemplated thereby as 
such Committee may deem expedient 
in the interests of the holders of 
Existing Debentures. 


{b) To exercise such further and 
other powers, if any, as may be 
vested in such Committee by any 
Extraordinary Resolution passed at 
the Meeting. .- 


F. Adjourning the Meeting from 
time to time for such further consid- 
eration and action on any- of the 
matters above mentioned or any other 
matter which may come before the 
Meeting or-any adjournment thereof. 


G. Taking such further or other 
action in relation to the premises as 
may be considered advisable at the 
Meeting, 

This Notice is given pursuant to 
the provisions of the cept Deeds to 
the intent that any Resolution passed 
st the said Meeting or any adjourn- 
ment thereof shall, if passed in the 
manner provided for ipassing an 
Extraordinary Resolution of Deben- 
tureholders, be binding upon all De- 
bentureholders whether present or 
not at the Meeting or any adjourn- 
ment thereof. 

Pursuant to the Trust Deeds and 
Regulations made by the Trustee 
thereunder, Debentureholders other 
than registered bentureholders, 
desiring to attend the Meeting with- 
out producing their Debentures may 
deposit the” sane” with any Bank, 
Trust Company or other financial 
institution approved, either before or 
after such depesit, by the Trustee; 
and will receive in exchange Certifi- 
cates which will entitle the holder 
named therein to be present and vote 
at such Meeting or any adjournment 
thereof, and to appoint a proxy to 
represent and vote for the holder in 
the same way as if the person so 
present and voting either personally 
or by presy were the ‘actual bearer 
of the ebentures in respect of which 
such Certificate shall have been 
issued and produced the same at suth 
Meeting or adjournment. Debentures 
so deposited will be held on deposit 
until after the said Meeting and any 
adjournment thereof and will then 
be returned to the depositor, 

If unable to attend, thé holder of 
a Certificate and Proxy may deposit 
the same with either of the following 
offices of The London and Western 
Trusts Company, -Limited, viz,:— 


847 Bay Street, Toronto. 
Richmond Street, London, Ontario. 


and such Proxy will be voted at the 
Meeting and at any adjournment 
thereof in*favour of the Scheme for 
Reorganization: (subject to such 
amendments, alterations or modifica- 
tions thereof as may be made at such 
Meéting)..and in favour of Resolu- 
tions for the purposes mentioned in 
the- Notice’ unless ‘the depositor 
thereof shall give written instruc- 
tions to the contrary. 

Holders of registered Debentures’ 
may attend in person and vote er may 
by Jnstrument-in writing appoint any 
person as proxy to vote at such Meet- 
ing and any adjournment thereof. ° 

A proxy need not be a Debenture- 
holder. ‘ 

Prints of the Scheme for Reorgani- 
zation and ferms for listing Deben- 
tures for deposit for voting urposes, 
Proxy forms and other information 
may be. obtained by Debenturehold- 
ers on apeticstion to either of the 
offices of The London-and Western 
Trusts Company, Limited, above 
listed or to the Bank of Montreal, at 
its King and Yonge Streets Branch, 
Toronto, or at its Branch in Napanee, 
Ontario, 


Dated at Toronto this 15th < f 
February, 1934. Ss 

THE LONDON AND WESTERN 

TRUSTS COMPANY, LIMITED, 


Trustee. 


Board, Nanking. This order  con- 
sists of 1,100,000 feet to be shipped 
to Shanghai in March and 8,300,000 
feet for fall delivery at Hangkow, 
and is the first order for creosoted 


est inster, for the supply of cre- | ties ever placed in British Columbia 
fied ties for the China Railway! for the China market. 


RAINVILLE, HAYDON 
& COMPANY f 


INVESTMENT BANKERS 


f 


Offer Complete Board Room Facilities. 


Our 


MMining. Division Speci 
-"Ganadien Gold Stocks 


6 ST. JAMES STREET at PLACE D’ARMES 


fore it was a 

ding ‘to depreciation reserve. 
epreciation moved ffem $1,600,000 

to $1,925,000 while eral reserve 

Saar from $1,511,30 


Not deducting the depreciation 
of $225,000 taken from genefal re- 
serve, the earnings statement 
shows the seven cent dividend 


Even |erations of 


on this basis earnings on 100,000 
shares of no par value common 
stock owned by Abitibi Power & 
Paper Co. would be 5.16 cents a 
share. This stock paid dividends of 
$1.25 a share in 1930 and $1 a share 
in 1932 though in the latter’ year 
earnings were only 30 cents. It was 
paid early in 1932 and was really 
applied against the 80 eents a share 
earned in’1931. 
INCOME AND SURPLUS ACCOUNT 
Decem! 


Years Ended ber 31 
. 1933 1932 


° $ $ 
Net earnings « 553,849 590,426 
Add: Other INC. cccsedes 27,015 24,252 


Total net carn. ..seccoe 580,864 614,678 
Less: POS, araeos vere 100,000 100,000 
Bond interest. ..see¢. 218,098 213,098 
U. S. exchange ..... 17,608 26,216 


260,163 275,864 
000 245,000 


Net profits 
Less: Pref. divd. s.secs 
Com. divd. eeeeeeee ee 


Surplus for year ...s0.. 


5,468 $69,636 
Add: Prev. surp. .sesee t 


682,934 752,570 
Bal. forward ...,..«e00 686,097 682,984 


tDeficit. 

Tt is understood that the earnings 
situation is really more encouraging 
than, these figures apparently justify. 
At the end of the first half of 1933 
it is understood that the company 
earnings were down about $110,000 
as compared with the same period of 
1982; if that is so, it was able in 
the second half to bring total 
earnings within $34,000 of the total 
for 1932, and business must therefore 
have been better than for the last half 
Apes 

he company’s principal strength 

during the depression years has ee 

im its highly liquid assets. Working 

eapital is higher though the ratio is 
down a little, . 

Working Capital : 

1983 1932 
$ & 
2,344,530 
272,009 


2,072,431 
8.62— 


321,146 


oes 2,140,552 
7.66—1 
Cash and Bonds Gain 

The increase in current assets i 

made up of changes in the following 
items: cash up from $386,364 to $397.-. 
030; Dominion and provincial bonds 
up from $499,625 to $598,560; accounts 
and bills receivable up from $673,919 
to $695,675; and inventories down 
from $784,622 to $770,433. This shows 
a remarkably steady position. 
_ The increase in current liabilities 
is solely due to the increase in ac- 
counts payable and accrued charges 
from $175,333 to- $224,380. 

Funded debt, unchanged at $3,874,- 
500, is thus covered by $2,140,552 of 
net current assets and to the extent 
of $1,783,948 by real estate, buildings 
and equipment; shown at $7,201,700, 
after deducting more than 20 per cent 
in’ Uepreciation. 

This leaves $5,467,752 in fixed as- 


1 |Current labilities ....+. 142,850 


Can. Make Progress if 


Conditions Improve, « 
President Says 


Canada’ Bud Breweries Ltd. earn- 
sa non ecbieaitas davear beh As 
ou g as 
mpared with $1. share in 
1982 Net trading 


ment 
the company’s subsid- 
iary, City Club Breweries Ltd. 
con elaton 3 

Dunean M mn, president of 

c y, it is stated that beer 
sales of the company, taking into 
consideration the reduced volume 
of beer sold in the province and the 
shrinkage in business from the bor- 
der cities through legalization of 


beer in the\ United States, indicate: 


to. the directors that the company 
can show satisfactory increase in 
sales with the return of better times 
whether or not there is any change 
in legislation. 

Income and Surplus Aarons 


Years Ended December 31 
19338 


+ 
118,479 
1912 
115,891 
25,000 


9,382 
5,300 


—_—- 


75,709 
67,500 


1932 
$ 


200,014 
4,365 


204,379 
25,000 


6,514 


Net oper. earnings ....+ 
Add: Misc. nee eseve 


Total 


tome ‘eee 
Int., exch., bad debts, 


158,365 
150.000 
8,365 


140.199 
2,768 


Surplus for : 8,209 
Add: Pieviens | surplus .. 145,796 
Less: Sundry adj. ...... 200 

Tax adjust. 14,105 


or 145,796 
While -working capital is lower the 
ratio of current assets to current 
liabilities is up to 1.90 to 1 from 1.79 
to 1. Cash is. down to $15,054 from 
$38,826; accounts receivable to $52,- 
525 from $71,849 while inventories 
are down to $204,664 from $209,929. 
In current liabilities, bank cheques 
outstanding are down to $3,545 from 
$4,549 but bank bills payable are up 
to- $44,000 from $38,000 and accounts 
payable are $84,801 as against $85,- 
167 in 1982. Reserve for Dominion 
income tax is $10,504 and mortgage 
and interest pavaby are $8351. 

/ orking Capi 


ta 
1983 1932 


f 
Current assets ...,... ose “272,244 821,554 
179,716 


—- 


90—1 1.79—1 
Fixed assets are carried at $1,085,- 
167, increase of $4,600 oVer 19382 while 
depreciation reserve is up to $202,821 
from $181,505. Licenses remain at 
$150,000. Investment in shares of 
City Club Ltd. is up to $122,503 from 
$97,530 while stocks and bonds are 
‘varried at $1,250> 


sets to apply against $3,500,000 of 7 
r cent cumulative preferred stock, 
ving $1,967,752 to cover 100,000 no 

par value common shares, or $19.68 

a share of tangible assets shown b 

the balance sheet. This common stoc 

was obtained by Abitibi Power & Pa- 


i per Co, in January, 1930, by an ex- 


of common stock on a share 
are basis. 


chan 
for 


Dominion and Provinces 


Urged to Pare Drastically 


C. H. Carlisle, president of Good- 


ear Tire & Rubber Co., told share- | third 


olders at the annual meeting that 
present high rates of taxation form 
“a formidable barrier to our export 
trade.” With taxes amounting to 
11.37 per cent on company’s factory 


jcosts and 8 per cent on sales, the 


development of export business “be- 
comes exceedingly difficult and cir- 
cumscribed.” 

After tracing back the heaviest 
part of these taxes to political rail- 
roads built far beyond Canada’s 
present needs, he stated that the 
charges day b from this one 
item alone reflect heavily against 
all enterprise in the Do on. Be- 
cause of this load of $1,000,000 a 
week, he thought: 

“People of all’sections and classes 
should resolve that Canadian railways 
must get, without undue. delay, on a 
self-supporting basis even if to do 
so means a service curtailed within 
our means,6r consolidation.” 

Wants Federal Control > 

Further suggestions that Mr. 
Carlisle felt were revolutionary but 
necessary were: 


1. To tackle the gene con- | and 
fusing, inefficient burdensome 


elements in the federal cre- 
ated in response to po neces- 


LANGLEY’S LOSS- 
REDUCED IN 1933 


Working Capital Position 
Strengthened — Redeems 
Some Preferred ~. 


Lanainy’s Ltd. had profit on :1933 
operations of $31,566 as compared 
with $23,145 in 1982 while miscel- 
laneous income to $4,139 
from $5,093.- After 656 
for depreciation and $980 for interest 
and exchange the company had a net 
loss of $9,930 for 1953 as compared 
with a loss of $40,169 in 1982 when 
the company paid out $21,000 in pre- 
ferred dividends. ‘ 
* The company had a loss in the first 
six months of operation during 7 

and experienced better business in. 
the latter half of the year. Current 
business is reported to be better 


pSDAD & YORE MBO ee me, 


sity by cutting to one-half or one- 
resent number of the mem- 
bers of House of Commons, Senate 
and Provincial islatures; 

2. To get | ative control of 
nation-wide business made federal 
instead of provincial; ‘ . 

8. To improve companies acts 

nd to ration super- 
vision in a single authority which 
would have to be the Federal Par- 
liament and Government; 

4. To end indiscriminate charter- 


of companies to go into lines of | th 


ort where result could only be 
over-production, price-cutting, de- 
moralization, ene * pal 

» Wage reduction, losses o - 
dends and capital and the ing 
away of the source of Gov ent 
taxati 


as will 
tices, define them, isolate them, } to 


make them ill and punish them; 
©. To chines erases i 


ther industry 
eve 
thin itself 
lick conn sound principles under Govern- 
ment supervision and knowledge. 


Consolidated Income and Surplus Account, 
Years sens araanger~ oy Sein 


t 
‘Add? idles ine. oO ee 
Net earnings eeerte 85,705 
Less: Int. & exch. .... 980 
Deprec. 


28,238 
1,696 
45,712 
Peer eee eeeeee 9,980 19,169 
; 21,000 


Meat eee is shite 
Less; Adjustments ....- 706 - 
Balance forward ..... 84,683. 95.319 
capital position has im- 


40, 


a ratio 
Jwith 4.17 to 1 in Cc 
fidbe in consist of $28,594 in cash 


14,506 | 7, 


23,1 P 
sig |“ 


Share’ Earings Up from 
35 Cents-in 1982 to 
$2.51 in 1983 


‘From Our Own Correspondent 
ee ports hare ae 

. re 8. 
Sth ow ine common cea Yos8, 
coeperen with 85 cents a share in 
Interim statements issued by the 
company from time to time over the 


past month have led to the expec- 


tation that the financial es 


company’s products was ex on- 
ally good and the volume of inven- 
tories at the end of the year, as in- 
dicated by the balance sheet, was 


less than at the close of the previous 
year. 
Operating Profits Jump 


Operating profits last year 


amounted to $1,857,666, This com- 
pares with $1,301,190 in the previ- 
oe a The $1 3008664 o ne 
ividends was $1, a ° 
more than $500,000 over 1982, 
Particulars of the income account 
follow: 


1933 1982 
Operating profit ,... $1,857,666 $1,301,190 
Depreciation - 274,214 \ 

QXeS, CC. ... scence 216,052 
Conting. TES. ceccseces 100,277 
Net profit oseegesese 
Pfd. dividend ...ce0 


Amort, res. 


1,260,864 

855,000 
seeseeees 600,000 

*94,136 $1,119 

+» $1,728,449. 71,780,478 

1,628,175 1,728,449 


tAdjusted. ‘ 
Liquid Position Improves 

At the end of last year the balance 
sheet of Canadian Celan showed 
assets of $13,919,379 wiaipated with 
$13,069,779 at the end-of 1932. No 
change has taken place in the issued 
capital stock or special: reserves. De- 
preciation reserve now. 8 at $1,- 
100,117, while accounts ane are 
up from $249,446 to $455,062. 

Examination of the assets shows an, 
increase in property account from 
$9,728,321 to $10,180,722. Cash on hand 
is nearly half a million higher at 
$716,431, while bonds and other in- 
vestments held 4 by company have 
advanced to $1,416,426 from $1,271,120. 


B, C. TELEPHONE 
BUSINESS IN 1933 
WELL MAINTAINED 


Opereting, Revenue Was 
Down But Economies 
Made Up for This 


From Our Own Correspondent 

VANCOUVER.—British ‘Colum- 
bia Telephone Company, 
to Gordon Farrell, president, ex- 
perienced a pou smaller 
decline in business in 1933 than in 
1932 and was able to meet on 
in operating revenues of $270,077 
by economies in opera except 
for an amount of $40) trans- 
Pe i oe contingent reserve. end 

, charged as surplus. - 
dends were maintained on the same 
basis as in 1932. 

The report shows opera rev- 
enue at $4,479,079 com with 
$4,749,156 in 1932. Non-operating 
revenue was slightly at 
$177,907 compared with $163,356. 


were earned more 

After allowing $60,000 for pref- 
erence dividends at 6 per cent and 
$270,000 for preferred dividends at 
e same rate, there was a 
sufficient to cover the cotnmon divi- 
dend. at 7 per cent except, for the 
smaller amount of $20 drawn 
from surplus. . 


Associated releghone Pays $106,347 
The amount shown in the balance 
sheet as an account receivable from 

the controlling 
ph Co., 


com > 
ated Telephone & Hele 
reduced during the 


eg: E 
893 EB 


ur- | assets 
accounts Sessions and sit ve 


+ Dering AR, 208: shares col, par to redemption 


Bs 


; Sra oerpesed tend 5 pe tn 


‘the past three months has had » gold content 


. 


at 


ali ad ven, BC “s soldat of ti totalli : 


 ,eyRLOPMMIENTS-—Developlvent éa the Morning Star Claim has been cartied down to the $75-loot 


and one ounce 
of 


silver pertom. © : 


~ f oF 


By ieee It is planned to construct # mill for 
: chen begin cee 


. GENERAL OUTLOOK—With 
values and substantial widths 


/ 


all faces in ote. Widths run from 15 to 40 feet and 
per ton. 


ore to the Trail Smelter of Consolidated Smelters over 
averaging $18.86 (based on $34 gold) and 1.385 ounces 


LATIONS—The Company to aggressively extend the workings and open 
= Send dem oa ts Onspeny’o property sade ave 


employ an eminent engineering counsel in a consulting capacity. 


basis the property should show net earnings of 25 cents per share. 


* DIRECTORS: President—Dr. G. F. Strong, Vancouver, B.C.. Managing Director—R. L. Clothier, 
ME. Oliver, B.C; G. E. Houser, Barrister, Vancouver, B.C.; A. R. Smith, Contractor, Vernon, 
. BC; Eugene Coste, B.M., Toronto, Ont.: T. St. E. de- Wolf, C.A., Vancouver, B.C. 


\-_ PRICE — AT THE MARKET 


‘TORONTO 
“21423 Melinda St. 
‘Phone Ad. 4911 


HAMILTON 
21 Maine St. East 
Phone Baker 3528 


feet of length along the structural formation, and with the 
a successful mining operation seems_assured. On a 300-ton 


| S..R. Mackellar & Co. 


CHATHAM 
Sheldon Block 
Phone 2500 


< "Members Toronto Stock Exchange and Winnipeg Grain Exchange 
This information and these Statistics are not guaranteed, but have been obtained from sources which we seit while 


BROCKVILLE TRUST 
ASSETS STRONGER 


Earned 7.54 p.c. on $500,000 
Capital; Paid $2.50 
in 1933 
Brockville. Trust & Savings Cog 


Brockville,, Ont... had net profit o 
$40,482 in 1933 and, after deducting 


000 | provision for Dominion income tax, 


earned 7.54 per ‘cent on paid up capi- 
tal of $500,000. This compares with 
8.52 per cent in 1932. Dividends of 
$2.50 for the year on the $50 par 
value shares were covered by a good 
margin. Reserve ‘fund was reduced 
to 0,000 from $235,000. A contin- 

ney reserve of $15,000 is shown for 

e first time and of this amount 
$9,110 was transferred from profit 
and loss account. Investment re- 
serves are up to $38,249 from $36,825. 

Estates under administration con- 
tinue to. increase and at $404,729 com- 
are with $389,413 in 1982 and only 
1,252 in 1929, ts are down 
to $501,979 from $524,266 while guar- 
anteed investment receipts outstand- 
ing’ are up to $200,600 from $192,900. 

Assets of the company indicate im- 
provement in fiquid position. In guar- 
anteed trust account first mores e 
loans are down to $557,318 from ” 
944 while interest due and accrued is 
slightly lower at $10,149. In this 
account theres held $63,503 of Do- 
minioh aad provincial securities 
where none. were held in 1932 and 
municipal securities are up to $70,- 
253 from $65,338. Cash is down to 
$4,596 from $12,474, 

In capital account, cash is up to 
$36,288 from $14,084. Dominion and 
provincial securities at Wiles enn 
municipal securities of $2 own 
in 1932. First mortgage loans are 
down to $575,790 from $599,336; in- 
terest due and accrued is down to 
$16,689 from $18,523 while agreements 
for sale at $387,492 and real estate 


Toronto, 
"Manitoba 


Newten henge President ; Prete, Queen 
T. Anderson, Ww Vv 
; Pres., General 
in 


; Pres. 
Institute 
Stock 


held for sale at $74,566 show very 


° Rate 


Paid-uy tNet Div. Earned 
Year Capital Lars Rate per sh. 


$ 

1928 cciceee 462,019 . 444 
1929 ..eeces 500,000 ‘ 3.50 4,41 
1980 .. 500,000 t 4.80 
1981 sees. 500,000 4.48 
1982 .s.++.. 500,000 4.26 
4983 guar vig 00000 s og 

t After deducting terest, expen 
charges and government and business taxes. 

* On paid-up capital. Par $50. . 


tes 
Under Total 
ee Reserve 


1,252 
1930 30,988 
1931 98,601 
1932 389,413 
1933 404,728 


I.B.A. PLANS CODE 
SECURITIES SALES 


Would Slow. Sales Tempo 
Instead of Rushing . 
Investors 
Investment Bankers’ Association of 


America has proposed ‘rules of fair 
practice for security dealers -in the 


Guar. 
Account 


677,135 
wPeeeteee 754,707 
eeeeeeee ‘90,679 
720,001 


Year ~ 


J.D. CAMERON. 


E. T. POINTON, C.A. 


United States. The proposed code is 
to be submitted to regional sections 
of the association and to government 
authorities before adoption. 

Most important provisions of the 
proposed: code are as follows: 

1. Investment bankers must have 
corporations whose securities they 
sell to the public disclose to investors 
periodically all information essential 
for accurate appraisal of the worth 
of securities/ 

2. Security dealings to be conducted 
to place the business on a high stand- 
atd, eliminating high speed, high 
pressure and peddling. methods. 

3. Machinery for enforcement of 
the rules to be set up by the busi- 
ness, itself. 

4. Tribunals to be established to 
which an investor might bring agree- 
ment for investigation by the I. B. A. 

The prime purpose of the proposed 
code appears to be to bring about in- 
vestigation and consideration of 
securities, according to the particular 
financial. circumstances of the indi- 
vidual investor. To this end, an at- 
tempt igs made in the code to slow 
down the tempo of distribution; for 
instance, by requiring advance notice 
cf new issues, thus allowing careful 
consideration by the investor instead 
of “get-in-quick” methods. 


H. 6. MERRITT 


God's Lake Gold Mines Ltd. 


Latest information on request 
CAMERON, POINTON & ‘MERRITT 
MEMBERS TORONTO STOCK EXCHANGE 
44 ADELAIDE ST. WEST, TORONTO 
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MINING 


ence: extending over 
various gold fields of the world.” (From re- 
port'dated January 20th, 1934.) 


The W lie-Dominion property consists of 


Mr. Geo. Bottoms 


Member Institute of Min- 
ing and Metallurgy, 
London, Eng. 


says: 


“T have no hesitation in 
stating that the Wylie- 
Dominion Gold prop- 
erty is one of the 
soundest gold mining 
propositions I have 
seen during the whole 
of my mining experi- 
a period of 80 years on 


seven claims.of 51 acres each, situated 2%4 
miles east of the Canadian Nationa! Sherridon 
line, at mile 12 North of Cranberry Portage 
station, approximately 60 miles North East 


of The Pas, 


an....in an extensive and highly 


mineralized gold-bearing belt of the Pre-Cam- 
brian age, the main sourcé of the gold pro- 
duction of Canada and many other gold fields 


of the world. 


The main vein system has been traced for 
10,500 feet, varying in width from seven to 42 
feet, and was discovered by three prospectors 
who carried out a systematic program of sur- 
face trenching and pitting. / 
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at CHALFONTE-HA 


All the san’s ae does 
pee ae winter comes 


Decks we have proof 
lot of it limgers here 


throughout the season, 


At Atlantic City the air is 
bracing, but never bitter. 
You can play golf all season 
long. Horseback riding is a 
favorite February pastime, 
and the Boardwalk is free 
of snow and slush. Within 
Chalfonte- Haddon Hall 
there’s a wealth of diversion 
to amuse ALL our guests. 
Squash courts, diverting 
game rooms, dances, music 
and entertainments for those 
who crave excitement. Card’ 
rooms, Ocean 

baths, and plenty of pro; 
found, refreshing rest for 
lovers of repose, . 


7 


~ 


See for yourself how delight- 
ful February can be. Leave’ 
winter in the lurch while 
you enjoy the sunny climate, 
the marvelous food and 
friendly, flattering service 
at Chalfonte- Haddon Hall. 
Rates are very reasonable. 
American and European 
Plans. Write for reserva- 
tions. 


Chalfonte- 
Haddon Hall 


ATLANTIC CITY 


DDON HALL 


more efficiently and cheaply for 
people throng) the agency of the 
government an by a ae com- 
pany. He* pointed out that in Can- 
we Ba Ene half of those va re- 
urance were insu nd 

blamed this on the high cost at lee 
surance under private enterprise. 

_ High Acquisition Costs 

Figures from large American 
companies were quoted to show the 
high salaries being paid to life in- 
surance officials also the high 
a. cost = doing any 
present system. He quot- 

ed figures for United States on 


‘| panies to show that the average in- 


come for each $1,000 of insurance 
- force vee $43.35 and that the 

verage mortuary cost per $1,000 
was $4.91, indigating a considerable 
spread between the amount required 
to meet death claims, and that col- 
lected by the company. The high 
loss ratio was also commented upon. 
He outlined the basis upon which 
the Massachusetts State system 
operated and indicated how easy it 
would be for the Dominion to take 
over life’ insurance companies since 
the entire paid up capital of all 


coo bens amounted to only $10,- 


. Two features of the state 
scheme which would tomrhend them- 
selves would be (1) that would per- 
mit a wider distribution of risks 
and, therefore, be less costly and (2) 
that a national insurance scheme 
could and should be made compul- 
sory. This latter scheme it was sub- 
mitted would permit the business to 
be obtained for practically nothing. 
The third favorable factor, accord- 
ing ‘to Mr. Irvine, is that it would 


leeds and Lippincott Compeny | enable the Dominion to exercise 


NEW RUBBER BELTING 


all sizes up to 24” and used Leather Belt- 
ing at Special Sale prices, Rubber Hose 
for Steam, Water, Suction: Wood Split 
Pulleys. Ball Bearings, Hangers, Shaft- 
ing and machinery of all kinds. 


Write for Price List. 


N. SMITH BELTING WORKS 
138 York St., Terente. 
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| was not equip 


‘| control over the tremendous invest- 


ments now in the hands of the priv- 
ate companies. 

F. W. Gershaw, (Medicine Hat), 
pointed to the safety of life insur- 
ance institutions at the present time 
and urged that it be used to work 
out a policy which would go a long 
way toward providing* unemploy- 
ment benefits and perhaps looking 
after the requirements of old age 
pensions. Mr. Gershaw urged that 
the »resent fabric of the govern- 
ment annuities branch be brought 
into play to “evolye a workable plan 
that would ban&h the spectre of 
porenty: and want, and along these 
ines the government could very 
well nationalize insurance.” 

odes Makes Reply 

The burden of the reply fell upon 
the Hon. E. N. Rhodes, Minister of 
Finance. Mr, Rhodes pointed to the 
fine record of Canadian companies 
and also pointed out that at the end 
of December, 1928, the shares of 
Canadian insurance companies were 
selling at a market value of $94,- 
000,000. The present value was 
eee as $34,000,000, while a fair 

gure of valuation, thought Mr. 
Rhodes, would-be roughly $50,000,- 
000, if the governments were tak- 


4 ing the companies over at the pres- 


ent time. At 4% per cent this 
would require a revenue of $2,250,- 
000 a year, which is more than twice 
the amount. paid in dividends to 
shareholders of Canadian compan- 
ies-last year, This, he pointed out, 
woulg be an. additional impost on 
policy holders, 

He pointed to the weakness of 
any compulsory scheme which would 
undoubtedly raise the cost by in- 
cluding those of both good and poor 

th. He asked what would be 
done with the $2,900,000,000 of busi- 
ness in force in Canada by foreign 
companies for which compensation 
would have to be made if insurance 
were nationalized. He pointed out 
that in spite of cheapness, very few 
employees in the civil service took 
advantage of the life insurance 
facilities under the Civil Service 
Act, and that in New Zealand, where 


state life insurance and private én-. 


terprise operated side by side, the 
amount under the control of private 
companies..was more than four 
times as large and ‘was increasing 
at a ratio greater than that of state 
insurance. 

He urged that the government 
to handle this type 
of business, which is a highly speci- 
alized one and pointed to the experi- 
ence of_England which abandofied 
state insurance when it was found 
that the number of applicants was 
extremely small in spite of the low 
cost of administration and more 
fevoraple rates. The scheme was 
abandoned in 1928. 

The resolution was defeated by a 
wote of 91 to 19. 


Argentine Breeders Worried 


Over British Meat Quotas 


Argentine beef has enjoyed an en- 
viable position as regards its quality, 
while mutton and lamb have also 
advanced in favor. The full effect of 
the imposition of import quotas on 
meat by Great Britain, as a result of 
the Ottawa Conference, has not been 
felt as yet in Argentina, writes the 
Canadian Trade Commissioner, but 
is nevertheless the occasion of some 
concern, since Great Britain formerly 
absorbed approximately 84 per cent 
of the total exports of Argentina’s 
cattle and sheep breeding products. 

Of the 32,000,000 or more head of 
cattle in Argentina, it‘is estimated 
that fully two-thirds are now typic- 
ally pure British breeds, in which the 
shorthorn. predominates. The pro- 
duction of fat cattle, and the enor- 
mous quantity of choice beef exported 
from the country, has for many years 
been one of the most important fac- 
tors in Argentina’s export trade, and 
brought recofmpensating returns. 


Sweezey Joins Board 
NR 


Power Co, |}; 


From Our Own 
MONTREAL.—R, 0. Sweezey has 
been elected to the board of directors 
of the Lasarre Power Co., of Lasarre, 


1 7 makin the announcement of 
Mr. Sweezey’s election, A. H. Paradis, 
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convincingly. 


‘ ‘cinating; illunfinating, Mr. 
on book does three things 
sucessfully. It finds a method for 
ing the complexities of money 
and prices lligible to the reader 
of ordinary understanding. It sur- 
some and . delimits the one 
spheres of individual res ibility 
aes governmental —_ It sets 
own a programme for making 
“the New Capitalism” work, defin- 
ing the role of the individual, the 
banker, the manufacturer, the 
farmer and other citizens. . | 


Working Drawings of Prices. 

An old-fashioned academi¢ eco- 
nomist would glance through Mr. 
Mooney’s volume and drop it in 
horror. He would be shocked by 
the consummate impudence of a 
woes oe or oe Seeca, OF 
philosophy- o luction a 
chapter containing 72 words and 
nine full-page photographs. (Mr. 
Moonéy, who has travelled much in 
China, knows the old. Chinése 
proverb that one picture is worth 
10,000 words.) : 

The economist would be even 
more shocked by the working draw- 
ings of the price system that Mr. 
Mooney has devised. Yet one feels 
that any honest academician on 
giving the book a thorough reading 
would wax enthusiastic over it; 
would feel that here at last a form- 
ula has been found for turning the 
abstruse into the ee 

The first chapter of the book, on 
the economic scene, consists of 17 
photographs, without a single cap- 
tion or other word of type. Indus- 
trial plants, farmers, shippers, 
boys and gizls at ‘play, men at work 
and women at work. The effect is 
telling. Mr. Mooney thinks of eco- 
nomics in terms of the average 
home. The word- “economics” it- 
self comes from a Greek root con- 
noting the science of hoysekeeping. 
Says Mr. Mooney “The art of keep- 
ing the nation in good economic 
order involves no more abstruse 
prineta he an bone Inve’ soe 
y every indivi n keeping. 
home, affairs. in order.” 


Prices and Distribution i 


Mr. Mooney’ accepts the oft- 
repeated premise that production 
is not today’s problem; distribution 
is. And he admits too that the 
factor in distribution that is diffi- 
cult to understand is price. And so 
one half of his book is given over 
to a graphical presentation of that 
portion of economic theory dealing 
with the monetary system and in- 
fluences on the level of prices. 

It is in this matter that Mr. 
Mooney makes his most useful and 
original contribution. He sees dis- 
tinctly the difficulty the average 
mind finds in “grappling with sev- 
eral factors at once and trying to 
hold them in place as we go on 
with our thinking.” His method 
of rationalizing the. approach to 
economics is to draw a set of pic- 
tures of a simple working model 
such as might be set up in any engi- 
neering school to demonstrate basic 
hydraulic theories. A block of 
wood floating in a fluid; on top of 
the block of wood another’ recept- 
acle, into which one pi pumps 
water while another drains it out. 
The block of wood is the price 
level; the fluid it is floating in is 
the medium of exchange, the in- 
pipe is supply and the out-pipe is 
demand. t is his representation 
of the law of supply and demand. 
It sounds comppsotats any written 
explanation of supply aad demand 
‘is complicated. But the actual pic- 
tures, drawn for Mr. .Mooney’s 
book are not complicated. They 
light up the obscurer corners of 


economic theory. Step by step the| written 


pictures lead on to the other fac- 


tors in prices, such as gold supply, 


currency expansion, confidence, un- 
til a more complex model shows the 
whole price system at work: It is 
an intriguing and convincing ex- 
planation that is unfolded and had 
the volume consisted entirely of 
this story of prices it would have 
been a notable book> 
Low Prices are Needed 

Of course, demonstrating how 
prices are made is one thing. Dis- 
cussing the social aspects of the 
machinery in operation is another 
and more troublesome duty from 
which the author does not shrink. 
He challenges the theory that high 
prices aid the average man. Equil- 
ibrium, he demonstrates by another 
chain of his delightful working 
models, is of _ ee ee 
the highness or lowness 

“Low gold for commodi- 
ties and consumér goods— provid- 
ing they are in equilibrium—are 


the means through which we actu- | 8 


ally move into better standards of 
li id business.” 


60 foreign countries, Mr. 
knows something about the 
ful results ut unduly stiff 
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of extension under way to supply the 
Northern ec (mining area, At 
present th company supplies the 
Abitibi region with power and light 
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wise analyzed and Mr. Mooney es 

says to summarize what the 

really wants, an in 

conventional summary 

nterest Canadian as well as United 

States farmers. Boiled d it is: 
“},.The farmer should raise all the 

produce he possibly can. ‘Further, he 

should reduce his unit costs all he 


can. 
“2, Our government. should con- 


tinue aggressively its present comfi- 
structive policy of opening ~ his 
markets abroad, particularly the 
aim of removing the ange carry-overs 
we have had during the past few 
years that crush commodity prices, 

“8. The farmer’s taxes should be 
reduced, 

“4. The farmer's interest charges 
should be reduced. 

“5. The farmer’s prices for tools, 
supplies, equipment, and prevailing 
price levels of commodities. Lowered 
tariffs will Kelp him to buy at lower 
prices, just as they will help him to 
sel? more of his products abroad. 

“6. The transportation rates on 
farm products, that impede the free 
flow of these products to the market, 
should likewise be put in balance 
with -other price levels. In general 
everything possible should be done 
to decrease the margin that exists 
between what farm products bring at 
the farm and what they bring in the 
retail market.” a 

Task of Government —_ 

My. Mooney concludes by outlin- 
ing his concept of the conditions 
that would exist in an ideal eco- 
nomic state written in terms of 
American ideas; by demolishing 
numerous economic fallacies that 
are now the vogue; by discussing 
the relationship between the State 
and economic life and by calling 
the roll of the economic units in 
the State and handing each one ¢ 
job to do. 

Mr. Mooney assigns only three 
jobs to Government; to keep taxes 
to a minimum; to establish the 
rules of the game among the vari- 
ous competing economic ups and 
to see that the game is played fair- 
ly; to maintain ba free play of 
economic forces as will protect the 
interests of consumers. 

“The function of Government 
may best be expressed in the simple 
word protection.” This does not 
imply for Mr. Mooney, complete 
return to laissez-faire, because 
laissez-faire under the old indus- 
trial system violated human jus- 


1928 .sevce 1,84°100 
1929 eetye eet seniteey 
i932 sees isis, 76 29 30 
1938 ...... 1,187,825, 38,2 51 
The balance 
1933. shows assets in the company’s 
account at $1,420,014 as compared 
with $1,367,815 at the end of 1932. 


Liabilities of the company. show no 
change in the ovtetanding 


stock at $1,100,000 or in he cleenes 
stock at $5,000. I 


ent reserve 


has increased from $15,000 to $30,000, 


tion but there is no ‘opinion expressed 
as to the pros and cons of the British 
legislation or other similar aets in 
different countries. It is very well 
indexed, some 11 pages being devoted 


to this = ; 
Published by Isaac Pitman & Sons 
apg Limited, in Toronto, Price 


“Stock Exchange Year Book” 
Montreal Stock change and 
Montreal Curb Market have issued 


jointly a Year Book, detailing in- | 1928 
formation regarding stock exchange 1 


rules and practices together with sta- 
tistical data. For those well ac- 
quainted with the Montreal stock ex- 
changes, the history of the institu- 
ons and a chapter dealing with the 
method of transacting business are 
mere. a ‘ 

The booklet is being distributed to 
members of the Montreal Stock Ex- 
change and the Montreal Curb Mar- 
ket, from whom copies are to be had. 


' 


tice (for instance in child labor). |- 


But Mr. Mooney wants his New 
Capitalism to be based on the simple 
doctrine that “What I work for 
and save is mine,” He wants it to 
ut a premium on human initiative. 
e-asks from Governments only 
protection. If they must go into 
economic. partnership with any 
group, let it be the constmer. 
Might Be o Volumes 
While essentially a popular book 
on economics, “The New Capital- 
ism” is a challe for a house- 
cleaning of people’s minds of the 
rapidl seompniating tele not of 
past thinking but of tional pres- 
ent thinking. The volume attempts 
too much; although very brief, 
there are at least two basic ideas 
each of which should have been 
retained within the channel of a 
single volume, There is a tendency 
to preachiness and some _ over- 
simplification which might lead a 
few readers astray. chapters 
in which abstruse economic prin- 
ciples are made plain will have a 
universal appeal. One wishes th 
had been abstracted from the vol- 
ume, e upon and made into 
a single volume for world sale. The 
outline of the New Capitalism is 
to Americans; its basic 
truth, when applied to any country 
is obscured by the ess of the 
D The ——— is that 
Mr. Mooney is addressing a chal- 
to the audience that interests 


people. The 


like Laon dole Meth: 
ona - 

oat who sits down in a ae 
church. The religion and 4 


theology are understandable an 
app ; but one still feels a bit 


f a stranger. : 
* The. New Capitalism” is pub-|' 


lished by the Macmillan Co. of Can- 
ada, Toronto at $4. 

“5,000 Fatts About Canada” 
Long ‘before Frank Crumit, radio 


star, became famous for his “Foolish | ” 


Facts” another Frank became famous 
for his “Five Thousand Facts About 
Canada,” which aoe wiser 
ones. Frank Yeigh’s 1934 edition {s 
off the press. It is the thirty-first. 


Time does not permit one to count |) 


the facts to sée if they total exactly 
ye as advertised; we suspect that 
ey add up to seyeral times 5,000. 
the book is as concise as ever: 
on of essential 

ey pre in the usual 


f 
f optimism. Mr. Y no 
hens ee Dnplensdnt facts. Published 
by the Canadian 


acts Publishing 
©., 588 Huron Street, Toronto, the 
little volume is available at.35 cents. 


Two British lawyers, 8. P. Low and | 
| y. F. Cou have published a small 
bovk on t insa 
This is a concise, picture of 


the principles and practices govern- 


[Seger baer | 


the 


8 
89,873 
eet at the end of 


Cc 
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bonds and school ete ebentures | 


to the afhount of pis ; 
Record of the company for the past 
six years is as follows: 


*After all cost of management, interest, 
taxes and directors’ remunepation and pro- 
vision for possible loss on real estate. 


Reserve 
$ 
242,000 
267,000 
,000 
312,000 
330,000 
340,000 
apan Takes, Less Wheat 
Canada’s export of wheat to Japan 
for the first nine months of 1933 
amounted te 3,042,575 bushels valued 


at 7,287,661 yen as against 3,575,174 
bushels valued at 6,765,401 yen in 


the corresponding months of 1932... * 
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J. MILTON CORK 
President 
' Loblaw Groceterias Co. Limited 
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PLATE & TANK WORK 
CAISSONS, BARGES tt 
RAILWAY & HIGHWAY BRIDGES jf 
SWING & BASCULE SPANS 
COAL & ORE BRIDGES 


Hydraulic Regulating Gates and Operating Machinery ff 
Gear Cutting, General Machine Work, Forgings = 
DOMINION BRIDGE COMPANY — 


Heap Ofrice - Lacsine (Monrazat) Que. 


“I particularly enjoy reading the special . 
Canadian articles in Maclean’s which I 


find interesting and instructive and not 


‘to be found. elsewhere.”. 


a 


ARTICLES which Maclean's has published during the last few 


» years have influenced not only the course of events in Canada 


people 


, ¥. 


} 


» 


but the march of intérnatiohal affairs. In Geneva, in Paris, and 
in London, as well as in Ottawa, Maclean's has played a constructive 
part as a source-of accurate and important information. 


Maclean's thinks and speaks in Canadian terms for the Canadian 


ss 


Its fiction and entertainment, features have crispness and 
variety. There is always something of live interest for every reader. 


In influence upon Canadian opinion, Canadian habits and Canadian buy- 


‘ing, Maclean's occupies a unique position. Its leadership is indisputable. 


~ *. and with such ‘influence as does Maclean's — Canada's National Magazine. 


oat . 
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Following the retirement of Dr. H. J. Meiklejohn as president 
il cahaoiag irector of Sovereign Life; W. Sa 


group business was sharply 

ye Sago. This is in line with th 

© year ago. is in line e 
‘experience of other companies in 


2 Ordinary Business Up 
- Analysis of total business in Can- 
shows an actual gain in ordin- 
ry-business in force at the end of 
© year, the sharpest decline hav- 
g occurred in industrial business. 
Humber of ordinary policies in force 
Canada at the end of the year 

also higher at 397,000. 
\) Total investments of the com- 
pany in Canada at the end of the 
ay mow stand at $246,000,000, 
hich is $5,000,000 above the previ- 
Us year’s total. The increase is due 
higher holdings of government 
d government guaranteed bonds. 
payments to policyholders in 
nada in 1933 reached a new peak 
330,750,000, which is over $2,500,- 
9 more than the previous high 
rk established in 1932. In the past 
l@ years the total distributed to 
nadian generates has been 
$116,000,000. 


iness Over Three, Billion 
For the company’s business as a 
bole, the 1933 record shows new 
sued business at within 3 per cent 
if the corresponding figure of 1932 
i in the ordinary department an 
ual increase over last year was 
own. The total is still well over 
e $8 billion mark. Total business 
im force is about 1 per cent less than 
previous year at $18.8 billion. 
Total income was sharply lower 
1933, but was sufficient to meet 
ursements and add some- 
img over $2,000,000 to free sur- 
as which now stands at $243 mil- 
m. This is in addition to a con- 
mcy ee of $43 million. 
ptal assets are 2 per cent higher 
$38 billions. In 1933 the com- 
paid some $573 millions to 
cyholders, of which: $151 mil- 
was in death claims.and $102 
ms in policy dividends. This is 


highest figure in the history of | 


W. SANFORD EVANS 


ma: ng d 


M. D, GRANT 


nford Evans was el 


ident and M. D. Grant managing director of the company. 
Byars hes been a director for 23 years and Mr. Grant has been assistant 


t general manager since 1924. 


the company and ‘brings the total 
of moneys distributed in this way 
sincé January 1, 1929, to over the 
$2 billion mark. 
Comparative figures for the past 
two years follow: 
New Business (in Canada only) 
1933 1932 
New Ins. Issued* 
Ordinary ... 
Industrial ..\ 
Group ...++s 


Total .... 
Bua. in Force: 
Ordinary ... 
Industrial .. 


$ 
120,577,748 
99,587,248 
2,708,459 


222,878,450 


577,634,174 
385,943,647 
67,412,964 


1,030,990,785 


390,246 
2,332,781 
38,109 


2,761,136 
enly) 
46,646,459 


112,175,423 
83,574,199 82,687,511 


246,283,408 241,509,893 
iness 


Entire Bus’ 
New businesst 3,174,994,475 3,272,178,268 
Insur. in force 18,802,984,818 18,980,743,208 
Total income. . 871,233,003 921,963,101 
Policy paymts, 572,679,581 662,804,651 
Total assets ... 3,860,761,191 3,769,372,425 
Policy reserves 8,358,462,467 3,195,064, 184 
Conting. ‘res. .. 43,000,000 43,000,000 
Free surplus .. 243,123,038 © 240,811,739 


$ 
116,488,139 
95,524,241 
1,676,474 


213,638,854 


580,219,141 
363,058,040 
64,936,197 
Total ....  1,008,213,378 
Policies in Force: 

Ordinary ... $97,399 
Industrial ... 2,215,006 
36,581 


Group ..+ess 
Total .... 2,648,986 
Investments (in Canada 
51,200,020 


111,459,190 


*Including business revived and increased 
except for group. where increased business 
was excluded. 

tIncluded in policy payments above. 

tPaid for insurance issued, revived and 

reased, 


R. O. Grothe Joins Board 


Pioneer Insurance Co. 
From Our Own Correspendent 
MONTREAL.—Col. the: Hon. 'R. O, 
Grothe, president of L. O. Grothe Ltd., 
and member of the Legislative Coun- 
cil for the Province of Quebec, has 
been elected to the board of directors 
of the Pioneer Insurance Co., an 
associate of the Royal Insurance Co. 
Ltd. of Liverpool, Eng. 


: Have you these 
| UNUSED ASSETS... 
| in YOUR BUSINESS? 


IL your company does not*carry life insur- 
ance on the lives of your “key men” you are 
leaving unused, business assets that have a 
very tangible value these days, 

~~ Credit organizations are placing greater im- 
portance on the amount of life insurance 
carried in fayor of a company large or small— 


Band rightly oo. 
by 


} 


In the event of the death of an important 
. Officer or partner it provides immediate cash 
‘to liquidate his interest or pay off other 
' \ > @bligations, and to avoid the embarrassment 
t of dealing with his estate. It strengthens the 


company’s financial position at a time when it 
comes under critical inspection. It avoids a 

- ‘THE GREAT-WEST LIFE Assurance Company 
has a plan of particular interest to every 
business director who can appreciate the part 


- « Jife insurance would 


play in 


_ his organization. Full details will be. 


‘gladly without obligation, and a copy 


the 


company’s latest financial statement will be 


- sent on request. 


ee ee ee 


Wi 


’ 


Tue Great-Wesr Lire Assurance Company ! 
innipeg, Man. : 


1 am interested in your plan. Without 
_ obligation 


ie oi 


THE = ty: we = a 


eee 
send particulars. Dept. 67-S. a4 | 


' 


ee 


_ removed the home 


‘on the death 
a tans . 


SOVEREIGN LIFE 
HAS APPOINTED 
NEW OFFICERS 


W. Sanford Evans is Presi- 
dent; Milton Grant | 
Gen. Manager 


Retirement of Dr. H. J. Meikle- 
john, ‘as president and managing 
director of the Sovereign Life In- 
surance Co,,after 25 years service 
with the company was announced 
at the annual meeting held at: Win- 
nipeg recently.. To sucteed him, 
directors elected as president, W. 
Sanford Evans, who has been a 
member of'the board since 1911. 
Chief executive responsibility falls 
on Milton D. Grant, assistant gen- 
eral manager since 1924 and who 
now becomes managing director. 
Another appointment was the eleéc- 
tion to the board of directors of 
John W. Horn, of Winnipeg. 

Further writing down of mort- 
gages and an increase in investment 
reserve was reported in the com- 
pany’s annual statement presented 
at the meeting. New business writ- 
ten and.revived/during 4933 was 
shown as $3,340,000, a decline of 18 
per cent from the correspondin 
figure a year ago. General condi- 
tions in the West where, in former 
years, the company has been most 
active, caused a decrease which 
Eastern agencies were unable to 
overtake. Business in force at the 
end of the 
per cent at $24,710,000. 


Expenses Lower 


Total receipts were slightly high- 
er and this year balanced disburse- 
ments. -Of the latter, a reduction 
in poneres ax nses and in amounts 
paid as dividends to policyholders 
was largely offset by higher pay- 
ments on account of death claims 
and. an $80,000 increase in the 
amount paid in surrender values. 

_ Total assets are lower, there be- 
ing a drop of $130,000 in policy loans 
outstanding, while a further $25,000 
was written off mortgages and real 
estate and $89,000 of interest was 
charged back and no credit. taken 
| for it.. During the past three years 
}the company reports ledger assets 
i have been written down by $418,885 
and int@rest revenue written off or 
|not charged to the extent of $178,- 
200, The company at the end of the 
year shows an investment reserve 
of $200,000 as compared with $127,- 
000 a year ago, but as investments 
| are.carried in the balance sheet at 
: book or ledger value this reserve 
| (at, the end of 1933) shows a net 
/margin of actually $120,000, In 
‘addition the company has free sur- 
plus over and above paid up capi- 
tal, of $153,800, which is slightly 
higher than the corresponding item 
a year ago. 
| ‘Analysis of the company’s invest- 
ments shows 43 per cent ofthe total 
in first mortgages; 80 per cent in 
bonds and debentures and 21, per 
cent in policy loans. 
Comparative figures follow: 
' N 


1933 1932 
$ 


3 g 

; New ins. written® ... 3,340,726 . 4,087,086 

Bus. in foree «..... + 24,710,220 26,024,850 
Income & Disbursements 

Net prem. ineome .... © 764,196 757,265 

Interest & rents ..... 266,050 272,886 

Policy payments : 

Surrender values .. 530,192 451,206 

Death claims 80,192 

139,564 

5,978,885 


1,490,406 
2,446,782 
1,245,294 
4,919,591 
; 200,000 127, 
Free + 253,826 151,069 

* Including revivals, t ledger value. 

New President Well Known 

The new president of the com- 
pany, W. Sanford Evans, is a na- 
tionally-known ‘figure, both as a 
wheat expert and more recently as 
president of the Canadian Chamber 
of Commerce.: He is also leader of 
the Conservative opposition in the 
egislature. 


‘Manitoba provincial 


ear was down about 5 


.}in importance, 
11 per cent of the to 


Coronary Thrombosis J.eads 

e most important sing-le cause 
of death as far as amount of claims 
paid, was coronary thronibosis, for 
which 58 claims were paid, totalling 
over $384,000. Amounts paid to 
policyholders who died of eancer 
were within $1,000 ofthis total. Next 
in order of importance as far as in- 


dividual causes of death are con- 


cérned were suicides, which cost the 
company $138,000 under 28 claims; 
pneumonia cost $146,000 with, 44 
claims,\ and tuberculosis for which 
59 claims cost $101,000. Several 
other heart, diseases, such as myo- 
carditis, apoplexy and_eardio-rea- 
nal, cost the company collectively, 
nearly $600,000. 
The company’ claims analyzed in 
various ways are as follows: 
(1) Clagsificd According to Number of 
Premiums Paid 
Prems, paid . Claims Amount 
. 44 $ 108,154.99 


27 
63 
4 


2 epecccavese 
B sescccveses 
4 wereeereese 4 
92.85 \ 
82.9% 
2.5 


986,692. 

-1,108,936.85 

85,863.00 
447,621.00 

1,240 $3,370,706.37 100.0% 


(2) Classified According to Ages at Death 
: Claims Amount 
Under 30 years .,...... 11l $ 160,481.40 
80 to 39 years ....sse0.. 128 296,590.19 
40 to 49 years «scenes. 189 719,144.14 
50 to 59 years ereeeeeees 269 1,186,650.64 
60 to G9 years .ecseccess 186 784,560.09 
70 to 79 years .ceccsesss 60 214,861.00 
80 to 89 years .,sceesss» 4 9,419. 


oS ae 
Total ...sscsocscvece ee. 947 $8,870,706.37 


(3 According. te Cause of Death 
7 Aes Claims Paid % 
$ 312,018 
383,041 1 


9. 
1. 
1,234,034 386. 
151,241, 4. 
6. 
5. 
5. 


13.38% 


Dis. of digestive syst. 
Dis. of respiratory sys. 59 
Dis. of genito-urinary 


204,748 
194,845 
178,114 


444,465 13.2 
Diseases unclassified 88 268,201 7.8 


Insurance Inklings - 
=e 
SIDNEY B. SIMMONDS, Winnipeg, 
cashier of the Continental Life In- 
surartce Co, for the past sixteen years 
has been appointed city manager. 


\ 7 
, § 4 J | 
ee 
FR 
f 
° 


plan. , A oe 

With this e in trend, low 
non-par rates w had been on 
the of this type of company 


Canadian Fire 
Improves Ratio 
Adds to Surplus 


A decline of 18 per cent in net 
premium income and an imprpv¢- 
ment in earned loss ratio ag com- 
pared with last year are reported in 
the 39th annual report of Canadian 
Fire Insurance Co. of Winnipeg, ' 
presented at the company’s annual 
meeting last: week. Surplus accoun 
at the end of the year also show 
a gain, the new figure of $686,000 
being $28,000 higher than the corre- 
sponding item a year ago. 

Ratio of losses incurred to premi- 
ums earned during 1933 totalled 
42.5 per cent as compared with 45.5 


% pet cent a year ago. , Expense ratio 


oth with and without government 
taxes was higher, as shown in the 
tabulation below. . 


Reserve Set Up 


The comeeny balance sheet 
shows $32,000 appropriated as re- 
serve for depreciation market value 
of securities of which $7,000 was 
applied to reduce book values and 
$25,000 set up as continge re- 
serve for the same purpose. Total 
assets are shown ab $2,564,000, of 
which $1,116,000 was in bonds and 
debentures. Regular dividends at 
the rate of 8 per cent per annum 


was paid. 

The company’s report draws at- 
tention to the fact that during the 
year the company opened branch 
offices at Los Angeles and San Fran- 
cisco to take oyer and develop the 
company’s business in California 
Seemesty conducted on a genera 
agency basis. : 

Comparative figures follow: 

a 1933 1998 


Gross Prem. Inc. ... 

Net Prem. Income ... 
Loss Ratio (Earned) . 
Expense Ratio* ° 


LEON A. BROWN, of Winnipeg, led | Assets 


Canadian agents of the Travelers of 
Hartford in new life premiums for 
1933. John A. Perdue, Vancouver and 
Norman F. Henry, of Toronto, were 
respectively second and third. ’ 

EUGENE 5S. FREEMAN, Halifax, 
led Canadian agents of the Travelers. 
of Hartford in new accident pre- 
miums for 1933. Norman! Morrison, 
of Montreal, and E. H..Cowan, of 
Vancouver, were second and third 
respectively. 

J. HAROLD HARVEY has been ap- 
pointed superintendent of agencies 
in Ontario for the Great Americi&n 
Group. Mr. Harvey was formerly 
connected with the C. F. U. A. and 
Murphy, Lane, Hamilton and Bascom, 
Toronto. 

C. E. KEDDY, district manager at 
Kirkland Lake for the Ontario Equit- 
able Life, has been awarded the presi- 
dent’s award for all-round efficiency 
during 1933. : 

L. E. FISHER has been promdted to 
the position of branch manager of the 
Manufacturers’ Life at Trinidad, the 
agency there having been elevated to 
the status of a branch. 

W. J. H. CHITTICK, C.L.U., has been 
appointed branch manager of the 
Manufacturers’ Lifé at Saskatoon. Mr. 
Chittick was formerly attached to the 
Brandon branch. : ; 

J. N. CLARK has been appointed 
city manager for Winnipeg of the 
National Life Assurance Co, 

W. R, BRADLEY has been appointed 
‘Inspector for Alberta and British Col- 
umbia of the Mill Owners Mutual Fire 
Insurance Co, 

R. T. BOYES has been appointed 
western Ontario supervisor of the Ex- 
celsior Life. 

LESLIE A. BUTCHER has been ap- 
pointed Windsor district manager. of 


000 | the Empire Life. 


The Nalaco Cup, premier award of 
the North American Life Assurance 
Company, has just been presented to 
the Central Ontario Agency, located 
in the Royal nk Chambers, Peter- 
borough. This branch under the lead- 
ership of D. V./Ketcheson, won the 


ive year. 


Born in an Ontario parsonage in|. 
u 


11869, he achieved a college 

tion at Toronto and Columbia a 

, then set to work on a newspaper. 

|_ From editor of. the Winni Z 
Telegram he became Mayor of Wine 
nipeg in 1909 and since then has 
been a.member of several major 
Canadian commissions appointed to 
investigate such subjects as thi 
Georgian Bay Canal, Salmon Can- 
neries, B, C. Fruit Production and 
Marketing, and the famous Stamp 
Cermtplan n on Grain Futtres in 


Dr. Meiklejohn’s Career 
Dr. Meiklejohn, born im 1859. arst 
ined the service of the Sovereign 
fe in 1907, when he was appoint- 
ed provincial mana: 


; place at Toronto, he was’ 

iby the shareholders to 

‘managing directorship, m 191 
from 

|ronto to Winnipeg; in 

elected first vi 


the 
2 hel 
To- 


, | Policy res 
Conting, reserve ..... 


|Loss Ratio Reduced and 


Free Surplus ..:+.+: 


* Ratio of expenses (ending gov't fees and 
taxes) to prems. written. 

t Rates of goy’t fees and taxes to prems. 
written. . ‘ 


WEST. EMPIRE LIFE 
WROTE $1,725,000 IN’33 


Business in Force Now Stands 
at $8,809,000 —- Termi- 
nations Lower 


New business issued by Western 
Empire Life Assurance Co. in 1933 
totalled $1,725,000 a decline of 11 
per cent from the correspondin 
figure of 1932, according to the annua 
report presented at the company’s 
annual meéting recently.. Total busi- 
ness in force at the end of the year 
was lower by 7.per cent at $8,809,000. 
The) company reports that termina- 
tions were lower by 30 per cent as 
compared with the previous year. 


Income receipts were well in excess 
of total disbursements ‘there being a 
slight gain in premium income, a 
reduction in general expenses, and a 
further saving in mortality as com- 
pared with a year ago. A consider- 
able sum received last year in respect) 
of repayments on policy loans and in 
vestments does not appear in the 
1933. statement while no disburse-‘ 
ments in reepect of policy dividends 
were made during the -year. Pay- 
ments on matured and surrendered 
policies. were higher. 

Total assets are slightly Tower at 
$1,911,000 the chief item being first 
mortgages totalling $901,000 as com- 
pared with $950,000.a year ago. Real 


during the year from $70,000 to $147,- 
000. Bonds and debentures which last 
year were shown‘in the report at 
$220,000 aré down sharply this year to 
77,000, while policy loans outstand- 
ng are also lower. Another $10 
has been added to investment resekve 


while free surplus over and above | 
paid up capital of $218,000, is reduced | 
trophy in 1933 fog the second success- | to $ : 


Comparative figures follow: 


New 
1933 a“ 


New ins. issued ..... 1,724,910 1,936,180 
8,808,554 9.471.920 


340,1 
158,638 193,275. 
182,13 


aA | 
eesacceee 1,910,483 2,0°3,402 | 

reserves .....+ se ies 1,400,316 | 

Free surplus ......20+ 15,112 
Of income over disbursements. ... > 


WATERLOO MUTUAL 
“REPORT GOOD YEAR 


Premi W. 
Doms Higher en 


Net’ ums written of 
dre shawn 7 x, at 


the 7ist annusl 
1 Fire 


ment of the Waterloo 


estate held by the company increased | 


| 


000 
81/637 | 


duction o: 
been 


In-One-In-All Parleys” 
Continue This Week 


As March’ 1 approaches, 
negotiations continue among 
fire and casualty companies 
to bring into force on that 
date the proposed “in-one-in- 
all” ruling which was an- 
nounced at the first of the 


year. \ i 
Various difficulties have 
developed in respect..of this 
proposed cng and further 
meetings of. officials of the 
various associations are being 
held this week to attempt a_ 
final solution. If at all pos- 
_ it is hoped that the rul- - 
g will come into effect next 
‘Thursday, although whether 
a “hoist” until some later 


be nece » will 
not be ascertained definitely 
till the end of the week. 

If the ruling is made effec- 
ae bet gone gs all a 
panies mus 
members of the three “tar- 
iff” associations in order to 
write either fire, automobile 
or casualty under 
tariff aegis. 


with 73 per cent in 1982 and 87.1 per 


jcent in 


Total assets as at\Dec, 31, 1933, 
amounted to $1,559,126, a slight in- 
crease from the total’ of the pre- 
vious year, Of the 1933 total, $1,398,- 
811 represents bonds and debentures 
at amortized book. value and after 
deducting $100,000 for issues in de- 
fault. Surplus.is shown at $1,274,376 
as compared with $1,258,594 a year 
ago. 


Great-West Life Extends 
Premium Interest Reduction 
Great-West Life announces that it 


will extend the reduction of interest 
payable on semi-annual and quarterly 


469 | premiums, made in August, 1933, to 


all half-yearly, quarterly, and monthly 

premiums on all policies (except Re- 

+ Annuity) in force on Mar. 1, 
The reduction in interest’ made in 

August, 1933, reduced the rate on 

half-yearly and quarterly premiums 

See ee ee ee eee 
ve y- 


. THE 
WESTERN: EMPIRE 
Life Assurance pany 

HEAD OFFI 
701 Somerset Building 
Winnipeg, Man. | 


will be glad to draw up a 


requirements 
° 


| SUN LIFE ASSURANCE COMPANY 


. OF CANADA 


a 

Detroit B Members | 

Lead Great-West Agencies 

Members of the Detroit branch car- 
ried off all the honors in the 1933 
Hundred Thousand Club of the Great- 
West Life S, J. Cohn of that branch 
annexed all the premier individual 
honors, being president of the club, 
aggregate leader and handicap leader, 


= 


MONTREAL 


the first time that this has been ac. 
complished. H. Himelstein, of Detroit, 
is vice-president... 

Although thé number of agents 
qualifying for the club is exactly the 
same as in the. previous year, there 
is an increase in the number of mem- 
bers of the pea section. Vancou- 
ver leads all branches in number of 
men qualified with twelve, 


- Operating in Quebec, Ontario, Manitoba, Saskatchewan, 


Alberta and British Columbia 


AUTOMOBILE f 


Insurance in force over L codegh kab Jubestboadaeddivns $250 
Total Assets GVEE ccc cbe cere ese tocar et eeees ease reseees 


WINDSTORM 
006,000.00 
3,000,000.00 


Agents required in Ontario 
Write Eastern Branch. 2 Toronte St.. Terente, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. 


Head Office—Wawanesa, Man. 


FIRE + AUTOMOBILE - MARINE - CASUALTY 


The 


Reputation of , 
British America 


for fairness and quick action in 
the settlement of claims, together 


; with the Company’s 
financial strength, should. recom- 
mend itself to the agent. 

His interest is the permanent 
goodwill of his clientéle and the 
British America Company helps 


1833-1933 
100 Years 
of Service 


inherent 


to enable him to render the type 
of service which will best achieve 


this end, 


BRITISH AMERICA 


ASSURANCE COMPANY 


TORONTO 


WRITING 
N.URANCE 


OF TORONTO 


al ae VUh tele) 03 
AT COST. ASSETS 5461644970 


ALL POLICIES NON-ASSESSABLE, PAYING 


DIVIDENOS RANGING FROM 


20% TO 30% 


Summary Statement : 


In 1933 the Sovereign Life met all the demands of anothe: 
abnormal year and earned a substantial surplus as well. 


Paid to Policyholders 


Profits for Distribution 


4 


us above Specific 


os and 


$799,896.45 Contracts 


Reserves for Policy 


$4,813,363.00 


Total Fixed Liabilities 


$249,363.00 
$614,603.86 


down. 
1583 only S43 % Of cepecteds 


| $5,252,915.80 
Total Admitted Assets 
$5,867,319.66 
Loans constitute 93.4% of total Invest- 
reduced. Mortality in 


BALANCE SHEET, D 31, 1933 


a may be 


pe wax tills of 
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‘wiew branch, 
@oria, B.C. as accountant. 


b in 1933 of $4,087,168. 
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afte age 

Dates are alm 
cases, the d 

ve worn thin 
a frowsy 


ir time. 


it makes Georg 
ington’s face look like « 
the cow step on. 


‘ New Parities for Exchang 
proclamat 
President Roosevelt « 
41 that the United Sta 
age have ., gold , 
15 ins of gold 9 
the Pe dollar now 
B.71 1 grains fine 
pupared with 23.22 gra 
‘wold for the dollar bet 
States went off 
ata The present d 
tains ae eent of 
dollar’s gold content. 
This devaluation of the 
States dollar naturally re 
new parity with other r 
urrencie: ughout the vw 
‘The following list gives a com 
son between the old and 


uJ 


New Par 
23.8244c 
$8.2397 
38.2397 
$8,239 

6.6335¢ 
40.3325c 

$.91112¢ 
23.5419c 
68.0667¢ 
29.6125¢ 
22.6693¢ 
$1.693125 
45.3740c 
$4.40¢ 

45.3744 
32.6693¢ 
61.7978 


ae eee 
i SeodrBeoe 
> speonttiies 
fas adighe 


$1.6479 97.31 
$1.751097 $10 


W, & COULTHARD, vice-p 
the Canadian Bank of Comn 
ifernia) at San Francisco 
meen appointed second vice-pres 
m@ the bank's subsidiary in | 
weles, Cal., succeeding W, H. M 
sent assistant vice-pres 


euat point, will retire short 
he servi 


ce, 
The Royal Bank announces 


ing staff changes: 
B. STRAT accountant a 
ancouver, goes 


T. W. H. McPHEREON, supe 
os partment, Halifax, goes to 
NS. as accountant. 

D. B. M&cLEAN, accou 

wna, B.C. goes to New 


‘minisger, B.C., as accounta 


W. M. MORPHET, accour 

Market branch, Hamilton, 
Kitchener; Ont., as accounta 
c. D, manager at Smith 
is appointed manager at Ver 
manager at 


. 2 BETT 
Clty goes to Port Alberni, 


‘er, 

L..G. CALDER, acting ma 
Fort /St. branch, Victoria, B 
to ithers as manager. 

EK. M. T. MASON, accou 
Bloor and Dovercourt br 
ronto, goes to King and 
braneh, Toronto, as accounta 

G, A. HOLTBY, supervisor 
ment, Regina, is transf 

@s assistant ma 
Thoreld, gy gromcas ma 
oro nt., is appoints 
at Galt, Ont. 

H, A. WESTERGAARD, : 
Es Sask., and L. M. B 
SON, manager at Vernon, 
retired en pension. 

Neti ceeliacensiee 
Commercial Credit Co 
és Showing in | 
Our Own Cerresponde 

MONTREAL. — Commere 
Co. and subsidiaries, which 
gaged in financing installm 
reported net ‘income from ‘ 
for consolidated 
mnt charges after 

©F providing ample res« 
own losses and doubtfu 

Net income credited to ea: 
ree * year, after pr 

Or charges, was $2,9 
which $2,621,164 was earned 
the last months. This 
include any profit in the pur 
or otherwise « 
stock of the co 


availa 
and i. 


After payment of divide 
wr . the preferred s 
187 a 


out: 
$1 


» Geoffrion and Perodea 


norm Brokerage 

Own Corres end « ’ 

MONTREAL.—Henrj Ge: ff 
au, member 

Montreal eck Exchange: 
at nee @ brokerage firm » 
Thee Notre Dame St. W.. 
Rew firm, to be know 
and Pereodeau, wil! 
business 


is also od that 
= nw an the nea 


@8 & general par 
firm. S 


¥ i rrereterrnerettieteetterenert merece neem 
- Reeord Grain Train 
: : that enough 


‘elaal i. Lakehead rai 
eee in 1983 to 


: L roe . 
; Sweet and 
: i West Fort 
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inage Design Should be Practical 
coe silver eotanwe of the United 
T States may be beautiful in de- 
sign but in order to get an artistic 
result the designer. produced coins 
that would not ; that 
were too fragile to hold their beauty 
and surfacé which, after a few 
months wear, lost their nicety and 
were so smooth that they would no 
jonger ring true, @ ng to the 
American Banker. 

While the United States silver 
eoin is no longer as familiar as it 
once was in the tills of Canadian 
panks, there still remain sufficient 
examples of such coins to prove the 


More Branches Eliminated 
in Ontario — Highest Per- 
_ Centage Decrease Was ‘ 
in West * 


before | cember 


erated in many cases, the drapes ed and 


Liberty have worn thin and 
eagle has become a frowsy bird. 
The American Banker urges the 
present administration to re-vam 
the currency with some practi 
ints to mark the era of the new 
geal. Two specifications are essen- 
tial in silver coinage: the coin should 
have a rim wide enough to take the 
bulk of the wear and high enough 
to make sure the coin stacks almost 
automatically; the design om the 
coin should be as handsome in worn 
silhouette profile as it is in bas re- 
lief fresh from the mint.» . ~ 
The new, and as yet uncirculat. 
fing, Washington memorial quarter, 
is stated to be unfit for the hard 
work that quarters get. In iff\< 


= rent design it is a poor 


coin and when it wears a li it is 


reported, it makes George Wash- | Prince 


ington’s face look like something 
the cow stepped on ‘ 


New Parities for Exchange 
ITH the_ proclamation by 
President Roosevelt on Janu- 

ary 81 that the United States dol- 
lar should have a gold content of 
15 6/21 grains of gold 9/10 fine 
the U. S. dollar now contains 
18.71428671 grains fine gold as 


eompared with 23,22 fine M 


old for the dollar ore . the 
nited States went off the gold 
standard. The present dollar con- 
tains 59.06238 eent of the old 
dollar’s fine gold content. . 
This devaluation of the United 
States dollar naturally results in 
a new parity with other national 
currencies ughout the world. 
The following list gives a- compari- 
son between the old and the new 


parities. 

New Par Old Par 
Austria, schilling wees 23.8244¢ 14.07c 
England, & seas $8.2307 $4,865 
Australia eevee o 
South Africa eZelexee- $8,2897  $4.8665 
France, franc secdvtee 6.6385¢ 3.91796 

40,3825 23.82c 

$.91112c 6.266 


odieas 
Hungary, DeDgO weeite 
Switzerland, {rane & 


$0 xx $1.6479 
peso ay "751097 $1.0842 


W. & GOULTHARD, vice-president 
ef the Canadian Bank of 
(California) @t San Francisco, has 
been appointed second vice-president 
of the bank’s oubeidings in Ios An- 
geles, Cal., succeeding W, H. MILLER, 
present assistant vice-president at 
that point, will retire shortly from 
the service, 


———— 

The Royal Bank announces the fol- 
Jewing staff changes: 

B. RATH, accountant at Fair- 
view branch, Vancouver, goes to Vic- 
toria, B.C,, as accountant. 

. W. H’ MePHERSON, supervisor's 


= department, Halifax, goes to Sydney, 


NS. as accountant. : 
. B » accountant at 
Kelowna, B.C, goes to New West- 
minister, B.C., as accountant. 

W. M. MORPHET, accountant at 
Market branch, Hamilton, goes to 
Kitchener, Ont. as accountant. 

_ C. REID, manager at Smithers, B.C., 
is appointed manager at Vernon, B.C. 

G, W. BETT nays Bl at Mission 
City goes to Port erni, B.C., as 
mandger, 

L. G. CALDER, acting manager at 
Fort St. branch, Victoria, B.C., goes 
to Smithers as manager. 

. M. T. MASON, accountant at 
Bloor and Dovercourt branch, To- 
ronto, goes to King and Spadina 
branch, Toronto, as accountant. 

G. A, HOLTBY, supervisor's depart- 
ment, Regina, is transferred to 
Winnipeg as assistant manager. 

A. B, ROWAN-LEGG, manager at 
Thorold, Ont. is appointed manager 
at Galt, Ont. 

_H, A. WESTERGAARD, manager. at 
Estevan, Sask., and L, M. RICHARD- 
SON, manager at Vernon, B.C., have 
retired on pension. is 

a pe ; 


Commercial Credit Co. 
Improves Showing in 1933 


From Our Own Correspondent 
MONTREAL. — Commereial Credit 
Co. and subsidiaries, which are en- 
gaged in financing installment sales, 
Teported net income from operations 
in 1933 of $4,087,168, This sum is 
available for consolidated interest 
and discount charges efter writing 
ef or providing ample reserves for 
all known losses and doubtful items. 


PeeereercereesRe 


Total in Canads vs...., 3,640 
Newfoundland eeveeeoae 2 


Elsewhere qpeavee Saha 131 


Total 3,796 38,943 
The chief reduction in branches has 
been made, of course, in Western 
Canada, while branches in the 
aritimes remain relatively un- 
changed in number... While more 
branches have been eliminated in 
Ontario than other 
the percentage , 
cent in two years is s 
the average drop for 
Service Still Available 
The closing of branches by the 
banks has not, however, left any 
tre of tion without bank- 
facilities. In the majority of 
cases it has meant the elim- 
ination of duplication of bankin 
services which may have — 


fied when business was active but Roval 


which has been an economic waste 
under the conditions existing in 
the past three years. Where un- 
economie duplication existed and 
arrangements could be made be- 
tween banks it has not been unusual 
for one bank to close a branch and 
transfer the business of the branch 
to the other bank. In considera- 
tion for this the other bank would 
close a branch at another point 
transferring the business at, that 
point to its competitor. 
During Decem 11 branches 
DETAILED STATEMENT OF BRAN 


A. R. COFFIN 
Who succeeds the late Senator John 
Stanfield as president of the Acadia 
Trust Co., , N.S. 
Barclays Bank . 
Toronto Office 
To Move April 1 


The Toronto branch of Barclay’s 


re 


dad 
sige 


if 


ofa 
SeeRE 


comple 


ingeee Bank owns 
land at King and Bay Sts. and has 


Bi: 
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contemplated building a new’ head | g53 


office on that site. 4 


were closed while four were closed 
on November 80. The Canadian 
Bank of Commerce closed 


adienne Natio 
branch at Les 

Dominion 

Westminster, B.C., and the 
perial Bank a 


The distribution of branches op- 
erated by the ten whe a 


Canadian $ 
SP ecanbn saben ae” 


At December 30, 1933 


P.E.I. N.S. N.B. 


Nationale ... 
Im 


Total 


ISE of the pound sterling fea- 
tured foreign exchange in the 
week ended Feb. 19. Canadian dol- 
lars did not respond, but ‘remained 
largely under the influence of Ameri- 
can dollars. The two latter remained 
slightly under 60 per cent of their 
“old gold values, but sterling rose to 
63 per cent, based on the London 
bullion market. o 

Firmness in sterling is beljeved to 
indicate support for frane in 
London. The advance was ma: by 
declining price for gold, tending to 
lessen the strain on the franc. The 
French gold standard position has 
been weakened by withdrawals of 
billions of francs in gold from Paris. 
Lowering of the London bullion price 
would be igclined to reduce this move- 

ment,.it ig thought. 
a a * 


NCREASED value of Canadian gold 

exports, and increased exports of 
liquor are believed to have helped 
sustain the <r parity of the 
Canadian dollar in New York. The 
strengthening of sterling, in which 
currency most Canadian products are 
sold, is also given credit for much of 
the firmness of the Canadian dollar 
Yn New York. 


\ FOREIGN EXCHANGE 
New York Funds 


High Low h Low 
(Premium) eee 


% 
Feb. 13 verve 20 
, 20 


7 


Year 


Net income credited to earned sur- F 


Plus for the year, after providing for 
all prior charges, was 51,919, of 
which $2,021,164 was earned during 
the last six months. This does not 
‘nclude any profit in the purchase for 
retirement or otherwise of/any of 
® capital stock of the company, or 
my dividend, 
ter payment of dividends of $1,- 
(7,680 on the preferred stock, held 
ne pubtic, there remained $1,452,- 
sf spplicable to the common stock 
; standing, This was equivalent te 
1.52 a share. 


Geoffrion and Perodeau 
Form Brokerage Firm 


From Our Own Correspondent 

ptONTREAL.—Henr) Geoffrion and 

race Perodeau, member of — the 
forte#l Stock Exchange, have 
at ee & brokerage firm with offices 

~ Notre Dame St, W., Montreal. 
ieee firm, to be known as Geof- 
en and Pereodeau, will conduct # 
Sto brokerage business in listed 
438 also announced that Tancrede 
be adenene Will, in the near futare, 
the wan” @ general partner in 


Meee eee 
It is ee ioe h oh 
, at eno 5 
Wetted into Lakehead railway and 
tlerato or terminals in 1983 to make up 
n train whose engine would be 
nab West Fort Willan: Goats ara 
p 0 e 
bpnbering 125,000 were u: 


Feb. 19 RO ceed * : 


STERLING, FRANCS AND LIRE 
Close: Demand in New York 
Sterling Frances Lire 
Gold par 84.866 $0.03918  $0.0526 
Feb. 13 .. 5.08 AB53 0869 
Feb. 14 e000. 5.08 0653 Ber 
Feb. 15 perce. 5.06 0658 087044 
Feb. 16 seiess 5.09 0653 0872 
Feb. 17 cexyee 5.10 ,0652 0864 
Feb. 19 »ese0e 518% 0652 
Close: Demand in Torente 
Gola qosess 
Feb. oe iia 5.08 0.0876 
Feb, 14 seooee 5.08 0.0658 0.0877 
Feb. 15 wapace 5.09 . 0878 
Feb. 16 sevee- 5,18 
Feb. 17 wteree 6.18 
Feb. 19 Ep eeee 5.16 


Reichsmarks Belge 


Gold $0.238 pois 
Feb. ai 0.8945 0.2882 
Feb. 1 Meacece 0.8949 


16 
Feb, 16 vxsess. 0.3062 
Feb, 17 ssevees 0.3047 
Feb. 19 parece 7 


_ Alberta's Coal Reserv 
At the present rate of 
a $8,000 ' coeliac @ Pat 
other years, 

E. 8. re, of the. Toronto. Uni- 
versity economie 

in an address at 

Prof. Moore 


nleaded,and | produced 
aa asad” Son ae ad 


25 181 8,706 


Now Vice-President 


HAROLD F. BETHEL 
ng director of Acadia Trust 
Co., , N.S., who has been 
elected vice-president of the com- 
pany. 


Financial Troubles 
In the West 


Montreal Gazette 


An alteupt was inade by Prof. J. A. 
Maxwell, of Clark University, Massa- 
chusetts, recently to identify the 
causes of the financial crisis which 
has lately been evident in the western 
provinces of is conclusions 
were set forth in The’ Financial Post 
and he drew attention ae other 
things to the policy of providing 
ernmental services for future as 
as present needs, which policies the 
provincial governments 
ne electors approved. 

fi amasingly pros 
people buoyantly os nistic, 
provinces were not afraid of experi- 


708. ‘ 
ilities to the pubite remain 
about the same. Special see at 
$186,865 compare with $195,348. No 
eae Fro place oe issue 
of sterling entures w are car- 
ried on the books at $48,666, Currency 


[| debentures issued by the company 
have increased from $304,400 to #810. 


050. Debenture interest reserve is 


ractically the samé' as a& year 
While sundry items show @ calnat iote 


| at $14 


14,795. 

Liabilities to the shareholders in- 
clude capital stock and reserve funds 
of $600,000 and $900,000, which show 
no change from a year ago. Profit 
and loss account surplus ined 
from $47,377 to $82,348, while divi- 
dends payable amount to $24 or 
the same as reported at the end of 


branch at Old Wes-| jo30 


4 
] 


riff Board Hearings 


Editor’s Note—During the course 
of the heari before the Tariff 
Board, The nancial Post will 
summarize proceedings weekly for 
the benefit of its readers. 


‘Panels for Automobiles 
Sommerville Paper Boxes, of Lon- 
don, Ont., has applied for higher 
tariff on automob anels. The 
re are: Pref, 15; Int. 25; 
n. 


la ore impo 
board is dutiable at: Pref. 15; Int. 25; 
Gen. 25. Lacquer carries a specific 
duty of $1.25 per gal. under all sched- 
ules which, it is stated, is equivalent 
to 80 per cént. 

The application, which: has been 
prepared by M. J. Patton, Tariff Con- 
sultant, at Ottawa, points out that 
the tariff on the raw material is 


greater than on the finished product. | 95 
that the ad val 


is recommended 
ofem rates bé un 


8 duties be as follows: 


[iach he Spann ian 


1982 ..... 600,000 
1988 +202... 600,000 
Total 
Assets 


783,824 34+-.26 
Reserve 
Funds 


$ $ 
Pewerr 2,008,487 990,000 
2,066,061 900,000 
900,000 


900,000 
300,000 

ACADIA TRUST CO. 
ADDS TO RESERVE 


Earned 23.45 p.c, on Capital 
of ‘$200,000 ‘in 
1933 


at ee 

Acadia Trust Co., Truro, N.S., had 
net. profit of $46,902 in the year 
ended November 80, 1933, after pro- 
vi reserve of $7,000 for income 
tax, s represents a return of 23.45 
per cent on paid up capital. Reserve 
of $500,000 at November 80, has since 
been increased to ,000 by trans- 
fering $100,000 from profit and loss 
account, by action en at the 8” 
nual meeting held on February 13. it 
is the policy of the directors to retain 


9,166 
566,818 


a di d rate of $10 per share until Int. 7% 


reserve is built up to $800,000, 
selena d ale ' os Soot 
s depo mn guaran 
Sepoits dsl $0065 while’ sates 
lepo w e i 
trusts and agency funds total $5,152,- 
‘876. Included amo assets 
against guaranteed there is 
cash of $14,471; bonds, debentures 
and stocks with book v net $848,- 
293 and mortgages of $17; Assets 
in_capital account ine nde govern- 
ment and provinces bon $584,- 
950; munic bonds, $ ; mort- 
$109,354 and cash at z 
cers and directors of the com- 
as elected at the recent annual 
mee are as follows: A. R. 
oe goentienys ‘Harold F. = 
ce-pres. managing director; 
Charles r. Stanfield, Truro; F. 
Milner, K.C, Amherst; J. W. Mac 


Scecenmee iar 
0 com or 
six years is as follows: 


‘ Net Div. Rate 
Year Capital Profits Rate ae 


$ 3 
1928 weweee 200,000 41,067 + 8 20.58 
1929 ..¢0.+ 200,000 8 22.29 
930 200, 


v- il 
fell 


ments that cost m vernment | 1 


on of tele- 
wer plants, 
institutions 
rises. 
Winnipeg Free Press, while 
tting these things, 


1981 seeoes 
1932 ereere 
1983 eevee 


takes occasion | tance 


to excuse, or, at any rate, to explain, | 


in which these prov- 
, The West 


uction, | th 


SS production in the U. 8. 

ft saee weleee wn to a point where 
pane] making in Canada has b un- 
profitable for the past three years, 
only one Canadian company being 
still in business.” ; 


Decalcomania 
Decalcomania are printed matter 


ucm manufactured by lithographic process 


usually used for the transference of 
designs, lettering, etc. from the 
lithographed page to various articles 
—wood, glass, ¢ Manufacturing 
materials used are\spécial decalco- 
mania paper, inks, pigments and oil 

lors. ere are several manufac- 

rers in Canada all located at To- 
ronto. Largest, Canadian, Decalco- 
mania Co.,. with an investment of 
some $250,000, has applied for ah 
increase in tariff. 

Prevailing rates are: Pref, 15; Int. 
22%; Gen. 22%. The application 
seeks an increase in the intermediate 
and general rates to the same level 
as is now imposed on imported adver- 
tising matter from the U. S., or 35 
per cent. The applicants declare they 
sonnet | — with mass production 


Starch versus Dextrine 

Anthes and Sons of Montreal has 
filed a brief requesting a change in 

e@ classification of dextrine. Under 

@ tariff, dextrine is rated: P 

ne y 

Sons from Holland is sold to textile 
mills and has been classified as 
starch. The tariff on starch is a spe- 
cific and 6n a poundage basis: ‘Pref; 
1 cent; Int, 2 cents; Gen. 2 cents. The 


id application requests that the Holland 


product be permitted entry as dex- 
trine and not as starch. ~ 


Nicotine Sulphate 
Chemicals Ltd., of Montreal, seeks 
tariff protection on nicotine sulphate, 
a disinfectant used in sprayin: 
against insect seo Present tariff 
is frge under schedules and the 
qmpaay desires: Pref. free; Int. 20; 


The Canadian market uses about 
75 tons year. Abo 


‘ Dated Kined 


ena n addi 
duced by the 
St. Cathari 


nes, 
have erected modern p 
Montreal capable of producin 
tons per year. The raw material is 
aged tobacco c 


Ont. Th 


5 
if 
| 
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oN al , 
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ae 


1 ee 


being offered in Canada at from. 9 
of 5.Seat to 1% cents per inch. Jap- 
an singers for poranate are bei 
offered at one third o the cost o 
the St. Catharines p . 
Seek New Item 
Lightning Fasteners declare that 


zippers should be withdrawn from 
the two tariff items mentioned and 


$ “ % cent per 
inch; Int. 35 plus % cents per inch; 
Gen. 40 plus 1 cent per inch. Colonial 
Fastener, Co., that zippers be 
remo from the item enacted in 
1907 laced in the basket item. 


Earthenware Tiles 
Frontenac Floor and Wall Tile Co., 
Ltd., of Kingston, Ont., asks for 
higher tariff on building tiles. ‘Pres- 
ent tariff is: Drain and sewer pipes, 
chimney linings, tops, earthenware 
tiles, etc.: Pref. 25; Int. 82%; Gen. 
. Earthenware tiles for oe 
Pref. free; Int. 82%; Gen. 35. Mosaic 
flooring: Pref. 20; Int. 2744; Gen. 30. 
Under the application the first two 
items would be left unchanged save 
that earthenware tiles would be 
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DUN & BRADSTREET of CANADA LTD 
THE MERCANTILE AGENCY , 
ee Tal be a 

R. G. Dun & Co. — Established in Canada 1856 , 
The Bradstreet Co. — Established in Canada 1872 — 


CREDIT RATING BOOKS — FINANCIAL REPORTS 
16 Offices in the Dominion a 


PROTECTION 


The Independent Order of Foresters, fs a fraternal benefit, society | 
opera er a lodge system and existing for fford- 
tee te aa And when tho os atest protection at the minimum cost. | 
This protection covers practica Braa4 phase of family life. In. 
tion to the protection afforded t - its Insurance and Sick Béne 
Departments, a number of practical fraternal benefits are avail 


to its members. 
Assets — $49,000,000.00 . 


Independent Order of Foresters — 
sone Cut-maugee HEAD OFFICE: TORONTO, CANS 


yearsof 
service 


; 


‘In, 1884 a few pioneers met in a building” on’ South! 
Main Portage la Prairie, and organized for 
Mutual Protection against fire, thus founding the first 
Fire Insurance Company' West of the Great Lakes; 
‘ and the oldest Mutual Insurance Company in Western 
‘Canada. 


Today, with half a century of “service with security? 
‘completed, the la Prairie Mutual stands a 
modern insurance tution, with an unblemished - 
record, assets approaching a million and a half dollars; 
and branches throughout the country to serve its 
_Gver-widening’ field." The FIFTIETH Annual Report! 


‘5 $1AG41AT99 
“ A 


$765,199.77 
‘3 588,167.82 





ae ‘Taxes eeereerere weree 


¥. Pattison, Jr. &Co. 
- (Eaablished in 1907) 
INV EST MENT BANKERS | 


MONTREAL. With jants cles- 
ed down for more than uart- 


Bi of the time in the past year, the 
financial statement of Standard 


‘Products for 1933 shows an 


ies 3 profit of only $7,857; the 
in several years, 
ring with § $19,468 in 1932 


‘ - Owing to the depression in the 


| trades, the volume of busi- | ¥ 
see the company was 


ee Expenses were cur- 
te in every way gear ar 
aries = oyees being red 
- while Ts served without 
at Despite these efforts, 
profits were insufficient to 
take care of bond interest, while the 
amount written off for depreciation 
was y a fraction of the charge 
former years. 
Draw on Reserves 
~_ Particulars of the i income account 
o follow: 
Bend 


933 (1932 1931 
prot. ates 8 sr $19,468 $201,040 
ites <cccc.) Bees Sanes 


~~ oooes-*$46,127 *$59,534 $84,029 
ecoves 98,483 190,058 121,029 


is wsosessess $52,355 $139,524 $205,058 
Divids. 30,000 15,0 


eescvese “$52,355 $100,524 $190,058 


Bee everee ’ 


& L. bal. ... $52,355 $98,483 $190,058 


~_-- - 
*Deficit. 
Working Capital Position 
933 1932 1931 
»---$315,062 $383,592 $503,779 
sees 11,418 10,511 86,773 


- -$303,644 $373,081 $467,002 

Working Capital Ample 
“While the excess of expenditures 
© @ver income cut into reserves, the 
a company was able to maintain its 
|, Working capital position on a fairly 
* satisfactory basis. At the end of last 
year assets totalled $1,271,674 com- 


eurrent amounted to 26 per 
cent of the total, 


ction of 
ae 


Current liabilities are limited, while 
the issued common stock remains un- 
changed. Sacer now stands at $52,- 
355 compared with $98,495 a year ago. 


Bell Telephone Income 
on Investments Satisfactory 


From Our Own Correspondent 

MONTE EAL:—The fact that the 
Bell Telephone Cos of Canada’s finan- 
cial statement for 1933 shows invest- 
ment. securities carried at a cost of 
$14,113,000, from which a net income 
of $375,905 was received, has been 
the, target, of criticism by a Toronto 
paper. It is pointed out that income 
on these investment securities aver- 
ages less than 2% per cent, an amount 

which is less than would have been 
received had the money been invested 
in Dominion Government securities. 
Further the point is made that “had 
the company received even the aver- 
age return\on bonds guaranteed by 
the Canadian Government, there 
would have been virtually no deficit 
in income available to pa the com- 
pany’s 6 per cent dividend. 

This criticism is based upon incom- 
plete knowledge. The cost value of 
the company’s investments is $14,113,- 
397, but this total includes sone in- 


“i vestments which have not been made 


for the ‘purpose of income. These 
investments are part of the manage- 
ment’s géneral policy and are essen- 
tial to the business. Further, the fig- 
ure of $375,905 is a net income. The 

oss figure is appreciably larger. 
From the latter was deducted . non- 
operating taxes and other items of 
expense so that, the met income of 
nearly 8 per cent on the total invest- 
ment is regarded #8 a satisfactory 


00 |} and reasonable return. 


B. C. Electric Clearing 
F or Bridge River Power 


rom Our Own 
VANCOUVER.B. “er rT electric Rail- 


way (B. C. Power) is going ahead 
with its plans for supplying power 
to the mines of the Bridge River dis- 
trict. A contract for clearing a forty- 
mile strip for the’ transmission lines 
has been awarded, and progress is 
reported on other ' details of the 
project. 

B, C. Electric has started dismant- 
ling the hydro-electric unit at Jordan 
River, Vancouver Island, part of 
which will be used in the Bridge 
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tison, Jr. & Co, 
nkers, Toronto.” 


pd. eee ete, 
Es ot Can, Gl 9.76 
cmp. as 
Excel. Life 80% = 


- S 


20% pd. «veces 40.00 pica 7 


‘ 0.0 
. TSF i > 


; Imperial Life eevee 

| Manufac. Life .i. 
Monarch L. 10% : 

| pahisvencbewen + 17.00 

| Nat. Life 25% pd. 53.60 
Sov. Life 26% pd. 15.00 
Sun Life ..ies a+ sbi FE 
Western Aasur, ¢, 15.25 


West. L. 20% pd. $00 ages 


Trust & Lean Stocks: * 
Br. Mtge. & Tr. 133.08 
| Chartered Trust , 61.00 
Eastern Trust ...185.00 
Lond. & West. Tr. 39.00 | 
| Premier Trust ... 83.00: .... 
| Sec. Loan & Sav. 91.50 °,..5 
Sherbrooke Trust 100.50 10¢.09 
Sterling Trust 
Traders Fin. A pf, 35.00 
| Trusts & Guar. 00 


Derg 


Stee 


Vict. Tr. & Sav. 180,50 140.06 | 


Waterloo Tr. & 
Sav. posseees «« 90.00 100.09 


| Investment Trast 
Can. Gen. Invest... 5.40 
Can. Invest. Fund. 3.35 
Can. Investors .e, 6.50 
| Cons. Div. Std. 
| See. pfd. tnree 11.50 
Deb. & Sec. pfd., 21.00 
| Dom. & Anglo 
Inv. Units woes 191.00 
| Dom. Seot, Inv, 
|; Units 
Invest. Found, 


| nits 
Sec. Hold. Corp. 
pid. o.rcosces o< 8.00 


| Power Issues: 
| Calgary Pwr. pfd. 81,50 
i Can. L. & Pwr. Ce eeece” 
| Can. W. Nat. Gas 
| LH&P pfd. ... 83.00 
| Gr. Lakes Pr. pfd. 40.00 
| Maritime & 
Tel. C. «sceovseuy 20ne 
Maritime Tel. & 


etoe 
, oOee 


« 32. eee 


40.00 
85.00 


were 
11.00 
25 12.00 


10,00 

N. S. + see £5.60 34.00 

| N. S. L&P pid... 77.00 4... 
Recent London Quotations: 

Brew. & Distillers cere 106. 64, 

Can. & For. Secs. erere 4s. 64. 

Can. West. Lumber o...+. 28. 

Hudson’s Bay ....<: 8s. 6d, 

; Do.,.5% pref, caeeee 97s. 6d. 

Internat, Holdings .scces $24 

Nfid. Pr. & Pap. deb. 
stock B 544% ...+ce00 OB% 
Tor. Sub’an 442% deb, Stk... 20 


s Declared liad 


Present Amt, 
Annual - this 
rate payment 

-.. 200 Mar. 1 
Apr. 2 Mar. 15 
Apr. 3 Mar. 16 
Mar.15 Feb. 28 


: Date 
Date of 
payable . record 
Feb, 15 
1% 1%% 
$12 $3 
79% -1%% 
$1.60 Oc 
$10 


‘ Apr. 2 ” 
15e Mar.31 Feb, 
10e Mar.31 Feb. 28 

$1.75 Mar.31 Feb.28 


$1.75 Mar, 1 Feba9 
$1.75 Apr. Mar. 20 
Tie Apr. 
50e Apr. 


torpor 


Canada Bonds 


mes & Co., Canada Permanent. 
ronto, Ont. 
, 1934 ap i 
prox. 
Asked” Yield 
107.00 
109.25 


i Maturity 
1 Mar., 1837 
Dec., 1937 
i Nov., 1934 
15 Oct., 1935 
5 Oct., 1935 
15 Nov., 1936 
15 Oct., 1939 
Sept., 1940 
15 Nov., 1941 
5 Oet., 1943 
15 Oct., 1944 
5 Oct., 1943-45 
Feb., 1946 
5 Pict., 1947-1952 
Yov., 1946-1956 
Nov., 1947-1957 
Nov., 1948-1958 
Nov., 1949-1959 
with talons 
anteed Bonds 
L Sept., 1951 
15 Sept., 1954 
1 Feb., 18 
f 15 June, 
1 Feb., 
1 Dec., 196 é 
1 Oct., 1969 108.50 
> in Canada and New York. 
s, and London, 


*k Exchange 


k to February 17) 
High 


Sales 
10 
24550 
350 
100 
5,000 
400 
10 
200 
37 

100 
n During Week* 


Traders Bldg. Assn. 
Sovereign Life .... 
Can, Amer, Tr. shs. 
Can. Invest. Fand 
Fundamental Ser. 

}undamental Ser. 

Grouped Inc. Sha. 


changes not included, © 


(uotations 
uary 19, 1934 


Latest ae 
Bid High Low "High Fact pg 


5.85 | 
3.60 


ree 


‘$4.08 


deben 
pt drawn so that 


‘able sufficient new debentures | 
available 


to take care of 
Two Classes of Stock 
795,000 debentures out- 
Py the hands of the 
lic ate to be called in, acco 
to this proposal, and a new 20-year 


per cent issue of $1,200,000 | sidiary 


e under date of January 1, 
-_ from which an offer a 
gent debenture holders w 
made of $80 for each $100 in 
gent debentures now held or 
000 in all, and four new Class B 
eommon shares, T 
no sinking fund for the first five 
years, but sinking fund arrange- 
ments covering the next 15 years 
would be covered in the new st 
Deed. As the debentures are dated 
January 1, 1934, the first four cou- 
pons would be detached-so that 


no interest would be paid until Jan- 
1, 1936 0 


‘ ; 

It is proposed that there should 
be two classes of common stock 
consisting of 75,000 Class A no 
par, non voting, common shares 
and 75,000 no par Class B votin 
shares. It is stated that Class 
ond B a shares on 
rank equally in every way exce 
that Class B would have voting 
rights and Class A would have 
no voting rights. 

Plan Proposed 

It is proposed that unissued 
shares be cancelled and the new 
proposals to give 3 shares of new 
Class A stock for each $100 of pre- 
ferred stock, one new Class A shar 


for each 5 shares of old Class A | tha’ 


common stock, and one new Class 
A for each 25 shares of old Class 
B common stock, therefore affect 
the outstanding capitalization as 
follows: 

Present Capitalization 


Debentures, Series A 
795,000 


1,545,800 
27,450 
36,300 


PROFIT REDUCED 
TRAFFIC IS DOWN 


Earns Little More Than 
Operating Costs and 
Taxes‘in 1933 


Gross revenues of Detroit & Can- 
ada Tunnel Co., in “receivership, 
were $478,496 in 1933 as compared 
with $656,282 in 1932 while operat- 
ing expenses A gy taxes, as assess- 
ed were do to $422,654 from 
$552,816. The drop of $117,786 in 
Fevenue was partially offset by de- 
eline of $130,162 in expenses. The 
net result of operation was a profit 
of $55,843, as compared with profit 
of $90,470 in 1932, before any pro- 
vision for bond interest or depre- 
eiation. Exchange netted the com- 
pany an additional $10,918. After 
prove for depreciation reserve 

ut before any provision for inter- 
est en on funded debt the 
soe ended the year with a de- 
ficit of $3,158,969 as compared with 
deficit of $2,633,198 brought for- 
ward from 1982, 

George R. Cooke, receiver of ‘the 
company, states that cross-river 
traffic has continued to decline. 


CONSOLIDATED INCOME ACCOUNT 
For Year Ended Dec. 31 
-_ 


1938 
409,948 


288,154 


643,102 
13,179 


656,281 
274,842 


64,858 
218,116 
12,995 


Add: Non-oper. rev. . 


fons earnings 
8: Operation .cese 
Maintenance ... 
axes st dea 
Exchange res. wssee 


4 j at 90,470 
ain on excha os 
Adj. to sueree” 7 


90,470 
Los: Bond interest . 358,972 
eral interest ... 4,239 
Amort. of debt dis- . 
count & expense , 114,101 
891,842 

Depree. of tunnel, ete. 243,856 
Amort, of land, rights 
Cte, oe 225,856 


861,054 


776 861,054 
2.555198 1,772,189 


Soa eaume: 
*For unredeemed’ tickets and. tokens to 
1 Detict. ene 


The company has $257,864 of eur 
Tent assets of Thich $256,811 is cash. 


KNOW YOUR MINES 


LLOYDS MAP of the 
CANADiAN 


Lloyd's Map of Canadian Mines. 
Name ee eee sinee peoee 


MEMES cevcccccesonsvondsosesesosesones 


here would be | si 


count on milk sold for relief has 
cost the company almost $100,000 
in 1988. Eve g possible has 
been done to cut mses which 

in 1983, 
reductions in ex- 

pected, and im- 

rovement must now come from 

sales and increased mar- 
gin of profit. 

Operations may improve in 1934, 
but as the opipeey results were 
not seriously ected until 1932, 
Mr. Caulder thinks that the busi- 
ness will not fully reflect the im- 
proving aelne to the extent 

t ma shown by many other 
lines of business for some time, 
Wants Preferred Committee 

R. N. Bryson & Co., Toronto, are 
addressing a letter to the preferred 
shareholders ef Dairy Corp, of 
Canada, with the recommendation 
t a committee, composed of pre- 
ferred shareholders, should be 
formed, and that the fullest con- 
sideration be given to the proposed 
reorganization. They suggest 
that a more representative board 
of directors should be formed, one 
which is sempeenn of practical 
dairy men and. on which the pre- 
ferred shareholders, as such, are 
represented. 

e writer of this letter states 
that che sold considerable of the 
securities for the investment bank- 


Including liabilities incurred by the 
receiver which amount. to. $202,990, 
the company has current liabilities 
of $1,164,410 so that there has been 
some improvement in current posi- 
tion. The company has current lia- 
bilities in excess of current assets to 
the extent of $906,546 at the end 
of 1933 as compared with an excess 
of $957,732 in 1982, 

Against plant, property, rights and 
franchises, which are carried at $22,- 
205,911, there have been set up re- 
serves of $1,467,998. Unamortized 
bond discount and expense total 
$1,264,497. Deposits in closed banks 
amount to $27,634 after reserve, 
There remain outstanding $8,500,000 
of 6 per cent first mortgage bonds 
and $8,491,000 of 6% per cent 
debentures, 


Haida Gold Mines Secures 
Financing From Eastern U.S. 
From Our Own Correspondent 

VICTORIA, B.C.—A deal has been 
closed with eastern American inter- 
ests to finance development to pro- 
duction on the property of the Haida 
Gold Mines Ltd. on Moresby Island, 
according to officials of the com- 
pany. The management states that 
a tunnel is being driven to cross-cut 
several parallel and vertical gold- 
bearing veins, disclosed on the sur- 
face of Haida Mountain, before reach- 
ing the “C” vein. This “C” vein has 
been driven on at a higher level for 
over 200 feet in pay ore. 


The company expects the new tun- 
nel to strike the “C” vein at about 
300 feet below the surface outcro 
ping when mill installation will be 
warranted, if the veins are found to\ 
persist in width. and values. Profit- 
able operations ate assured in this 
event, state officials, because of the 
low mining and milling costs, even 
- eee being regarded as commercial. 
cial, 


Solibakke Optimistic on 
Prosperine Mountain Area 


From Our Own Correspondent 
VANCOUVER.—Important develop- 
ments in the Proserpine Mountain area 
near Barkerville are foreseen by O. H. 
Ce nakke, Socal agent and director of 
Cariboo Gold Quartz Mining Co. He 
believes that within the near future 
a@ six-mile tunnel will be driven 
through the ore-bearing strata of the 
mountain penetrating from one prop- 
oy, to another. 
ithin the next 60 days, Mr. Soli- 
bakke thinks, veins will be uncovered 
on Proserpine comparable with those 
already revealed on Cow Mountain, 
where most of the Cariboo Gold 
Quartz workings have been concen- 
trated since operations were started 
some years ago under Fred M. Wells. 
Arrangements are ing forward 
for the installation of ¢ hydro-electric 
sean Swamp River falls by a Brit- 
sh electri engineering company. 
Introduction cheap electric power 
is expected to stimulate lode activity 
throughout the Barkerville section. 
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$3.70 per ton, while the No. 44 
st of No. 42, cut 2.10 feet 


50 yards we 
width with values of $12.60 per ton 


are 


hole, 600 
cut 8.9 feet of mineralization running. 


ole, 


All assays are figured with 


$20.67 per ounce. 


Recent dsill holes indicate that the 


Akers vein continues uni 
for @ distance of at least 
with commercial 


length. It is 


on the Akers 
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Mae Siecar Mine:—As a result of| been blocke 


the progress already made at the Mac 
Sicear mine near the Morning Star 
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3,100 feet, 
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ion to start 
a series of drill holes to‘be put down 
at intervals of 50 f 
full distance between the No. 36 hole 
to the No. 44 hole 
on the’Cona group. 
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d to open two new lev- 

25 foot intervals, to e 
section where diamond drilling 
indicated good values. Diamond drill- 
ing will also be continued to determine 
underground conditions at greater | “4: é ei a 
depths and in other sections, , 
G. McLarén, mine superintendent, 

has. stated that 22,092 tons of ore 
roximately $1289 per 

at $85 per ounce, have 

out on two sides on_the | s 

second and third levels of the West 


tock Quotations 


Week Ending February 19. os3 ; 


| second ls, raises ame being put 
Th through to the Bu and stopes are 
Dome shaft being prepared for uction. 

The mill is being assembled and is 
expected to be ready for operation by 

next July. It is a d 
the power for the operation of the 
lant will be available by the first of 


lore 


Treadwell Yukon—It is reported 
that the “company is to re-open its 
bo mine in Nevada and that work 
ll start at once. The company’s mill 
Teetaptent thc eed Gee? 
and developmen cease 
ber, 1932. 
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Henny G.Wunre, Rochester, N.Y.; formerly Treasurer, I! M. Ludington & Co., Ine, Presiden 
A. R. Muzzr, jr., Rochester, New York; President, Ardean R. Miller, Inc... Vice-President 
W. A. Wittams, Montreal, Quebec, ..c...ccccsceccsccnccscenceseeseves Oterilary- Treasecer 
N. O. Lawron, B.Sc., M.E., Kashabowie, Ontario. ... 24.0. csccesseeees+ General Manager 


Gsm L 


Greenshields & eeeenion eee ec. 
Fennell, Porter & Davis...... 


ohn J. 


artered Accountants, Montreal, Que. 


300,000 shares 
ARDEEN GOLD MINES 


LIMITED > 
f (NojPsrsonat Liatitsty) ‘ 
Incorporated under the laws of the Province of Ontario 


BOARD OF DIRECTORS AND OFFICERS 


C. G, Greensuizxps, K.C., Montreal, Quebec, Barrister 
Joun J. McIngancy, Rochester, New York, Attorney , 


CAPITALIZATION 
3,000,000 shares Par Value $1 betribed and Paid Up 1,310,000 shares— 
| In the Treasury 1,690,000 shares 


LEGAL BANKERS 


Bank of Nova Scotia, Montre 


heater NY. and Port Arthur, Ont. 


erney....o+++. Rochester, N.Y. 


AUDITORS 
Rathie, Woodall & Wilson, 


Heap Orrics: 132 St. James-Street W., Montreal, Que. 


The pro owned and controlled by the Company covers 
an area in ae of 3,400 acres, part of which is located on the 
shore of Jackfish Lake, District of Thunder Bay, Ontario, and 
extends for almost three miles along the strike of the gold-bearin 
zone. The geology is typical of the Ontario Gold Camps wit 
Precambrian rocks present throughout the area. A 20 mile road 
connects the mine with the main line of the Canadian Natienal 
Railway. The property has a complete mining, milling and sur- 
face plant now in operation. The mill has a present So t of 
200 tons daily, while the cme pte is capable of handling 
700 tons of ote each 24 hours.- Fhe complete wang lant is 
operated by both electric and steam power. A crew of 134 men 


_are smpoyes * oe property under the direction of N. O. 
 M. 


Lawton, 


The pro has been systematically studied by the staff of 
both the Cosadion Geological Survey and the Ontario Depart- 
ment of Mines as well ‘h such outstanding ee eers 
as Maurice W. Summerhayes, Douglas A. Mutch, R. M, Macan- 
ley, R. W. Howe and Norman Fisher. A complete and favorable 
study of the geology was given by RK. J. Watson in the annual 
report of.the Ontario Department of Mines (Part IV, 1928) in 
which he emphasized the geological similarity to the Kirkland 
Lake area. R. W. Howe, cansulting engineer of the Milton 
Hersey Co., Limited, reported that ore shoots at the deeper levels 
were, wider than those on the upper levels—average ore values 
were given as $13.76 per tort on the upper levels, with gold at 
present prices, while average values across the full width of the 
vein where cut by the drill, at about the 875 foot depth, have 
been found to run at approximately $25 per ton at present gold 
prices. . 

The main vein has been traced for 5,800 feet of the total 
possible length of 15,000 feet, while surface exploration and 
diamond drilling have shown a number of gold-bearing veins 
which have not yet been opened up, but which indicate higher 
grade ore than that recovered from the No. 2 or main vein. Under- 
ground exploration and development operations have been 
carried on by means of three shafts; one, a two-compartment 
shaft to a depth of 140 feet; another, 60 feet, and the main three- 
compartment shaft to a depth of 750 feet. Preparations are 
under way to sink to 1000 feet. Levels have been driven from 
the main shaft at depths of 125, 250, 375, 500, 625,and 750 feet, 
and from the No. 1 shafe 310 feet to the west. 


The Ardeen ore body at the surface is sufficient! large to 
encourage mining operations, yet at depths between 500 and 750 
feet, the width of the main ore body has more than doubled. 
Diamond drilling down to 875 feet shows a continued increase 
both in width and gold values. . 


With the successful carrying out of the program of explora- 
tion and development now contemplated by the Board of 
Directors, production and earnings on an increased scale should 


- allow for steady accumulation of surplus funds available either 


‘Applications for Shares may be made through your own Broker, or throughs 


- STRATTON, HOPKINS & HUTSON = 


Members Toronto Stock Exchange 


1 


288 Bay Street, Terente 


Be eerie trs mitt tg sn 


for dividend disbursements or for greater mine expansion, 


"_- PRESENT OFFERING 


Members Toronto Stock 
ADelaide 1305 ; : 


C. 1. COULTER & CO. 


ve Members Toronto Stock Exchange 
- ADelaide 9465 
A 317 Bay Street, Toronte 


derived from the sale 


contained horeia are based upan tnfermecion ebenined feom sonstes witch we bilieve 
to be reliable but we do not guarantee their accuracy. ~ i 
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ainst 19 

268 in 
Dect eeeean isadea’ beaten venti 
road os again 12 ‘the eis ree and 
telled Dec. B1. 1982. gfe 


% 


upincton, Rochester, New York; President, I. M. Ludington & Co., Ine, 


Bank of Montreal, Montreal, Que. 


al, Qué, 


REGISTRARS AND TRANSFER AGENTS 


Chartered Trust and Executor Co., 
Montreal, Que., and Toronto, Ont. 
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RITTENHOUSE, HAMILTON & CO, 
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forming this offering and consequently . > 
go into the treasury of the company. 33 
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For Initial’ Oper- 
ations, 


contains a 
a. cee with re- epee fF 8 
re ‘ divi-| Installation of the cyanide mill 


and power plant of St, Anthony 


Gold-Mines is rapidly nearing. com- 


metal senior | expected that the mine will enter 


listed shares }into production of a 
a market valua- | $60, 
590,263 to $552,- | financ 


roximately 


per month, le present 
es are sufficient to complete 


verage price perjnew installations the directors wish 

8.08 a share whereas the} to provide working capital sufficient 
of 21 issues of base|for three months operations and 

r companies rose only; propose that capital stock of the 


om 3%6c. a share to 4c. a 
A 21 


company be increased to $3,300,000 


issues have total shares |from $3,000,000. Shareholders are 


it 
listed of 65,116,905 worth $2,097,-/| asked to ratify this increase at the 
uch a tremendous difference | annual meeting to be held March } 


there between the valué of a 


‘the senior stocks were juniors 
once which is not quite the same 
7} thing as to say that all the juniors 
become seniors in their turn, 
a: e * 2 
Mining Stocks Worth Billion 
: disparity is not so great 
a ‘between the gold senior stocks 
/jand the gold aoe eee The 
werage price of each gold senior 
sue in Nevunber was $20.03, in 
ecember, $21.12 and in January, 
29. The total shares listed’ in 
ii three months were 21,730,288 
had a valuation at the end of 
wary of $305,106,305. 
November there were 20 gold 
r issues listed and at the end 
‘January only 19. The average 
fice per share went up from 8&lc. 
to 96c..and the shares listed drop- 
in this period from 66,762,878 
12,297,878 valued at $54,272,641. 
old prospecis in the same peri 
’ from 53 issues to 55 is- 
ges, the number of listed shares 
ne from 138,472,477 to 142,798,- 
- — ee at Ne es 
in January there were also 
/ isshes of miscellaneous mines with 
+) tofal listings of 64,143,813 shares at 
average — of $1.37. a share 
a total valuation of $42,893,996. 
the same time silver issues 
dropped from 9 to 8 and there 
are now 22,872,612 shares listed at 


average price of 85c. a share. 
In January 29, issues of gas and 
oil companies with total listings of 
7,779 at market valuation of 
$23,517,566. © 
otal market valuation for all 
ming: stocks listed exceeded one 


ion dollars. 
* « 


. 5 

-.. ‘Angas Recants 
OF cREAt interest throughout 
aes world of mining is the news 
|) that Angas, whose recent book 
‘)  foretelling the collapse of gold min- 
‘shares excited great interest, 
new recants, saying that he now 
fesees a substantial advance in 
equities because events, which 
red\improbable, have oc- 
rred as a result of acts of Presi- 
‘dent Roosevelt. He holds the view 
‘that there will have to be some more 
eredit ‘or currency inflation in 
Britain if the British pound 
"is to follow the dollar as it seems to 

be. doing. 


Trail Ore Receipts 
/ Gre receipts at Trail Smelter from Febru- 
“ery 8 to 14, 1934, inclusive, and from Janu- 
; 1, 1934 to date, in tons: 


‘1,751 


stock and a senior stock. All 


in Toronto. 

Shareholders, will be given the 
right to subscribe to one new share 
at 25 cents share for each ten 
shares held, During 1933 the num- 
ber of shares outstanding was in- 

trueeet from 2,364,900 to 2,930,000. 
Property of the company, a former 
producer, is im the Thunder Bay 
District of Ontario. 

At December 31, 1933, the: com- 
pany had cash amounting to $19,- 
574. Current assets totalled. $26,- 
928 and current liabilities, $43,940 
which consisted of accounts payable 
and accrued wages, There is a de- 
ferrell liability of $14,675 on ac- 
‘count of a oan from a share- 
holder., Mining properties are car- 
ried at $1,650,730 and improve- 
ments. total $243,479. 

Nears Completion 

The report of Lawrence B. 
Wright, consulting engineer, indi- 
cates a further discovery of ore 
assaying $16.20 over 42 in. of core 
by diamond drilling in the granite 
several hundred feet. north of the 
shaft. Turbines, generators, draft 
tubes and other parts of the hydro- 
electric plant are at the dam ‘site 


Capital i” 


ie ~~ ‘ he 
q < 


Bureau 
These values 


are 
based. on the standard rate of|beras a 
'20.671834 per ounce, the 
Glenda See 1988 the total Cane 


adian output of new gold was 2,- 
987,618 ounces; in the preceding 
er, 8,044,387 ounces were pfo- 
uc . : 
The December output from. On. 
tario sources totalled 185,813 ounces 
made up of 92,863 ounces from the 
Porcupine camp, 80,031 ounces from 
the Kirkland Lake area and 12,919 
ounces from other sources. In Nov- 
ember, 173,390 ounces were pro- 
duced, consisting of 87,673 ounces 


from the Porcupine ca 79. 
ounces from the Kirkland Lake Re 


Se ec eee 
th. 


in the 
025 er Mens 


elry and sera 


var 1 
of gold. 
Gold ‘quotations on the 


ounce. j E: 
World Production Gains . 
According to the American Bur- 
eau of Metal Statistics, world g 

uction in 


and 6,648 ounces from other sources. | prod 


Ontario gold mining com es 
milled 496,317 tons of ore pn - 
cember as compared with 478,605 
tons a year ago. During 1933 On- 
er . mills ae oon tons 
or 1. t cent above the tonnage 
milled S 1932, 
More Jewellery and Scrap 
Quebec operators reported an out- 
put of 32,087 ounces as against 33,- 
777 ounces in November and 30,090 
ounces in December, 1932. 
The British Columbia output in 

December amounted’ to 19,938 
| ounces; in the preceding month 20,- 
| 476 ounces were produced. | 
| Production from Manitoba and 
Saskatchewan totalled 9,312 ounces, 
or 3.9 per cent above the November 
output of 8,961 ounces. 


The Yukon produced 140 ounces’ 
; PRODUCTION OF GOLD IN CANADA 
1933 1932 


-_ 


and ore being installed; 85 per cent |¥ 


of the concrete work is complete. 
Installation of transmission line 


from power — to the mine is |;' 


nearing completion. The major por- 
tion of the new machinery is on new 


: foundations. The plant is designed 
# total valuation of $18,213,442 ati treat 125 tons a day. Lee 


Sufficient ore is now at the sur- 
face to amount to one year’s opera- 
tion. Known ore reserves lying 
above the 350-ft. level are sufficient 
for a second year of operation. Ore 
in the granite north of the shaft is 
expected to add two more years to 

'present reserves with continued 
successful operation. 

The profit and loss account of the 
company is as follows: 

Profit and Loss Account 


Years Ended Dec. 31 
~ 4983 1932 
$ * 
2,688 
1,000 


10,309 


General expenses 
3,827 


Mine expenses 


3,638 


Tota] expenses<for year . 13,637 
$3,369 


Less previous surplits . 78,736 
Sorplus forward* 66,099 79,736 

*In 1932 balance sheet curplus shown 
as $231,734 against which profit and loss 
balance of $151,998 carried as deferred az- 
set; in, 1933, surplus shown as above. { 


Pioneer Declares Dividend / 
From Our Own Correspondent 


VANCOUVER.—A. E. Bull, sécre- 
j tary of Pioneer Gold Mines Ltd., an- 
nounces that a dividend of 15 cents 


4a share has been declared, covering 


the quarter ending March 31 and pay- 
able on April 2 to shareholders on 
recoyd at the close of March 8. This 
payment represents a distribution of 
$262,762. Mr. Bull reports satisfac- 
tory progress at the mine. 


anza Mining Corp. Ltd. 
Bought — Sold — Quoted 
’ , Detailed Information Upon Request 


KIRKHAM, SCANLON & CO. Limited 


INVESTMENT SECURITIES 


302 BAY ST. 


Map showing the Bonanza holdings 
from the: Eldorado Gold ‘Mines 0 


WaAverley 3041 


TORONTO 


five veins 


NICKEL EXPORTS _. 
TREBLED IN 1933 


United Kingdom, United 
| States, Netherlands and 
| Norway Chief 
Buyers 
Much interest was displayed in the 
Dominion House of Commons the 
other day when answers were given 


to questions asked by H. E. Spencer, 
member for Battle River, as to ho 


} 


-|much nickel was exported from Can- 
ada in the years 2 2 and 4ss “ahd 


to what countries, 

The following “able epntains the 
answer showing the exports trebled 
but hard to read by those who want 
to see how much is used for arma- 
ments: 
| Exports to: 
| United Kingdom, cwt. 
1 Ue S.5 COG. gives cve 


1932 1933 


68,530 


Australia, cwt. 2.00. 
$ 
Belgium, cwt. y»so.s- 


France, Cwt. o..-se08 
Germany, cwt. «.+0. . 
Italy, CW. a reoecoods 
Japan, cwt. ....cesece 
Netherlands, cwt. .... 18,39. 89, 
$642,947 $3,753,947 
91,263 


Norway, cwt. »...+.+ 58,8 
$1,080,018 S16ep. S17 


Newfoundland, cwt. ., 


Spain, cwt. 

Total exports, cwt. .. 320,719 - 880,821 
$7,283,964 $22,795,963 
Arno Mines Now Controls 
7 Properties; Looks For More 


Following the recent stock market 
activity in the stock of Arno Mines 
Ltd. during which the stock rose from 


56 continues, “that the co 


459 | eries, 


was esti- 
mated at 2,095,000 ounces; in the 
preceding month 2,057,000 ounces 
were produced. Production during 
the ealenda year 1933 amounted to 
24,282,000 ounces, or 0.2 per cent 
Petes be *Teclined a lightl Grin 
0 as £ y 
the t two months, in October, 
911, ounces were in 
November 898,000 ounces, and in 
mber, 894,000 punces, The 
United States (including waillip- 
ree produced 269,872 ounces in 
ember, or 5,2 per cent above the 
preceding, month’s total. The De- 
cember United States output con- 
sisted of 184,622 ounces received at 
the Mint, 83,466 ounces received in 
crude formsby eee smelters and 
refiners and 1,784 ounces contained 
in exports of ore and base bullion. 


. 1980 
Ounces 
.» 164,56 
145,806 
164,187 
169,596 
168,695 


1931 
} Ounces 
\ 203,227 


Ounces 


3,044,287 2,698,802, 2,102,068 


5 to 20-cents, then declined back to 
9 cents oer share, the vice-president, 
F. A. Sproule, issued a statement 
which included the following: 

“The company now owns, or con- 
trols, seven properties, including the 
Coxheath Copper Mines, two groups in 
Quebec and four in the Great Bear 
Lake area. An eighth property is now 
under investigation in Quebec, and, 
should trenching results prove suffi- 
ciently conclusive as to its merits, it 
will be acquired. It is planned to have 
additional parties in the field during 
the coming season to continue investi- 
gations already started map pecepecs 
any aay i prom- 
ising.” 


Further work on Quebec properties 
is being deferred until other proper- 
ties adjoining their various claims are 
proved up. This applies to one group 
adjacent to McWatters development, 
and another adjoins the Sequin Rovyn 
holdings, both of which are under de- 
velopment. : 

“It will be apparent,” the statement 
ny controls 
an unusually large number of prom- 
ising properties, all in active camps 
and contiguous to important discov- 
These properties ‘are all in 

ood standing, with no outstanding 
iabilities, and are at a stage where 
adjoining’ developments should, in 
many instances, prove up their min- 


363 | ing chances at little or no cost to the 


company.” 


J. D. Galloway Resigns 
As B. C. Mineralogist 
From Oar Own Correspondent 
VANCOUVER.—John D. Galloway, | 
rovincial mineralogist and one of | 
Western Canada’s best known authori- 
ties on mining and metallurgy, has 
resigned after twenty years of service 
with the provincial government and 
will enter private practice as consult- 
ing mining engineer in Victoria, He 
succeeded the late W. Fleet Robert- 
son as provincial minéralogist about 
five years ago, 
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Seton at Dowdell Foink Be 


Sear Lake, NWT. 


“gpegeee es 7D. 


of El-Bonanza Mining Corporation Limited acquit 


.— Advt. 


ed 


a which sensational silver showings have been exposed on 


eee te let eS ia 


Poke 
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Consolidated 
and can 


100 
ery ‘ts nd qui 
r equipmen 
electrical w+ les for camp ighting 
Selanne te cae pie 

Dp wa 
velopment. Camp. bufldings ste 5 
s | practically completed while 2 new 
steamer landing is now in operatiog, 


Tun tO as much 
traced on the 
he miles, Machig. 


mer, 


Tan wosleetebee ok ae 
mill 


| Nova Scotia | 


Gold 


The Government will co-oper- 

ate with any substantial min- 

ing, exploration company, or 

capitalist, while examining or 

operating a gold mining prop- 

erty. Ifpossible will supply~— 

1, Services of Government 
Engineers. 

2. Gedlogical and mining in- 
formation, maps, plans, 

j ete. 

3. Government assaying and 

ore testing. 


4. Protection of operating 
company’s interest while 
in t vince. 

5. Electrie or other power. 


The gold fields of Nova Scotia 
as yet undeveloped offer at- 
tractive possibilities, 


The general widths on the Hereules 


Last come Prescott, an 
amen NORTHERN: CANADA 
Se oe MINING CORPORATION, 

LIMITED 


a \ 
the engagement. Oe 


or" 
t the present time mining and ation he received 
oration are confined to the Reno | s ged 
pracy, of claims and there is no 
ht of exploring the Nugget 
ph. ae section of the Pree 
, as been repo ° 
in the zone of anertenet an the 
Reno section, there are g 
arene wet to een ae eee 
brook section, some 1,500 ft. from ne 
the portal of the No. 5 adit, there 
is & potential ore zone that can be 
easily probed and which will come 
in for attention this summer. 
Under the present management 
the property is receiving good but 
belated technical direction, The un- 
fortunate market manipulation last 
summer cannot be laid on the door- 
step of the present directors, who 
are well-known Vancouver business | while development cost $11.71 per 
and professional men’ including D.|foot. These are all new records 
Ss. Wallbridge, K. G,. Nairn, John |for the mine and tonnage is to be 
Anderson, G. F.. Gyles, A. J. Hen- |increased in a few weeks to the 
dry, O. B. Allan and O, B. Thom- ‘extent of 25 per cent. 


é 


or 


LE Grasett & Co, 


302 Bay St. 
TORONTO 
WaAverley 1633 
Branch Office: 


Keele & Dundas 
Ju, 1167 


ing days. During 
ft. of development. was done, The 


mining were $2.91 ton; 
milling ae were $2.02 ae ton, ; 


Hon. Michael Dwyer 
Minister of Mines, 


Sts, HALIFAX, N.S. 


~ H, R. BAIN & CO., LIMITED, offers for eiteriein shares in « consistent, high-grade gold ore property 
upon which $215,000 has already been expended by the discoverers and operators to overcome early hazards. 


; 1,000,000 Shares of 


PICKLE Crow GOLD MINES 
sulk setae tmac one. 


CAPITALIZATION 
800,000 Shares issued for and Development (Pooled to 
i Demaalaing in the Toommag: G00) Elana 
- AN ACHIEVEMENT 
Early in 1933, after spending months in establishing a carefully organized department for 
the underwriting and distribution of shares in Canadian gold companies, we made an 
offering of shares in Greene Stabell Mines, Limited, a developed Gold Mine, with the 
early hazards passed and paid for. During the summer of 1938, tons of equipment 
were transported to the mine; oil tanks, mill, crusher house and power house were erected 
and the installation of all machinery was completed. On November 18th, the mill wes 
first tuned in and on December 19th of the same year, the first shipment of gold was made 
to the Royal Mint at Ottawa, making Greene Stabell a revenue producing gold property 
in a record breaking span of time. 


’ 


3,000,000 Shares of $1.00 par value, ! 
3 February 1, 1988) 


PROPERTY—57 claims, or approximately 2,500 acres located in the Patricia Mining District of 
Ontario forming a continuous area several miles in length along the strike of the known vein system. 
GEOLOGIST—Mr. i E. Hore, our Consulting Geologist, has had a broad experience with 
the. economic mineral its of the Canadian Pre- rian shield. He was with the Ontario 
srr tec tate geologist of Michigan. , fle ther atted ae consulting gaclteist for the Canadian. 
an . He then as CO geo or the. jan 
National Railways and was one of the first to examine the Pickle Tabetron River area in 1928 


for the C.N.R, 
DEVELOPMENT TO DATE—Mr. inald E. Hore reports “The vein on the surface has been 
i the cross trenches at 


traced Sor 980 ft. ane ainipped Sx Ses t. ... numerous samples taken from the 

intervals of 50 feet, an average value over a width of 5.6 feet of $17.76 with Gold at $20.67 
an ounce .... diamond drill holes prove a continuation downwards and extend the | of the 
known ..«.« the three-com 400 feet, cut diagonally through the vein 
at a depth of between 20 and fe 


t shaft, sunk to 
feet from the surface. 
SAMPLES AT THE 125-FOOT LEVEL—Samples showed 55 inches which ave $9.00 and 36 _- 
oa Yip $4:80; 43 inches of $89.40 ore, 43 inches averaging $7.20 and 47 in of ore samp- 
ing le ~ 5 
SAMPLES AT 250-FOOT LEVEL—at this level the crosscut reached the vein at 66 feet north of 
the shaft.. Samples showed 26 inches averaging $27.40 and 40 inches averaging $6.20. Drifting 
on the vein, at this level, east and west of the crosscut ottans yea of ore averaging $10.40, 
$32.80 and $38.00. One point 8 feet west of the crosscut av over 27 inches, $46.60. 
SAMPLES AT THE 375-FOOT LEVEL—A vein 10 inches wide showing free gold was cut at a dis- 
tance of 110 feet from the shaft. Drifting on this vein for 50 feet east and west disclosed values 
running from $20 to $105... . crosscutting on this level shows that there is an orebody wider than - 
, any pr disclosed. Ne : iit 
MR. HAMMELL STATES—The parent Company spent $100,000 and I have t $115,000 of my own per- 
er development of the pro and—“Should “Mr. Bain, paliedaoaien nad 


any 
financing to completion, up to the production stage, I hereby tee to do so In 
opinion this property has the moet consistent and best set of gold assays, and the best show, of an soll property 
i rON LW nave thes ease faith to the Plckio Crow Gold Min Mr. Hammell, and b ee 
USION—We have the same fait ines as Mr. , and ha : 
Sra sta cedamaas ie sao reek wee up to the 375-foot horizon. i in hi ms = 
i same high values as the work went deeper and 
this record, which i within a few months, we ueitony reemnene 
Gee Hainan, Teaited to ree die public as a speculation of unusual Rls 
has already by the discoverers and operators to overcome early hazards 
the investor to share interests which have every probability of becoming extremely , 
IMPORTANT—All values quoted are with gold at $20.67 an ounce. Present price of gold around $34.90. 
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Canada’s New 
Central Bank 
SETTING up a Centra 
for Canada,.the Governme 
improved upon the blue 
offered by the Macmillan 
sion. And it-will be poss 
improve still farther up< 
working model offered by th 


This is not to deny that 


job has béen done in the de 


of this new unit in our fi 


machinery. In the main the ( 
Bank bill is a good one. An 


of the changes suggested i 


Bank Act itself are constru 
’ The. question of wheth« 


Canada needs a Central Baw 


been academic fcr some 
The majority of members o 
Hiament have for some t 


yeas Theonly controversy hz 
as to the type of bank w 
set up. The Governmen 
steered @ middle course bet: 
bank owned by the Governme 
a bank owned by the cha 
banks, 


HE great difficulty i: 


, up a central bank is to req 
’ the objective that it mus 


monetary arm of the Gover 
and therefore an instrument 
tional policy, with the equal 


, of the opinion that the answ§ 


objective that it shoul® 


from the dictation of the r 


tigians. A large meagure.oi 


,ence upon the social and ec 


welfare of the people is enty 


to the keeping of a central ba 


is one of the important govg 


factors in foreign relatio 
holds a public trust. To spe 


any ceritral bank as being ei 


divorced from politics is t: 
not only the purposes for 


they are created but the expe 


of central banking in every 
country where they have be« 

ated in the past. Even the Bs 
England has been made subse 


to the Treasury as a resuli | 


present crisis. 
So when people speak 
political central bank they 


or ought to mean a bank fre 


aon a bank tha 
abl resist pressure fron 


ministers for policies of shel 


pediency; a bank that wil! n 
in policy as the party wind 
although capable of bending 
economic winds shift. 
oe ee 
OUSLY a. private 
central bank ought to b 
to show more political indepe 
than: a publicly-owned bac! 
ownership is after all a n 
tor, especially when th 
meént retains power over 2! 
ménts of directors and distri 
of shares. The determininy 


ences in the bank’s indepes 
and the determining influen 


its ultimate success or fa 


be the character of the office 
directors selected to manag } 


the policies pursued from 
itis opened. | 
In ing down a Cen 
bill that is good because 
have been so much worse (! 
ermiment has only done abot 
’ tenth of its job, The mor 
tant nine-tenths will be + 
tion of the governor, wh 
be an rienced Canadia 
and of board of direc 
should all be men of pra 


Perience in some importan! 


of production, distribut 
ance, 
. - y 


"TERE pare some pate 
,™ Resses in the Centra! 
islation, Leaning back» 
ment has declined 
the hanks to be represent: 
Way in-its coritrol. It is 
sumed that the bank wil! 


_. Seperation and advice 


most experienced bankers, : 


should. they not be repre 
the directorate ’ 
The bill fixes a rigid 
minimum res 
the banks Must maintain w 
Pp institution. s will | 
| S0me economists tha’ 
be better to leave it to t 
Reed t to mainta 
Onable reserve without /: 
for even technica! 


an and Without making 


n 


3 | equld easily have bee 


a mane ; OB page 2, 


am, 
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